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Decin10n No. -----
BEFORE 'mE PUBLIC trrILITIES COMMISSION OF THE S'IATE OF CALIFORNIA. 

In the Matter of the A~p1ieation ) 
of FULTON 'W~TER: COMPANY ~ a corpo- ) 
ration ~ for an order authorizing ) 
aD increase in rates for water ) 
service rendered in and adjo1~ing ) 
the utlillcorporated· area of ~ ) 
carcelia2l Bay, Lake T.ahoe~ ) 
Placer County, California. ) 

Application No. 45162 
(Filed February 5 ~ 1963) 

OPINION ---------
Applicant requests 4Z2 1'ncrea.se i:o rates for water service. 

Appli~t presectly reeders service in an unincorporated 

area. ill Placer County. 'l'he service area co:csists of approximately 

two square mi les located one mile southwest of Carnelian Bay ~ Lake 

Tahoe. Applicant was formed in 1946 as a partnership. In 1961 it 

was incorporated and is presently affiliated with Fulton Estates 

Company. Service is prov.£.ded to approx1ma.tely 227 customers, of 

whom 98 pay for winter service itl addition to summer service. 'Water· 

is pumped from Lake Tahoe with a 20-horsepower pump at applicant's 

Lakeside Station atJd" wi th 7~ and 10-horsepower pumps at th~ Ridgewood 

Station. 

By the· instaxlt application authority is sought to iDcr~e 

the rate for a 3/4-i:ceh flat rate summer residential service from 

$20 to $30. The existing $45 flat rate for willter.w3ter service 

through a 3/4-:tnch service would remain, the sa:rae. On larger services 

tha:D 3/4LitlCh authority is requested to establish flat rate charges 

for both 'seasons. Authority is also requested to increase metered 

.8er~ce rates although there are no metered servi~s at pr~t. 
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· ~ A. 45162 

It is cODteDded by applieaDt that the rates aDd charges 

preseDtly effective for water. serv1ce~ are inadequate aDd insufficient 

to yield a reasonable returtl on the origi:oal cost of property and 

equipmellt dedicated to public use. 

!he staff made aD iDvestigation of the operatio%) in Marc:h~ 

1963. Plant and faeilities were iDspected and utility records 

reviewed. !he result of the investigation and the staff's recommen~ 

dation wer.e set forth in a report hereby made a part of the record 

as Exhibit 1. 

A comparison between applicaDt's estimated results UtJder 

present atld proposed rates for the year 1963 with that of the staff' s 

is as follows: 

Year 1963 Estimated 
: Applicant : Staff : 
: Present: Proposed: Present: Proposed: Item 

OperatiDg Revenues $9,500 $11,970 $9~055 $11,335 

Deductions 
operating Expenses 6,090 
Depreciation Expense 2,650 
Taxes Other ThaD Income 500 

6,090 6,030 6~O30 
2,650 2~560 2,560 

500 405 405 
Taxes OD IDcome __ ~l~SO ______ ~~ ____ ~~ ________ ___ 925 100 555 

Total DeductioDs 9,390 
Net Revenues 110 
Average ~epreciated Rate Base 50,800 
Rate of ReturD 0.21. 

(Red Figure) 

10,165 
1,805 

50,800 
3.61. 

9,095· 9~S50 

@!) 1,78$ 
49,700 49~700 

Loss 3.61. 

Excl~ded from consideration for rate ~ng purposes by 

both applicant and the staff isa separate, DODCODt1guous su1xIiv1siOD 

area bOWD as' Panorama Estates. At the present time applieatlt is 

serving four customers in said area with ex:lstiDg facilities to serve 

50 of the ultimate 130 lots. 

The staff ~de the follo~llg recommendations: 

1. The proposed rates should be authorized wi th mitior modi­

ficatioll of the metered rates to elim1llaee ambiguities and to adjust 
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the relative amoUDts of minimum charges for various sizes of meters .. 

2. ApplieaxJt should be required to have bacteriological tests 

of water samples made periodically ill 4ccorda:oce with the Health 

Departmellt instructions. 

3. Applicut' s tariffs should be amended by deleting therefrom 

a special condition whiCh states in effect that ~less 10 customers 

apply for winter service before Oceober 1, the utility has the optiOtl 

of refusing to render service dur1~g that v.iDter. Since the utility 

serves approximately 95 winter cus tom.ers the need for the specia.l :. 

condition no longer exists. 

4. The present procedure of b-~::lling the full amo\mt of the I \ 

seaso%)al charge whee i%)iti.a.l service 'is first requested after the 

beginDing of the season should be continued.. However, the seasonal 

charge should be prorated OD a daily basis and any overpaymenc s~ould 

be credited aga1tlst charges for the following year. 

Public hearing is not necessary. 

After conSideration, ehe Commission fi~os (bat: 

1. !he increases in rates aDd charges authorized herein are 

justified, that the rates and charges authorized herein are reason­

able, aXld that the present rates 4110 charges, insofar as 'they differ 

from those herein prescribed, are for the future unjust aDd unreason-

able. 

