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Decisiotl No. ;&::>'7.1.7 

BEFORE THE PUBLIC. UTILITIES COMMISSION OF !HE S~TE OF CALIFO~~ 

!n the ~~tter of the Application of ) 
ANDE.RSON CA.RTAGE, BEKINS WAREHOUSING ) 
CORP.) :BOONE WAREHOUSES, INC., BARTO LA ) 
MANI elba DYE f S TRANSFER AND STORAGE, ) 
FOR.'! SU'XTE& WAREHOUSE CO .. , L. E. GRA-INGER. ) 
elba L. E. GRAINGER WAREHOUSE CO., HASLEn ) 
WA~u:HOUSE COMPANY, W. E. HIBBIT'I' 3%ld ) 
D. ffACATJLAY elba TAWRENCE WAREHOUSE & ) 
DISTRI~,()TING CO .. , IA'WRF..NCE W.A.REBOUSE ) 
COMPANY, l.YON VAN & S'!ORAGE CO .. , MINGLE ) 
:RAl~SPORTATION & 'WHSE. CO., MODESTO ) 
TERMINAlS, cr.vr. TRANSFER CO., PACIFI C ) 
S'I'ORAGE COMP~~, $MISER. WMEHOUSE, aDd ) 
WES!ERN WAREHOUSE COMPANY, for an ) 
increase i'O rates. ) 

Application No. 45266 
(Filed March 22, 1963) 

Vaugb..a.1l, Paul arJd Lyotls by Johrl G. LyotlS, 
aDd Jack L.. Dawson, for applicatlts. 

Fred Huzhes, johD F .. Specht aDd E. C. Crawford, 
for cne Commissiotl's sea£f. 

OPINION 
~--...-.---

Sixteetl warehouse operators seek authority to increase 

certain of their rates and charges. The ~arehouses are located iD 

the eentral valley area f:om SacrameD:o to Bakersfield. 

Public heariDg was held before ExamiDer Turpen on June 6, 

1963, at Sacramento. EvideDce on behalf of applicants was presented 

by the tariff publishiDS agent and by a certified public accoUD~t. 

~~agers of three of the applieaDt ~arehouses also teseificd. Mem

bers of the Commission's staff assisted iD developiDg the record. 

The record shows that applicants mailed over 800 Dotices 

of the sought iDcrease ~d heariDg to their storers. No· one appeared 

in opposition to the application. 

Applicants seek authority to increase the rates and 

charges ~~ed' in california Warehouse Tariff Bureau Tariff No. l8-A 7 
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Cal. P.U.C. No. 186 of Jack L. D~wson, Agent, generally in the fol-
1/ 

lowing respects:- to increase ~dling charges by 40 percent, to 

increase the minimum $:0~38~ aDd handling charges from 30 to 60 

cents per lot per month storage and from 60 cents to $1.20 per lot 

h~dling) :0 i~crease the withdrawal charge from 60 to 70 cents, to 

increase special labor charges from $4.20 to $5.00 per ~ per hour. 

Authority is also sought to caDcel several inactive rates and tariff 

proviSions. Seven of the applicaots are at present parties to 

Harehousc Tar-iff No. 30. Authority is sought to ca%lcel their parti

cipation in Tariff No. 30 and add th~ ~ Tariff No. lS-A. Ibis 

ehs.nge would result in comparable increases for these app,lieat)ts. 

!he record shows that for 1nOst of the applicants the presen: 

r~tes have been in effect since August 15, 1960, and for the other 

applicants since October 21, 1957. Since then, according to appli

c~ts, costs incurred in operating the warehouses have increased 

'Cot only by way of itlcreased labor cost:s, taxes atlQ rents, but: also 

in higher prices for materials, services and supplies. Assertedly, 

tl~e present rates do not yield sufficient revenues to permit ap~li

cant:s to opcra:e at a profit and the sought increases are necessary 

to enable them to render adequate service to the public. 

