CRICHIAL

DEFORE THE PUSLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Decision No.

In the Matter of the Application of )
ALVOR £, OLSON, doing business as g
NOR-CAL TELZ~-RADTO SYSTEM, fox
Authority to Sell, zmd the Application g Application No, 45380
of L. P. HAMMOND, for Authority to (Filed April 25, 1963)
Puxchase the Former's Radio Telephone ) .
tility Opexzcating Rights. )
)

C2INION AND ORDER

By this joint application of Alvor E., Olsom, do%ng
1

business as Nor-Cal Tele-Radio System, amd L. P, Eamrond, authority
is sought wmder Sections 816 and 851 of the Public Utilities Code
oy the seller, Alvoxr EZ, Olson, to sell his mobile radiotelephone
utility operating in the Humboldt, Del Noxte, and porticms of
Mendocine counties, Californfia, and viecinity, to the buyer,

L. P. Hamond, 315 West Seventh Street, Eurcka, California.

The radiotelephione utility is alleged to comsist ¢f a
two=-way and one-way radio and telephone commumications system
opérat:'.ng as a radio telepoone utility pursuant to licences issued
by the Federal Commumications Commission and pursuant to authority
granted by this Commission in its Decision No. 62156 <a Case No.
&S45. A copy of the licerse issued to sellexr by tke, Fedexal
Communications Commdssion Iis set out as Exhibit A, attached to the
application. |

Assigned frequencies and base station locatlons are also

set out in Exhibit A. Seller maintains seven base stations located

/] Zezeinafter called zellcer,

-
PRy,

2/ Hereimafter called buyer,
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at 315 West Seventh Strect, Eureka; Mount Piexce in Humboldt County;
Horse Mowmtain in Humboldt County; near the town of Klamath; at
732 Second Street, Crescent City; on Red Moumtain in Del Norte
County; Mt, Pratt in Humboldt Coumty; and in the City of Garberville,
California. The radio contours emcompassing sellex’s operation
axeas are set out im Exhibit B

Sellex states that the proposed tramsfer will be in the
public intexest in view of the following xeasons:

1. The radiotelépbone utility operation in question has been
increasing in size over the past years and seller does noft desire
to continue the operatiom in view of this expansion.

2, 3Buyer, through his business in the radiotelephome field,
presently has employees who are experienced in the operation of
radiotelephone commumications and therefore can further expand the
operations of the utility.

3. Buyer is in thé’position to secure additiomal capital for
the utility and by such means improve the service presently rendezed
in the area in questionm.

4. A detailed program of expansion and improvement is
contemplated by buyer in the event this Commission and the Federal
Comumications Commission autho:ize the transfer of the radio-
telephone utility operation in question to him, Exhibit G outlines

this expansion program.

Pending the required authorization, buyer has operated the
utility since Novembex 1, 1562 undex the supervision, direction, and

on behalf of seller.

On July 8, 1962, buyexr entered into a written contract
providing for the purchase of sellex's radiotelephone utility.

Exhibit C is a copy of the said comtract, exhibits thereto, and
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amendment dated August 3, 1962, The total puxchase price set forth
in the sald contract is $50,0C0. At the time of the signing of the
contract, an escrow was opened with am attormey as the escrow-
holdex.

Exhibit C provides for a cash payment of $10,000 and the
issuance of a promissory note in the amount of $40,000. However,
Exhibit C contemplated the closing of the escrow on Novembexr 1,
162, Since thi:z was not dome, the amount of the promissory mnote
is to be decreased by $1,025.25, and the cesh payxent is Increased
by the same $1,025,88,

Exhibit C also sets foxth a list of all of the radio-
telephone utility eépipment taat is being purchased by buyer.

0f the puxrchase price of $50,000, Exhibit C 2llocates
the sun of $2,500 to the license and operating authoxrity gramted
by the Federal Commumications Commission and the Public Utilities
Commission.

Bxhibit D is a detailed suwmary of buyer’s technical
éualifications and experience in the xadiotelephore ZLicld.

Exhibit E is a balance sheet as of Januaxy 31, 1963,
prepared as though the radiotelephone utility were owned by buyer
on that date. The amowmt of $53,012.49 shown for plant and equip-
ment includes the entixe purchasé price of $50,000. The balance
sheet does not reflect the allocations set forth in Zxzhibit C.

The increase in the amount of »lant and eduipment reflects additions
made to plant and equipment since Novecber 1, 1952, This figuxe
also includes equipment of the telephome answering sexvice that is
veing tramsferved from seller to buyer.

