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Decision No. ____ 6_5_6_2_9 __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE ~ATE: OF CALIFCRNIA 

In the Matter of the Application of ) 
T. J .. DAVIS, dba t .. J. DAVIS WATER ) 
COMPANY, a privately owned company» ) 
for a certificate of public ) 
convenience and necessity to operate ) 
a public utility water system and to ) 
establish rates for water service ~ ) 
an unincorporated area south and ) 
west of Visalia, known as tract ) 
No. 309, as Be'!: forth in Section ) 
1001 of the Public Utilities Code. ) 

) 

Application No. 44972 

Applicant hereby re~ests authority to provide water 

service to Tract No. 369, Tulare County. The service area is about 

one mile west of the ,City of Visalia.. The California Water Service 

Company which serves that city is <115ta:o.t, one-balf mile to the east .. 

Glenara Rancho Water Co. has filed 8 certificate application to 

serve an area immediately north of tract No. 369.. A file memorandum 

giving the results of a staff field inv,est1gation of this proposal 

has been prepared and is hereby made a part of the record as 

Exhibit No.1. 

The property included in the ~roposed service area is 

approximately twenty acres in extent.. It is located 10 the NW~ 

St-r~ of Section 2, Township 19 North, Range 24 East, Mt .. Diablo 

Base and Meridian. It is bounded on the west by Linwood Rosel. 

Applicant's plat» annexed to the application as Exhibit A thereto, 

reveals 74 platted lots; however, lots 24-27, inclusive, have been 

designated as a."water lot", leaving 70:building sitesp 
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· A. 44972 

Applicant f S main well will be:. 240 feet deep with a 25 hp 

pump.. The secondary well will be 160 feet deep with a 7~ hp pump .. 

A S,OOO-gallon pressure eauk ~lldiscbarge into approximately 3,000 

feet of 4-inch class 150 asbestos-cement water main pipe.. Services 

will be 3/4-inch galvanized pipe with a shut-off valve at each lot .. 

The system is estimated to cost $18,293:, of which $50018 allocated 

to organization, $2,000 to land, and $15,793 to depreciable plant. 

A flat rate of $4.00 per month with an allowance of up· to 

8,500 square feet of lot is proposed~ ·An excess area charge of 3 

cents per hundre4 square feet per month is proposed.. Most of tbese 

lots will be in the 9,000 to 9,300 square feet category.. A $4.00 

flat rate is typical of small water systems in this area. 

A hypothetical result of operations for the first year of 

operation, assuming sales of all lots at the beginning of the year, 

would be as follows: 

Revenue 

Expenses:· . 
(1) Power 

$4 x 70 x 12 

(1) Administrative 
(1) Taxes·Other than Income 
(1) Matntenance & Repairs 

Depreciation (37. of 

$250. 
600 
372' 
250 

474 $15,793) -
Taxes Based on Income 

Total Deductions from Revenue 

Net Revenue 

Average Rate Base 

Rate of Return 

(1) ~ Esttmate by Applicant .. 

-2-

$ 3,360 

1,946 

294 . 

2,240 

1,120 

13,100 

6 .. 27. 
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The Commission finds that: 

1. Tract No. 369 hlS~ at present, no available supply of 

water for domestic use. 

2. Applicant proposes to install a system for water service 

in said tract. 

3. Applicant bas the present financial resources to construct 

such a system and to operate the same during a possible period of 

loss at the beginning. 

4. The water system as proposed~ appears to be properly 

cesigned to furnish adequate service to Tract No. 369. 

5. The majority of lots in the proposed system are greater 

than 8,500 Sq,uare feet in area.. Therefore, to authorize this size 

area as a maxfmum entitlement would result in lots being billed at 

several different levels increasing billing costs and, hence, the 

operating costs. 

6. The plant cost per customer proposed, namely $262, is 

comparable to that of other recently constructed systems of similar 

characteristics. 

7 • Applicant t S proposal for a standby source of supply, when 

the prinCipal source is temporarily out of service for repairs, 

maintenance or other reasons beyond the control of the operator, 

is reasonably adequate. 