2. Applicant should amend :[ ts tariff to .delete therefrom the 

special condition pertaining to winter service. 

3. Opening bills should be prorated as recommended by the 

staff. 
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ORDER. ........... -~-

IT IS ORDERED trMat: 

1. Applicaxlt is authorized to file with tb.i.s Cormrd.ssion, after 

the effective date of this order and iD cODformi~ with General Order. 

No. 96-A, the $chcdules of rates attached 1:0 this order as AppeDdix A 

axle, UPOD Dot less thaD five d.eys r Dot:'ee. to the Commission cmd to 

the public, to mal<e such :ates effective for service rendered Oll .aDd 

after August 16, 1963. 

2. WithiD forty-five days after the effective date of this 

order, applicct shall file with the Cotmrd.ssion, in conformity with 

GeDeral Order No. 96-A, axld in s. ma:oner acceptable' to the Commissiotl, 

a revised tariff service area ~p and copies of pr1llted forms tlo~117 . . . 
used ill eotlneetiotJ with customers f' services. Such tariff service 

area map aDd forms shall beeome effect! ve upotl five days r notice 

to the Comm:i.SSiOD aDd· to the public after .filiDS as. hereiDa1>ove. 

provided. 

3. Within s~ days after &he effective date of this order, 

applicaxlt· shall fi le 'Wi. ell the Commission four copies of a c~rehetl­

si ve map draw to at!. il:d1catl!d scale of tlot more thall· 400 feet to the 

inch., deliDeating by appropriate markings the various trac~~ of larJ~ 

and territory served; the prinCipal water production, storage~, ~d 
. .: . ::::.. . 

distribution faci11tiu; 3l)d the location of the va.r:i.ous. water system. 
I 

properti~q of app11C8Dt. 

4. Applic4Ilt shall comply with GeDeral Order No. 103 aDd with 

the. stlLtldards of the State of ca.l:tfortl1a, Department of Public Health 

as regards ~ollecting atJd test1:cg of water samples .a:ad of ma.1:ceal.XI­

ing p~rtrJ.al:)ent records thereof; aXld shall :cotify ehe Commissiox»,. in 
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writing,. of the arrangements and details thereof~ within thirt:y days 

after the effective date of this order. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at';",-____ &.n __ .h_~....;..;;;;;·;;;:;;xx _____ , Ca.liforn1a~ this 

day Of~_f!_~~;";;;"';;;''''''''-''''. __ , 1963. 



A. 4$162 CiR 

Schedule No. lS 

(1') 

APP!.ICASltITY 

Applica'ble to all metered wat.er zer"liee !~hed on a zoa.sonal bASis. 

TERP.ITORY 

A.""1 :lrea l~~~d a!'PX'Qx1ma~l:r one mile ~outh'West of Carnolian B4y, (1') 
~e TMve, Placer CO'l:w."'l.ty. 

First 
Next 
Next 
Ov~ 

700 cu.:.."t.oo Q'r less • • .. .. .. 
1,300 cu.£t., per 100 eu.£t ... 
2,000 cu.£t.., per 100 cu .. !too • 
4,000 cu.!t.., per 100 cu.!t •• 

.. .. .. 
.. .. . 

Per Meter 
Per Month 

... $ 4 • .$0 
·30 

.. .. .. .2$ 
.20 

: Per !1eter Per ~~on. : 
. :Sum.'1lcr ~on:Winter seazon: 
:Y.a.y 1 through.:Nov .. l through: 
: October;31 : April 30 : 

Fo:: SI8 x 3A-ineh meter _ • .. .. $27.00. 
30.00 
40 .. 00 
so .. OO 
8S.00 

$U2 .. 00 
LLS .. OO 
S$.OO 
70 .. 00 

For . 3/~-inc!l met<!r .. 
For l-ineh meter •• 
For l~-ineh meter .. .. 
For 2-ineh motor .. .. 100.00 

The Seaso~ llolnil'm:m Charge will entitle the customer 
to the q~tity of w~ter each month 'Which ono-~ixtn 
ot th~ seasonal l:li.."'J.i:r.um eh3.rge W-:-11 purehase at "t.he 
Monthly QIlantity Rate". 

(Cont1nuec.) 

(!) 
(N) 

I 
• 
I 
I 
I . 
I 
I 

(1':) 
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SPECIA1. C~"DITIONS 

APP:l.1lIX A 
Pa.ge 2 of lL 

Schedule No. lS 

SEA.SO~A.t GD.'ERA.I. ~TEFZD SERVICE 
(CO:o:tinued) . 

po· 

1. Service My be taken undet:·~·this sehedw.e 1'or' either or both ('1') 

2., The ::~onal minimum eharge is payable in :..dv:mo:e on or 'before 
the 1ni ti;,! d.c.y or tho sGaSon. 

