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BEFORE TFZ PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Decision No. 65675

In the Matter of the Application of )
CERTIFIED CIARIER BUSES, INC., a )
CALTPORNEA CoiBTER BUG e or
A CH BUSES, © - .
Wilmingten, Zor a permit to operate Application No. 45311
as a chaxrter party carxier of
passengezs (File No. TCP-95).

Daniel T, Shelley and Hector A. Snelley, for
Certirzed Charter Buses, Inc., applicant.

K. D. Walpert, for R. W. Russell, Caief
Enginecr and General Manager, Department
of Public Utilities and Tramsporiation,
City of Los Angeles, as an intexested
Partye.

Lawzence %. Gareia, Douglas Quinlap, and
1L 1ams, Lor the Commission
staff,

Applicant herein applied om Mareh 6, 1953 for a
pexmit to operate as a Charter Party Carrier of passengers undex
Sectlons 5371 and 5375 of the Public Utilities Code. The applica~
tion was set for bearing to emable applicant to present evidence
2s to the method of assessing the value of its buses and to
explain Its maintenance program.

A public hearing was held in Los Angeles om May 15,
1963, before Examiner Fraser. The viee president of applicant
testified that he and his father each own 50 pexcent of the stock
in the corporation. Applicant started operating in 1962 af:er
t aking over the business and operating rights of H, A. Shelley,
doing buéiness as Wilmington Bus Company, which has been operating
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since 1925. The witness testified he has been in the bus business

sinece 1951 and that epplicant also operates as a passengex stage
corporation umder the authorlty granted by Decision No., 54190 and
Decision No. 64627.

The witness testified that applicant normally
operates witih the nine buses on its equipment list, which is a
part of The application; there axe 3:pailor coacnes, 5 school
buses and 1 transit bus; if additional equipment is required,
applicant has 11 moxe buses (53 passengers) used by the Safeway |
Bus Co., which applicant also owns; ten of these axe 1953 modelé
and one 1s a 1953 model. The witress stated the company sccountant
made an errox on the operating statement attachcd to the applica-
tion. Bus No. 53 on applicant's equipment list is owned by
Mr. HE. A. Shelley persomally and is leased to applicant. ' The
accountant listed this bus among applicant’s assets at a Qaluation
of $21,000; this amount should be deduected frenm the $42,699.60
item for passenger equipment, which leaves $21,699.60 less a
resexrve for depreclation of $3,884.98, or a total of $17,814.62
as the corrected valuation to be inserted in place of $38,814.62,
on the balance sheet attached to the application.

The witness testified that applicant maintzins 2
public 1iability and property daomaze insurance policy witkh a
coverage of ome hundred thousand dollars for propexty damage,
f£ive hundxred thousand dollars for a single injury and ome million
dollaxrs for a single accident; lc stated that applicant will
file pzoof of this insurance coverage whemever it is asked to do
so by the Commission. |
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The witness testified that he and his ZLather live
next to the garage where they park the buses and personally
dispatch the buses and check on the drivers before they leave and
aftexr they zeturn; they keep the requ:&ed records on every bus
and on all of their drivexrs; they have a mecaanic employed full
time to perform the mecessary maintenmance and repairs on the buses
and a chazrt is kept (Exhibits 1, 3) which shows each bus by
number, the dates on which work was done and 3 description of
the job along with the speedometer reading; they also keep a
Daily Shop Work Report (Exhibit 6) which itemizes the work done
daily and divides it imto thirty-minute periods.

The witness testified they had an accident on
Februaxry 22, 1963, when one of theixr school buses turmed over
while returning fxom 2 youth camp with forty-one passengers;
onc girl suffered a cracked collarbome, the rest of the children
were not Injured, The bus was checked immediately aZfter the
accidcnt by the witness and a representative of this Commission.
It had a broken axle and was towed to a garage in San Bernardino
where it was repaired. The bus is a school bus and was inspected
by the California Highway Patrol about thirty days before the
accident; it has regular maintemance checks as shown by Exnibit 1,
which shaws the work pexrformed on the bus f£rom October 5, 1962 to
February 15, 1963, Exhibit 2 is a picture of the bus, which is
identificd as bus No. 21 in applicant's records. The witness
stated Exhibiz 1 shows the brakes were adjusted om Februaxry 15,

1963, which would pormally include an inspection of the mastex

brake ¢ylinder.
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A witness for the Commission staff testified that
he checked bus No. 21 shoxtly after the accident and latex when it
was available at applicant’s garage. He inspected the master brake
cylinder and had all four wheels removed to check the wheel
cylinders:. He discovered the master hydraulic brale cylinder had
been leaking brake f£luld for several days and that tae brake
cylinder on the xright rear wheel was also leaking £luid; the leak
in the master cylindexr was evident to anyone créwling uder the
bus, but the leak in the cylindexr on the right zear wheel c¢ould be
discovered only by taking of£f the wheel and then removing the
rubber boot over the cylinder. The leaks could have contributed
to the accident along with the steep hill and the heat generated
by frequent application of the brakes. The witmness testified that
a pfoPer program of preventive maintenance would have eliminated
these leaks when they started, ox woull have avoided them altogether
by replacing worn p;rts‘before the flui& could escape, Ee stated
applicant has the £facilities and the persommel to Institute and
maintain a policj of preventive maintenance.

Based upon the evidence we hexeby £ind that:

l. Applicamnt is engzaged in the transportation of

passengers over the public highways for compensation as a charter

party carrier of passengers undexr the provisions of Sectioms 5351
to 5419 of the Public Utilities Code.

2. Applicant herein and its predecessor have been
transporting passengers for compemsation since 1925 and applicant
herein has demonstrated reasomable fitmess and f£inancial responsi-

bility to comduct the proposed service,

s
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3. Applicamt herein has adequate facilities and
trained persomnel to institute and maintain a program of preventive
naintenamce on all of its buses.

4, Applicant hexein should adopt an effective
preventive maintenance program and maintain a set of records om
each bus in service which will show the scope of each inspection
and the date on which it was made,

Based on the above £indings we therefore conclude
that Application No, 45311 should be granted,

IT IS ORDERED that:

1. Application No. 45311 is hexeby granted and a
permit to operate as a charter party carxxier of passeﬁgers is
hexreby issued to Cextified Chaxrtex Buses, Inc., a co:&poration,
doing business as California Charter Buses.

2. Applicant herein shall adopt a program of
preventive maintenance without delay, whexeby all buses in
use are inspected at regulazr intexvals by a éualified mechanic
acceptable to designated representatives of this Commission
and complete recoxrds shall be kept in the office or termimal
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of applicant which 1ist each vehicle separately and show the
date on which the inspections or the repairs were made and the
work dome. |

The effective date of this oxdexr shall be the
date hexeof.

Dated at