8. Applicant has applied to the Tulare County Health 

Department for a water supply permit. Such permit has not been 

issued. 

9. Glen Crumal and Wayne Reeder, doing business as Glenara 

Rancho Water Co., have applied for a certificate to provide water 

service in an area immediately north of Tract No·. 369, thus creating 
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the poss1?ility of a conflict over service rights in the future 

unless applicant's right to extend into contiguous territory is 

restricted toward the north. 

10. Public convenience and necessity require that the sought 

certificate be granted. 

11. The rates authorized by the following order are fair and 

reasonable for the service to be rendered. 

The Commission concludes that the application should be V"" 

granted as provided in the ensuing order. ~ 

The certificate hereinafter granted shall be subject to 

the following provision of law: 

'!he Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to own, 
operate, or enjoy such certificate of public 
convenience and necessity in excess of the amount 
(excluSive of any tax or annual charge) actually 
paid to the State as the consideration for the 
issuance of such certificate of public convenience 
and necessity or right. 

The action taken herein is for the issuance of a 

certificate of public convenience and necessity only and is not to 

be considered as indicative of amounts to be included in a future 

rate base for the purpose of determining,just and reasonable rates. 

A public hearing is not necessary. 

ORDER ......... ~ .... ~ 

IT IS ORDERED that: 

1. A certificate of public convenience and necessity is 

granted to !. J. Davis, authorizing him to construct and operate a 

public utility water system for the distribution and sale of water 

.. ..nthin Tract No .. 369, Tulare County. 
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2. W1thtn one year after the effective date of this order, 

applicant is authorized to file the rates set forth in Appen4ix A 

attached to this order, to be effective on or before the date 

3erviee is first furo,1shed to the public under the authority herein 

granted, together with rules and a tariff service area map accept

able to this Commission and in accordance with the requirements of 

General Order No. 96-A. After having been SO filed, such tariff 

sheets shall become effective upon five days' notice to this 

CommiSSion and to the public. 

3.. Applicant shall not ex:end service into adj oining 

territory to the north of the area certificated by this, order 

~thout ~rth~r order of this.Commission. 

4. Within ten days after the date service is first rendered 

to the public under the rates and rules authorized herein, applicant 

shall so notify this COmmiSSion in writing. 

S. Within thirty days after the system is placed in oper~tion 

under tbe r.:!tes and rules authorized herein, applicant shall file 

four. copies of e comprehensive map, .(!rawn to an indicated scale of 

not mor.e than ~OO feet to the inch, deltneatingby appropr'~te 

~arkings the tract of land and territory served; the principal 

water production, storage and distribution facilities; and the 

location of the various water system properties of applieant. 

6. Be8inning with the year 1963, 3J>!)1:teant shall determine 

depreciation accruals by multiplying the depreciable' utility. plant 

~y a rate of 3 perc~t. !his rate shall be used until review 

indicates that it should be revised. Applicant shall review th~ 

depreeiation rate, uSing the straight-line remaining life method, 

"~hen major changes in utility plant composition OCcur and at·· 
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.. A .. 44972 SD 

intervals of not more than five years, and shall revise -the above 

rate in' conformance with such reviews. Results-of these reviews, 

shall be sUbmitted to this Commission. 

The effective date of this order shall be twenty days 

~ 
'Oate6 at _ .... SIi6llA"""n_F>:a~R~l!j~~"""o __ ,. california, 'ChiS _;2_, __ 

-day of ___ ~_.,_~~.,... __ ' 1963.-

after the date hereof. 
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APPLICABILITY" 

~'DIXJ... 
Page 1 ot 3-

Schedulo No. 1 

GENERAL ~D SERVICE 

Applicable to all metered water service. 

TERRITORY. 

The are;. known as Zra.ct No. 369, a.."lcl. vicinity, located. a.pproxim..ate~ 
1 mile we~t of VisaliA~ Tulare Count,y. 