3. The CMrg~ tor wa.ter used in excess of the quantity allowed 
each month ~der the seasonal :n:1ni:num cll.arge 'bl/J.y be billed monthly ~ 
b~onth1y or quarterly at. the option of the utility. When meters 
are read ·oirn.onthly or quarterly ~ the charge will be comput.ed 'by 
do~ling or tripling", respeetively~ the nu.~er of cubic feet ,to 
which each block ra.te is appl1ca:.rle on 3. :non~ basis. 

1:... The "~nine bill for metered service~ except upo~ eenversion 
trom nat rate service? shall be the est..lbwhed seasonal ll".inimu:r. 
charge 1'or the service. Where ini~ial service is established after 
the tirst day or any season~ the portion or such seasonsl charge 
applicable to the cu.."'"rent season :shill be determined by muJ .. tip~ 
the se3.SorW. charge by one one-h'Ulldred-eiy,htieth (1/180) 01' t.he ntmlber 
o! eLly:!: rCm.a.i."lil'lg 1n the eea.son. '!he 'balance of the ~ent o! ~ 
initi31 seasonal charge shall be credited. again:;t the charges tor tee 
::.ueeoedir..,z seazonaJ. period. :1.n ....nich service 1:: taken. Ii' service 
is not continued tor at lca.:;t six months of the first y~ ~tc 
the ~te of initial service~ no re!\md o! the initial sea$onaJ. 
eha.rgcz ~h:I.ll be due the customer. 

('1') 
(D) 

(T) 
(10 

1 

! 
I 
I 
I 
I 

I 
I 
! 

(~) 

• 



APPLICABILITY 

APPENDIX A 
Page 3 of·L. 

Sehedule ~;o. 2P.s 

SEASONJJ.. RESIDENTIAL FLA.'!' RATE SERVICE 
~;;;,,;;;;;;~;.;.;..~ - -

Applicable ~ all :nat ra.te re:;id.ential wa.ter :;erviee i\lrni.shed oe·:a, (T) 
sea:Jonal basi:;. . 

TERRITORY 
" , 

An area. located approx:ima:tely one mile sou'thwe:;t. of Carnelian Ba.y, (t) 
take Tahoe, Placer eo-..mty. 

RATES -

For a. single-family residential 
'\lni t, including premi3es: 

pf11r Serv1c:e Comlect.1on 
Per Season 

:S'WYImer ~on :W1nter Season : 
:l'.ay 1 through. :Nov.1 through. : 
: Oct.ober 31 : AprlJ. 30 ,~~ : 

j"" 

~rv~ through :.t. 3/4-inc:h ~erviee $30.00 
l-~eh zervice L.O. 00 

l~-incll !:orvice SO.OO 

Z4S.00 
SS.oo 
70.00 

SPECIAL cmro!'!'IOI~S 

l. All soX"7iC4I; not covered by the ;..bovc cla:s~ii'ication" shall be 
furnished .only on a roe~ basis. 

' •• 1 

(!) 
eN) 
(N) 

2. For ::;ervice covered by the above cla.::::itica.ti0C3, i!" tho utilit.y (T) 
so elects, a meter !:hall be ~t.alled and z~ce provided. ~er Schedule 1 
No. lS" ~.2.Son:U. General Metored. Service, offe~..ive ':loS of t!'le !i:rst daY' C.) 
o! the .t"ollo ..... 'ing c.alendar :lonth. When tho .fla-e. ra.te charge tor .a. period (N') 
h.a.!:. been pa.id in advance" re!\md of 'the prorat.ed di!i'cre:nee between such I 
nat rate pa.~en-e. and the mini."Il.u:n. meter eha.rge for the same period shall ! 
bo roade on or before that dAy • (N) 

, (Cont.~ued) 
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APPENDIX A 
Page 4 o! 4 

Sehed.ule No .. 2RS 

SEASONAL RFSIDENTIAI. ~ ~ SERVICE 

SPECIAL CONDITIONS (Co~tiaued) 

3. The seasonal flat rate charge is payable in .advance on or 
before the il'liti.:al d.a\y" ot the sca:;on. ' 

4. Service may be tal:0n 'Jlld.er t~ $chedw.e tor' either or both 
:~a.so:os. 

(T) 
('l') 
(D) 

5. The opening bill tor flat rate service shall be the e:stab- . (N) 
lished seasonal tlat r~te charge for the service. Whore initial service 
is esta:bliched .'l.i'ter the first dAy ot tJ::ly season,,' the portion ot ~ch 
$C3.Sonal charge applicable 'to tJle C'l!r'%'ent season shall be detcmined 
by mult:i.plylng the seasonal eharge by one one-h\llld.%'ed-eigb:t.ietb. (1/l80) 
ot the n1J.."!lber ot days rema.in;jng in the season. The ba.la:o.ce or the 
payment ot the :i.r.itial seasonal charge sb.all be credited. a~a.Wt the 
eh.arges for the succeeding seasonal period in which service is t.aken .. 
It service is not eon't1nued tor at le.;:;t six months ot the :t:irst year 
aftor tho d:a.te o! itli ti.al service" no re~ ot the ini t.ial seasonal.. ell, ~ 
ch.arges shall be due t.he customer. .'11 .' 