!he manager of the California Warehouse Association ex

plained a study made of applicants' operating results for t:he year 

1961 covering the warehouse services involved. He testified that 

seven of the warehouses do about 97 percent of the business and the 

remaining warehouses operate mai~ly in other fields. !hese figures 

were expanded t~ reflect current expenses and revenues ~der the 

-:"7 'the sought increases are set forth in detail in Exhibit: A, 
attached to the application. 
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sought rates. The results are summarized in the ~bles below: 

R~v~ucs 
ExpetlSC$ 
PA:'ofit or (loss) 

Opcrati:lg Ratio 

R.evenues 
~pet'lses 
Profit or (loss) 

Operating Ratio 

OPERATING RESULTS FOR 1961 

Seven 
Largest Other 

W~c..'"l.ouses 'Warehouses 

$662,571 $ 16,638 
786:z495 

($ 
17%564 

($123,924) 926) 

118.77- 105.67-

ADJUStED OPERATING EXPENSES~ 
CURRE~"T COSTS Am) SOCGHI PA'!ES 

$717,695. 
806,344 

($ gg:,~) 

112.41. 

$ 19,1.39 
18%792 

$ 347 

98.21. 

Toeal 
All 

Warehouses 

$679,209 
804~OS9 

(ru4~S50) 

118.47. 

$736,834 
825 z135 

($ 88,302) 

112.07. 

The study also shows that for ehe year 1961, all of the 

warehouses showed a loss in these operations. UDder the adjusted 

results, about half of the warehouses will show a small profit. '!he 

=ost favorable operating ratio indicated will amount to 93.7 percent. 

The witness explained that the character of warehouse oper

~tions has chaDged over the past teD years. He said that formerly 

~ost storage was in large lots, but has gradually faIleD off so that 

DOW there is very little volume storage, ~d business is largely i~ 

the nature of a distributio~ service of small lots. AD analysis of 

:evenues and expenses showed the biggest loss in haDdlin&. Iherefore~ 

he said, the increases· sought here relate mostly to the haxldling 

services. Another study showed that the ~ost of spec~al labor amoUDt~ 

to more than :he $5.00 per hour sought herein. However~ the witness 

caid, applicants feel that they CaDnot ask for more than that amount 

a:: the preseXlt: time .. 
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It is clear 1 and the Commi~sioD fiDds~ that ~nder the 

?resent rates ano charges applicants' revenues arc Dot sufficiCD~ to 

meet the expenses of performing the p~blic utility.warehouse oper

ations he:e involved. We also fiDo that the revenues to be derived 

from the increased rates and charges will not result in ~reason4blc 

profits. We therefore find that the increases in rates and charges 

a~d the other tariff adjustments proposed b~ applicants in this pro

ceeding have been justified. The Commissio~ cODcludes the applica

:ion· should be granted. 

In view of the urgent need for additional revenues
7 

appli

cants will be authorized to publish the tariff chaDges on Dot less 

:h.a.D five days' not:i.ce to the Cotr!lldssion and to the public, and the 

~rder which follows will be made effective ten days after the date 
-, 

hereof. In authorizi:cg the. abOve-described increases we do Dot make 

aDy finding of fact as to the reasonableDess of aDy particular rate 

or charge .. 

ORDER 
~- ..... ---

IT IS ORDERED that: 

1. Applicants are hereby authorized to establish the increasec 

rates and charges and other tariff cha:cges as proposed iD Applie~

tiOD No. 45266. Tariff publicatio~s authorized to be made as a 

reSult-of the order hereiD may be made effective Dot earlier thaD 

five days after the effective date hereof OD Dot less than five 

dAyS t notice to the Commissi01:l and to- the public. 

2. In publishing the increased rates and charges, fractions of 

.:i. cent shall be disposed of as Set forth in Exhibit No.. 3 in this 

l-"r.ocecding .. 
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3. The authority herein granted is subject to the express con

dition that applicants will never urge before ~s Commission in ~ 

proceeding under Section 134 of the Public 'U'tilities. .Code, or in arry 

other proceeding, that the opinion and order herein constitute a 

finding of fact of the reasonableness of arry pare1cular rate or 

charge, and that the filing of rates and charges pursuant to the 

authority hereitJ granted will be construed as eonSeDt to this con

ditioD. 

4. The . Southon ty herein granted shall e.."q)ire UXlless exercised 

withiD sixty days after the effective date· of this order. 

This order shall become effect! ve teD days after the date 

hereof. 
·- . IJ Dated .a.t _______ SQn_Fmn __ d!e<J _____ , california, this 

/ ~ -a. day of f ) lIT Y ~ , 1963. 

-'" -

~~d~ 
. . sOllers 
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