RATES 

Per M~...er 
Per Month 

Qu.mtity Rates: 

First 
Next 
N~ 

~rext. 
Over 

1,COO eu.1''t .. 'or less .................. . 
2,000 eu.ft., per 100 eu~t ••••••••••• 
2,000 eu~~.~ per 100 eu.!t ••••••••••• 
$,000 cu~!t., per 100 eu~ ••• ~ ••••••• 

10,000 eu.!t., per 100 eu.£t ••••••••••• 

For 5/8 x 3/h-ineh meter ••••••••••••••••••••• 
For 3/h-inch meter ••••••••••••••••••••• 
For l-inCh meter •••••••••• ~ •••••••••• 
For l~~ ~ter ••••• ~ ••••••••••••••• 
For 2-inehmeter ••••••••••••••••••••• 

The Y.1nimurtt Charge will entitle the customer 
to the ~'UalltitY' '!It wa.ter which that ~ 
cn.arge 'Will pur~e :lot the Quantity Rates. 

$ 3.2$ 
.20 
.. 18 
.15 

·.12 

$ 3.2$ 
4.2$. 
6 • .50 

ll.oo 
16.00 

" 
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APm1:'JX A. 
Page 2 of :3 

Sehedule No. 2& 

Applicable to a.ll flat rate residenti.al water ~ervice .. 

TEP.RITORY 

'rill) area. known as' Tra.~ No. 369? ani vicim.ty .. located appro,o.ma:t.ely 
1 mile wezt ot Visalia" '!ul4rc Cow:lty. 

RATES 

Fer a. singlc-i'a:nily rezic.cntia.l 'IJll:it" 
1nclud.1ng preIl'l13es" not cy.cecding 
10,000 sq.!t. in. aroea ....... - ........... ., ... .. 

For each 100 SCJ, .. !'t.. or premises 
in excess ot 10,,000 sCJ..tt •• -•••••••• 

SPECIAL OO~T!)ITIONS 

Per Service Connoetiotl 
Per Month 

SJ..OO 

.03 

1.1'lle abOVe" :nat rates a.pply' to .service connections net 1.arger than 
one inch in diameter ... 

2~ For serv1ce covered by the' abevC' cl::.ssii"i~tion .. !:i: either the 
utility "ft: the eust~er so elect51 :a. meter ,shall be ~tAllcd. and service 
prorldcd'l.U'lder Schedule No. l, ~nerAl M~ed Scrv:t.ce .. 



APPLICABILITY 

APPENDIX A 
Page 3 ot 3 

Sehed.ule No. S 

Applicable to all fire hydrant service ~hed to municip~ties 7 

duly organized fire diztric'ts ~nd other ~litical subdivisions ¢t the St.Q.U) .. 

TERRITOR? 

The area. knawn .as Tract No. ·369" and vicinity" lo~ted a.:p.pro~toly' 
1 mile west 01: V'is4lia." Tulare C¢1mty .. 

PATE -
Per Month 

For ~aCh wharf-type. hydrant ••••••••••••• _ ••• ~ $2.00 

SPECIAL CO~~ITIONS 

~ For wa.ter deliv~ed tor other than tire protection purposes~ ~ges 
'411 be made at. the q,uantity rates 'Under Seht'dulc No. l~ General Metered 
Servico. . 

2. The cost of in...-tallation and. maintetlallCe of' hydrants shall be borne 
by the utilitY'_ 

3. Eeloea.t1on of' any hydrant sha.ll oe ~,t 'tJle expense of the party 
reque~ticg relocation. 

h.· Fire hydrants shall be atto:l.ehed to the utilityfs distribution mains 
upon reeeipt..o't proper authorization from the a.ppro;pr:1.a'ee pUblic authority. 
Such authorization "ball de$igna:te 'the spec:t..~c loctl.tion at which each. 15 to 
be il'lstalled. . 

S. '!'he- utilitY·Will" supply" only such water a.t such pre::sure .a.c My be 
a:va~.ble 'trom time to t,1zr.e ~ 3. re.,.J.lt of it.3 nO%"m.3l opera.tion of the 
system. 


