ORIGIIAL

BEFORZ TEE PUBLIC UTILITIES COMMISSION OF THAE STATE OF CALIFORNIA

Decision MNo.

In the Matter of the Application of
LOYIZ R, MeCOMB and GERAIDINE MeCOMB,

dba TULLRE COUNTY WATER COMPANY, a

priva c..ely owned company, for a certi-
ficate of public convenience and
necessity to operate a3 public utility )
water system and to establish ates Application No., 45247
for water erv::.ce in an unincorporated
area west of Tulare, known as Tract

No. 281, as set forth In Sectiom 1001 )
of the Public Utilities Code,

Applicants, who now hold certificates to sexrve three other
separated tracts In the same gemeral area, scek 2 certificate for
water service in Txact No. 381, Tulare Coxmtyi A £ield study by an
engineer of the Commissiom's Eydraulic Branch resultéd in é report,
hexeby méde a part of the record as Exhibit 1. The facts relating
to ta.s appl:.cation sufficiently appear in tbc .n.nd:.ng.,

The-rate PZ oposal merits some comment. T application
proposes ~d £lat rate of $5. per montk. Om the occasion of the £ield
trip the staff engineer pointed out to applicants that a rate at
that level might lead to an excessive rate of xeturn., Applicants
:Lndicated that they were agreeable to extending their presently
filed rates to the mew system. | |

Tract No. 381, Tulare County, consists of approximately
32 acres amd is divided into 125 residential lots, and 1s located
on the south side of a public road known as Inyo Street approximately
one~half mile west of the cor:porate limits of the City of Tulare.
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The neaxest domestic water systems to Tract No., 381l are
(1) a2 mutual water company, 2djacent to the west in Tract No. 132;
(2) the municipal system of the City of Tulare ome-half mile to the
east; and (3) a public utility system owned by applicants, about
one mile north. | | '

E Neither the mutual nox the City of Tulaxe:is willing to
rendex domestic water serviee to Traet No. 531.. o

Applicants nerein arc presently rendéring Somestic water
sexvice to 111 cﬁstomers, wmcer authoxrity of certificates of public
convenience and mecessity issued by this Commission, These
customexs are sexved in three separate systems located épprox:‘.mately
one, two and cight miles distant fxom Tract No., 38l. Due to the
expense it would not be practical .to extend any of these systems to
Tract No) 38L. |

A composite depreciation rate of three pexcent iIs applied
by applicants in their presently operated systems,

Applicants propose to install a system in Tract No. 381
consisting of two wells with paps, an 8,000-gallon pressuze tank,
approximately 4,200 feet of 4~inch and 2,200 feet of 6-inch
diametexr, Class 150, asbestos-cement water main pipe with service
conrections, and five fire hydrants, together with valves é:nd othex
necessary items, '

Applicants' net worth is greatly in excess of the cost of
installing the syster proposed £or Tract Wo, 381, which is $30,180.
This figuxe includes $16,676 for organization, land and source
facilities, and $13,504 for thé- distribution facilities.

Applicants' total estimated plamt as at July 1, 1963,
using a three percent depreclation rate and assuming that the
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subdivider of Tract No. 38l will advance $13,504 for the comstruction
of distribution facilities in Traect No. 381 cam be tabulated as

follows:
Depreci-
Deprecia= ated ‘
Utilicy tion Utility Advamces
Iten ~Blant Reserve Plant Dollars  Percent

Utility Plant
1 presently
certificated
areas - $66,045 $2,516 $63,529

Proposed

Construction
Tract No.

381 30,180 0 30,180 13,504 41.4
Totals  $96,225 $2,516 $93,709 $13,504 14.4
Applicants propose to lay pipe in the streets and alleys

and vhen dedicating such thoroughfares, easements have been, ox will

be, resexved for this purpose. They have obtained the mecessary
permit from the State Department of Public Health.
The Commission finds that:

1. Applicants' presently filed rates are fair and reasonable

rates for water im Tract No. 3381, ,/////

2. Applicants bave the present £inancisl ability to
construct and operate the system herein proposed.

3. A composite depreciation rate of threc pexcent is
reasonable for the system in Tract No. 38l.

4. It is xeasomable to reéuire the subdivider of Tract No.
381 to advance the sums nceded to construct distribution faeilities
1o sald tract, sald advances to be refundable undex applicants’
filed main eizension rule.

o. Applicants' system, as proposed, is properly designed to
furnish water sexrvice to Tract No. 38l.
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6. Average utility plant cost of $242. per sexrvice is
reasonable in this circumstance.

7. Applicants' arrangemsnt for standby sexrviee is adequate.
8.+ Public comvenicnce and mecessity require that a certifi-.
cate be granted to applicants to eonstruct 2 public utility water

system to furnish water for domestic and other puxrposes in Tract
No. 381, Tulaxe County.,

The Commissien eoncludes that the application should be
granted as pxsvided by the following mrder.

The cextificate hereinafter granted shall be subject to
the' following provision of laws

The Commission sball have no pewer to authorize
the capitalization of this certificate of

public comvenience and necessity or the right to
own, operate, or emjoy such certificate of public
convenlence and necessity in excess of the amount
(exclusive of any tax or amnual charze) actually
paid to the State as the comsideration for the
issuance of such certificate of public convenience
and necessity or right.

Tke action taken herein is for the issumce of a

certificate of public comvenience and mecessity only and is mot to

be considered as indicative of amounts to be included in a future
zate base for the purpose of determining just and reasomable rates.

A public hearing is not NECESSATY

IT IS ORDERED that:
1. A certificate of public convenience and necessity is
granted to Doyle R, McComb and Geraldine McComb, authorizing them

to comstruct a public utility water system to sexve Tract No. 381,
Tulaxe- County.,
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2. Within onme year after the effective date of this ordex,
and not less than five days befoxe service is £irst furnished to zhe
public under the authority gramted hereim, if applicants intend to
exercise that authority, they shall f£ile additional and revised
tariff sheets, including tariff service area mans, to provide for
the application of their present tariff schedules to the area
certificated herein. Such £11ing shall comply with Gemeral Oxdex
No. 96-A, and the additional and revised sheets, if acceptable to

this Commission, shall become effective on the fourth day after the”

date of £iling.

3. Compliance by applicants with paragraph 2 of this order
shall constitute acceptance by them of the right and obligation to
- furnish public utility water service within the area certificated
herein. The authority granted herein shall expire umless the
designated tariff sheets aré filed within one'year after the
cffective date of tﬁis‘order.

4. Prior to the date service is first furnished to the
public under the authority gramted herein, applicamts, heving
obtained, f£rom the publiq bealth authority baving jurisdiction,

& water supply permit for the proposed system, shall file a-copy_
thereof with this Commission.

5. Within ten days aftex the date service is £irst rendered
to the pﬁblic undexr the rates and rTules authorized herein, appli-
cants shall submit written motice thercof to this Commission.

6. Within thirty days after the system is £irst placed in
operation undex the authoxity granted herein, applicamts shall
file four copies of a compréhensive map, drawn to an indicated
scale of not more thén 400 feet to the inch, delineating by -
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appropriate markings the tract of land and terxitory sexved; the
principal water production, storage and distribution facilities;
and the location of the various propertiés« related to applicants'

water system certificated herein.

Tke effective date of this oxder shall be twenty days
after the date hexeof.,- "

g

Dated at : » California, this
day of JULY




