
A.45429 

Decision No. 65620 
--------

BEFORE THE PtT.BLIC UTILITIES CO~SION OF TEE STA'1!E OF CALIFORNIA 

Application of Clyde R. Hoagland, 
dOing business as ~~AYT.RANSFER 
CO., to' transfer operative rights 
as a public utility warehouseman 
and as a iUghway common carr1er 
of property to REDWAY TRUCK AND 
WAREHOUSE COMPANY, a ,caliro~a 
corporation,", and tor the latter 
to issue stock and prom1Ssory 
note.. (Sec ... 816-830,. 851-853,,­
Public vti11ties Code) 

OPINION' - ...... - ........... --

Application N~. 45429 
Filed . May 14., 1963 

This is an application tor an order of the Commi3sion 

(1) authorizing Clyde R. Hoagland to sell and transfer operative 

rights, equipment and other assets to Redway Truck and Wareho'lse 

Company", and (2) authorizing Redway Truck and Warehouse Company., 

in ac~ring said assets, to assume outstanding indebtedness
l 

and to issue $15,OOO.par value of capital stock and an ~ecured 

~ note ~ayable June 15,- 1968, in thepr.1nc1pal amount of 

$27,966.65. 

The operative rights to 'be transferred include a cer­

tificate of public convenience and necessity granted to Clyde 

R. Hoagland by DeCision No. 61816, dated April 11, 1961, in 

Application No. 43084, authOrizing operations as a highway 

common carrier for the trans~ortation of general commodities., 

./ 
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with certain exceptions , between all points and places in the 

Los Angeles Basin Area.; operative r1ghts granted by the 

Intersta.te' Commerce Commiss1on; and permits to operate as a 

city earrier~ a highway contract carrier and a radial ,highway 

common carr1er~ together With a prescript1ve operat1ve right 

as a pu~lie utility warehouseman for the operat1on of 50~OOO 

square feet of storage or warehouse floor space 1n the City 

or Vernon, as defined by the Comn1ss1on on August 1~ 1960, 

1n Case No.673~. 

The app11cation'shows, that Clyde R. Hoagland des1res 

to conduct his oper~t1ons under a corporate form of organi­

zation and that he has arranged to trans~er his rights~ 

eQ.u1pment and other assets to, the corporat1on he has organized, 

namely 1 Redway Truck and Warehouse Company, in exChange for the 

s toek and the note. The f1nanei;;!.1 st,atement annexed to the 

application shows that the new corporat1on Will take over the 

tangible and current assets a'c the1r book· values, subject-:t0 

l1ab1l1ties, and the operative rights at the sum of $15,000 

which, assertedly, represents the' cos'~s of acqu1r~ such 

rights. 

The proposed note W'111 be payable on .ox-before 
' .. 

June 15~ 1968, with interest at the r~~te of 6% per annum, 

payable a.nnually. The reported results of' operat1on or the 

business show, tor 1961, operat1."'lg revenues or $274,288- and 

net prof1t of' $11,706 and, for 1962~ operating revenues of 
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$356~370 and net profit of $18~255~ after charges ~or depreci-

at10n or $15~849 in 1961 and or $18~213 in 1962. It appears 

to US~ upon analysis o~ the operat~ statements~ that the 

issue of the note should not ~pair the ability or the carrier 

corporation to ma,intain the publiC service. 

We tind that the proposed tran3:t:'er ~ll not be adverse 

to the public interest; that the money~ property or labor to 

be procured or paid for by the issue of the shares or stock 

and note herein authorized is reasonably required for the 

purpose specified herein; and that- such purpose' is not ~ "in 

whole or in part ~ reaoonably cil.argeable to operating expenses 

or to income. A public hear1nS .1$ not necessar.1. 

Redway Truck and Warehouse, Company is hereby placed 

on notice that operative r1ghts 3 as sueh~ do not constitute a 

class of property wh1chmay be capitalized or used as an 

element o~ value ~ rate :t:'~n~ ror any amount or money in 

excess of that 0r1g1nall~ paid to th,e'State as the cons1d.er­

at ion for the grant of such r1~~ts. As1de from the1r purely 

permiSSive aspect~ such rights exten~ to the holder a fUll 

or partial monopoly or a class of bus1ness. This monopoly 

feature may be modified or canceled ,at any t1me by the State~ 

which is not in any respect limited as to the number or rights 

wh1ch may 'be given. 

- 3 -



e 
A.45429 MON 

The action taken herein shc~l not be construed ,to be 

a finding of the value of the operative r1ghts and other assets 

to be t~ansrerred. So tar as the ri~ht$ are concerned, the 

3uthor1zation herein granted is tor the transfer ot only the 

highway common ea~er cert~!1cate or puo11ceonven1enec and 

necessity and the prescriptive operative r1ght as a ;public 

utility warehouseman noW' held-by Clyde' R. Hoagland. The 

tranzfer of permitted operative rights ~t be. the subject 

of a separate appli~tion, or applications." 

