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Decision No. 
65622 

----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 

of CENTRAL COAST BUS SYSTEM~ a 

californ1a corporation~ for a 
permit to issue and sell its 
secux-ities .. 

In the Matter of the' Application 

or CHARLES FLO~ H'OSHBECK, 
SAMUEL FOX,. HYMAN' FOX~ and 
RAYMOND FOX~ doing 'bWJiness as 
CENTRAL COAST :BUS SYSTEM~' 

tor authorization to: transfer 
Certificate of Public Convenience 
and Necessity t~ CENTRAL· COAST 
BUS: SYSTEM, a california 
corporation. 

OPINION 

Application No • .45484 
filed . .June 3, .1~3 

Application No. 45509 
Filed June 10,. 1963 

In these proceedings the Commission is asked to 

authOrize the tran$fer or certain passenger stage operative 
r, 
,.,..,1 

rights and equipment and the issue of notes and shares of 

.stock. 

The applications show that Charles Floyd HU3hbeek, 

Samuel Fox~ Hyman Fox and Raymond Fox, doing 'business as 

Central Coast Bus System, are engaged inoperat1ng a passenger 

stage aerv1ce between Vanden'berg Air Foree Base and Santa Mar1a, 
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between vandenberg Air Force' Base and Lompoc 1 and between 

Santa Mar1a and Orcutt and intermediate points l all under a 

certificate of public convenience and necessity granted by 

the Comm1sSion by Decision No .. 64766, dated January 8, 1963, 

in Application No. 44580; that it has been, and 1s 1 their 

intention to- have the operatiOns conducted 'by a corporation; 

and that they have organized Central Coast Bus System, a 

corporation, to take over the certi:f'1cat:e and the operating 

equipment and to continue the operations. 

The equipment to 'be transterree.cons1sts of four 

un1ts of rolling stock, shop and ott1ce eqUipment, and parts; 

all having a reported total value of $8,111.34. No value is 

assignee. to the operative rights tor the purpose of the 

transfer. One or the units or eqUipment is subject to an 

outstanding note ,and chattel mortgage ~ the amount of 

$11473.68. 

Central Coast Bus System", a corporation, in exchange 

for said rights andequ1pment and $10 1 630.39 in cash proposes 

to issue $101 000 par value of its common stock and two ~ notes, 

one to Charles Floyd Hushbeck in the face amo~~t or $4,487.66 , 

and the other to Fox BrOS. in the face amount or $2,780.391 

each note payable on or before rive year.s, after date or 1ssue l 

and to a3sume the 'Outstanding note and. mortgage .. 
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The Commission has c0n31dered this matter and finds 

that the proposed transfer Will not be adverse to the public 

interest; that the money,_ property or labor to be procured 

or paid for by the issue of the notes and-stock herein author

ized·is reasonably required tor the purposes specified herein; 

and. that such purposes are not, in whole or in part l rea.sonably 

chargeable to operating expenses or to income.. A publiC heartng 

is not necessary. 

Central Coast ~ System is hereby ~laced on notice 

that operative rights" as. such, do not constitute· a class of' 

property which may be'capitalized or used as an element or 

value in rate r1X1ng for any amount o~ money in excess. or 

that or1ginally paid to the State as the consideration tor 

the grant or such rights" Asid.e from their purely permissive 

aspect, such rights extend to the holder a full or partial 

monopoly of a class of bUSiness over a part1cular route. 

This monopoly feature may bemo~ried or· canceled at any 

time by the State, Which is not in any respect 11m1 ted as 

to the number of rights which may be given. 

The action taken herein shall not be construed to 

be a f1nding of the value or the operat1ve r1ghts and assets 

to be transrerred. 
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o R'D E R - ..... - .... ~ 

IT IS ORDERED' that: 

1. On or 'before December 31 ,'1963, Charles Floyd 

Hushbeck, samuel Fox, Hyman Fox and Raymond Fox may sell and 

transfer I and' Central Coast Bus System may purchase and ac

quire, the certificate or public convenience and necessity 

granted by Decision No. 64766" dated January 8,,1963.,. in 

Application No. 44580, together With the equipment as .-set 

forth in these applications. 

2. Central Coast Bus System, for the purpose of 

acqUir1ng said cert1t1cate and equ1pmen1; and for cash, may 

1s3uenot to exceed, $10,000 par value of common stock and 

two notes, one in the race amount of no'!; to exceed $4,487.66 

and the other in the face amount of not'to exceed $2,780.39, 

and may assume the payment of an outstand1ng note and chattel 

mortgage in the face amount of $1,473.68. 

3. Within th1rty days after the consummation of 

the transfer herein authorized, Central Coast:Bus ~stem 

shall notity the Commission, in wr1t1ng, of that fact ~nd 

within said per10dshall f'11e With the COmmission a true copy 

of any 0111 or ·sale or other instrument, of transfer which may 

be executed to etrect saidtranster. 

- 4 -



e 
A.45484, A.45509 MON 

4. Central Coast Bus System shall amend or reissue 

the tar1tts and t1metablea on,t11e With the Comm1ss1on, nam1ng 

rates, rules and regulatiOns governing the.~assenger stage 

operat1ons here1n to show that it 'bas adopted or established, 

as 1ta own" said rates, rules and regulations. The tantt' 

and t1metable filings shall be made ertect1ve not earlier 

than ten 4ays after the' ettect1 ve date' ot this order, on not 

less than ten' days r notice to the Comm1ssj.on and' .the publ:1C, 

and the- effective date ot the tan!r and timetable t111ng.S 

shall be concurrent With the consummation.ot the transfer 

herein authorized.. '!be tartf! and t1metable filings made 

pursuant to,this order shall comply in all respects with 

the regulationS govern1ng the construction and t111ng or 
tar1ffs andt1metables set forth in the:: Commission r s 

General orders Nos. 79 'and 98' .. 

5. Central Coast Bus System shall tile With the 

Commission a report, or reports, as required by General 

Order No. 24-A" wh:1ch order, insofar aaspplicable" :1.S 

made a part ot th1s order. 
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6. This Order shall become e:t:"teet1 ve when Central 

Coast Bus System has pa1dthe m1~fee prescribed by 

Section 1904(b) of" the ~b11c Uti1it1esC04e~ whiCh tee is 

$25. 

Dated at ____ San __ Fnn __ ci3e_o _____ 
1 

calit'orn1a" 

thiS 'd ~ day of" JULY I 1963. 

'" 
," ..... 

~4#.~ 
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1 PU3L!C tTfllITiES COMM1SS10N 

I ~A~n~~~ 
JUL 8 ~~63 )1 I 
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