Exhibit F 1s 2 statement of the income zccount foxr the

three months ended Janmuary 31, 19563. This proZit and loss
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statexent has been prepared as though buyer had opexated the radio-
telephone utility sexvice on his own behalf sincc Novembex 1, 1962,
FTindings

The Commission having comsidered the application finds
that the proposed transfer will mot be adverse to the public
interest; that a pubilc hearing is mot nescessaxzy; that the momey,
property or labox to bBe procured or paid for by the issue of the
note herein authorized is reasomably required for the purpose
specified hexcin which puxpose is not, in whole ox in part,
reasonably chazrgeable to opexating expenses or to imcome.

The action taken herein shall mot be construed to be a
finding of the value of the propexty herein authorized to be
transferred.

Conclusion

The Commission concludes thexefore that the application
should be granted sﬁbj ect to the conditions contained herein.
TT IS HEREBY ORDERED that:

1. Alvor E, Olson, doing business as Nor-Cal Tele-Radio
SyStem; 315 W, 7th Street, Eurcka, California, may on or after the
effective cate hexrcof and on or before Septembezr 30, 1963, sell and
transfer his radiotelephome utility facilities With all operating
rights as heretofore described, to L. P. Hammond, in accoxdamee with
the texras and conditions contaimed in the "Agreement of S‘alé and
Escrow Instructions”, atteched to this épplication as zxhibit C.

2. As a condition of the authority herein gramted,

e Po Hommond is dixected to continue the public utility
responsibilities of Alvor E, Olson, doing business as Nor-Cal
Tele~Radlo System, with xrespect to the area sexved by the propertics
being tramsferred.
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3. The tariffs of Alvoxr E. Clsom, doing business as Nor-Cal
Tele-Radlo System, now on £ile with this Commission, shall be filed
within thirty days from tho date of acikual transfer under the name
of L. P. Hammond, in accordance with the procedure prescribed in
Gemeral Oxder No. 96-A, or, in lieu of such refiling, L. P. Hammond
may f£ile a notice of adoptiom of saild presently Ziled tariffs. No
increase in the presently £iled taxriffs shall be made unless
authorized by this Commission.

4e Cn ox before the date of actual tronsfer of the specific
propertics herein authorized, Alvoxr L. Olson, doing business as
Noz=-Cal Tele-Radio System, shall transfer amdé deliver to L. P.
Hammond, and thae latter shall receive and preserve all recoxds,
memoranda and p%xpers pertaining to the comstruction and operation
of the radiotelephone utility authorlized to be transferred.

5, If the authority herein granted is exereised, L. P.
Hammond shall, within thirty days thercaftexr, notify this Commis-
sion, in writing, of the date of such completion of the property
transfer herein authorized and of its compliance with the conditions
hexeof.

6. Uponm compliance with the above ordering parazraphs,

Alvor E. Olson, doing business as Nor-Cal Tele-Radio System, is
relieved of his public utility xresponsibillities with xespect to the
vroperty being transferred coincident with the £ull assumption of
such recponsibilities by L. P. Hammond.

7. L. P. Hammond, in part payment for thec propexties herein
authorized to be tramsferred, may issue a note in the principal
cmowmat of not to exceed $38,975 payasble in monthly installments of
$337.50 with interect at the rate .of 6 percent per ammum. Le P.

Hammond shall £ile a report as requixed by Gemeral Oxdex No. 24~A.
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The authority herein gramted to issue a note will become
effective when L. P, Hammond has paid the fee preseribed in
Section 1904 (b) of the Public Utilities Code, which fee is $39.
In all other'resxpects the effective date of this oxder shall be
twenty days after the date hexeof.

Dated at _San Franclscd , California, this
257 day of JULY , 1963,
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December 16,1963 o

—

Public Utilities Commissiom
~State Building
San Francisco, Califormia

Gentlemen:

This i{s in referemce to your Decision 65760 in
re application of Alvor E. Olson for authority to sell bhis
radio-telephone utility to L. P. Hammond, application No.
45380.

As your records will show, it appears from com-
cluding paragraph 1 of the Decision that this approval lapsed
on September 30, 1963. It had been intended earliex to re-
quest dismissal of the application, but in some manncx this
was overlooked. In any cvent, I wanted your records to be
clear as to the parties’ determination to drop the matter at
this time, and not to pay the $39.00 fee referred to in the
final paragraph of the Decision. If it should be decided to
proceed at some time in the future, 3 new application will de
filed.

/’ ours very truly,

ZL//
M/ /)
Lester W. Spillang

IWS:EB /

cc - L. P. Hammond
ce - Alvor E. Olson
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