ORDER ... ~~---
IT IS ORDERED that: 

1. On or before December 31, 1963, Clyde R. Hoagland 

may sell and tran:ter, and Redway Truck and vlarehouse Company 

may purchase and acqUire, the public ~~i11ty operative r1ghts 

and properties referred to in the application. Por accounting 

purposes a January 1 ... 1963 transfer date is authorized. 

2. Redway Truck and Warehouse Company, for the pur­

pose of acquiring the operative rtghts'ane. other properties 

referred to in thisapp11cat10n, may assume the payment of 

outstanding indebtedness and may issue not to exceed $15,000 

par value of capital stock and an ~eeurcd note in the 

principal amount or not to exceed $27,966.65, such note to be 

in the same form, or substantially the same torm, as that 

attached.to the application .. 
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3. Within thirty days after the consummat1on of the 

transfer herein authorized l Redway Truck and Warehouse Co~any 

shall notify the- Comrn1SS10n .. 1n 'Wl"1t1ng ... or that fact and 

Within said period shall t11e ~~th the Commission a true copy 

of any bill or sale or other ~trument or transfer which may 

be executed to effect said transfer. 

4. Redway Truck and Warehouse Company shall amend 

or rC1ssu~ the tariffs on tile with the Comm1ssion ... nam1ng 

rates .. rules and rcgulations,govern1ng the public utility 

warehouse and highway common carrier c~rat10ns here1n to 

show that it has adopted or estab11shed ... as lts own .. sald 

rates .. rules and regulat1ons. The'tariff f11i~s shall be 

made effective not earlier than ten days after the effect1ve 

date oi" this order on not less than ten days f notice to the 

Comrn1ss1on and the public .. and the effective date of the 

tariff filings sr~11 be concurrent With the consummation or 

the trans:f"erhore:Ln authorized~ The tar1ff' f'11:1.ngs made pur­

suant to this order shall comply in all respects With the 

rcgula~1ons govern1.~ the construct10n and tiling of tariffs 

set forth 1n the CommiSSion's General Orders Nos. 61-A and 

80-A~ 

5. Effect1ve concurrently with the effective date 

of tar1ff fil1ngs required by Ordering Paragraph 4 hereof ... 

the prescriptive operative authOrity set forth in the Order 

dated August 1 .. 1960" in case No. 6730' .. is hereby revoked 
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and in place and stead thereof'" pres:eript1ve operative rights 

as a publie utility warehouseman are stated for Redway Truck 

and Warehouse Company, as more particularly set forth in 

Appendix A attaChed hereto. 

6. In providing se~ce p~suant to the operative' 

authority set forth herein, Redway Truck and Warehouse Company 

shall comply With and observe the folloWing service regulations: 

vl!th1n tInrty <lays after the effective date' 
hereof, it shall tile a written aecepta.~ee Qf 
the operative ri~~t3 here!n stated. By accepting 
such opcrati ve righ'cs" 1 t ~~s placed. on notice that. 
it Will be required, among other things" to file 
o.n.."lual reports oritz operations. Failure to file 
such reports, in such form. and at such time as the 
Comm1ssion may direct, may result ~ a·cancellation 
of the operative authOrity set forth 1%1 Append1x A 
he-reo!'. 

7.. Redway 1'ruek and vlarehc,use Company shall file With 

the Co~~ss1o~ a report" or reports, as required by General Order 

No. 24-A, which order" insofar as applicable" is made a ~art or 
this order. 

8. The authOrity herein granted to issue a note shall 

become effective when Redway Truck and Warehouse Company has 

paid the fee prescribed by Section 1904(b) of the Publ1e 
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Utilities 'C¢de, wh.1ch tee is $28. In all other :respects the 

authority here1n granted shall become effective twenty days 

after the date hereof'. 

Dated at ___ ,:;::§l\::.Io:I1~Fn~Tl:.:.:.t;'!;~·~~[2:...-____ ~ ca11f'o~T 

this ).~ day of' ___ ~_J=..;:U;..;;.Lr",-· _____ , 1903. 
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APP~ A 

'FED'vlAY TRUCK ~"ID WAREHO'OSE COMPANY 
(a corporation.) 

Redway Truck and Warehouse Company possesses 

a prescriptive operative right as a public utility 

warehouseman tor the operation or storage or 

warehouse floor space as follows: 

Location 

Vernon 

Number of Square 
Feet of Floor space 

50,,000 

(The floor space shown above is excluSive or the 
50,,000 square feet of expans1o~ permiSSible 
under Se'ct1on 1051 or the Pu'bl~c Uti11t1es 
Code _) 

End of Append1X A 

Iss~ed 'by californ1a Public Utilities Commission. 

Dec1310n No _ 65620 App11eation No _ 45429' 


