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65760 Dcc:L.s::'on No. ______ _ 

BEFORE nm PUSLIC UTILITIES COMi1tSSION OF nm. ST'..Al'E OF CALIFOlU-l'a 

In the ~1atte:'C of the Aj:)plica~l.on of ) 
PJ .. ,vOR E. OLSON, doing -:'i:sj..ne~$ as ) 
NOR-c.AL l'Etz-RADIO SYSl'E11, fo: ) 
At::thot".i..ty to Sell, Qd the Applicatio:l. ) 
of 1.. :P.. HAMMOID,. for Authority to ) 
Purchase tbe Pomer's R.adio Telepl'lone ) 
U~ility Ope:~ti:l8 '.Rights.. < 

) 

Ai?plicat~on No. b .. 5380 
(FileC: April 25, 1963) 

By this joint application of Alvo: E; Olson, doi~ 
Y .. Y 

business .as ~~or-C31 Tclc-Radio System, and 1.. P. !::am::l»nd, 3utbo::it)" 

is sought tmder Seetions 816 and 851 of the Public Utilities Code 

~y the seller, Alvor Z. Olson, to sell his x:ob::le radiotelephone 

1.:":ility operating in tae ~!u:nbold't) Del No=te, and portions of 

Meneoc::'no counties, Califo:roia, 3:ld vicinity, to the buyer, 

L. P .. l-lmz:mor.cl, 315 West Seventh Street, Eu:eka, Cali£ornia~ 

Tae ra~~telepbone u~li~ is alleged to consist of .a 

'=Wo-Tt1tI7 and one-way radio and telephone com."m1cations s7stem 

operating as a radio telepaone utility pursuant to licenses issued 

by the Federal CommUnications Commission and pursuant to authority 

sr~ntcd by this Cot:Jmission in its Decision NO; 62156 in Case No. 

6S45~ A eOP7 of the :1occse issuca to seller by tce.Feoer~l 

Communications Commission is set out as Exhibit A, at~aChed to tbe 

applieat:L.on. 

P...$signcd frequenc::'es and. b~se station locations are also 

I)ct ou~ in E:<hi.bit A. Sell~r mai:ntains seven base st.otions loc~tcd 

~ Here~nofte= called bayer~ 

-1-



" A. 45~30 

at 315 West Seventh Street, Eureka; Mount Pierce ~n !::um.boldt County; 

Horse Mo~~in in Humboldt Coun'ty; near tbe town of l<l..amath; at 

732 Second Street, Crescent City; on :Red Motmtain in Del Norte 

Coun'ty; Mt~ Pratt in rlumbolc1= County; and in the City of Garberville) 

CaliforD$.a~ The radio contours encompassing sellerfs operation 

~re~s are set out in Exhibit B; 
Seller states that the proposed transfer will be in the 

public interest in view of the following reasons: 

l~ Tbe radiotelephone utility operation ~n question has been 

increasing in size over the past years and selle: docs not desire 

to continue the operation in v.i.e~l of this expansion. 

2~ :3uyer~ ~rougb his business in the radiotelephone field, 

presently has employees who are experienced in the operation of 

radiotelephone communications and therefore ean further expand the 

operati.ons of tbe utility. 

3~ Buyer is in the position to secure additional capital for 

the utility and by such means i:cprove the service presently rende::ed 

in the area in question. 

4: A detD.iled program of eX!,'ansion .and i1:lprovcment is 

contemplated by buyer in the event this Commission and the Federal 

Con::munica~iOt'l.S Commission autaO".c-1.ze the transfer of the radio­

telephone utility operation in question to him.~ E::hibit G outlines 

this expansion program. 

Pending the required au~orization, buyer has operated tb¢ 

utility since November 1, 1962 U:ldcr the supcrv':'sion, direction, and 

on behalf of sell~ .. 

On July 8, 1962, buyer entered into a w.r-.!.tten contract 

providing fo~ tbo pu:chase o~ seller's radiotelephone utility. 

Exhibit: C is a copy of the said contract, exhibits thereto, and 
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,. A. t:.53CO 

amendment dated l~$Ust 3, 1962. The total pu:Chace p~Lce set forth 

in the said contract is $50,OOO~ ... \t tJJ.c ~ime of the signing of the 

contract, an escrow was opened. ~n.th .an attorney as the eserow­

bolder. 

E?~bit C pr07~dc$ fo. a cash payment of $10,000 and the 

issuance of a promissory note ~n the aoount of $~~)OOO. However, 

Exhibit C contemplated the clos~ng of the escrow on November 1, 

1962. Since tbi~ was. not done, the ~\.m:t of the promissory note 

is to be decreased by $1,025~8Z, and the cash payment is increased 

by the same $1,025_88. 

Exl~ibi~ C also sets fo:th a lis~ of all of the radio­

telephone U::ility equipment that is being purchased by buyer. 

Of the pUl:chase price of $50,000, Exhibit C allocates 

the S\.UU of $2,500 to the license and operating author1.ty granted 

by the Federal Conmnm~eations Commission a:d the Public Utilities 

Commission~ 

Exh5.bit. D is a detailed sumr:lClXY of buyer f s technical 

qualifica=!~ and experience in the radiotelephone rlcld. 

Exhibit E is a balance sheet as of January 31, 1963, 

:?rep.a:red as though the radioteleph~e utility'V1e:t:'e owned by buyer 

on that da~e~ The amount of $53,012.49 shown fo:t' plant and equip­

'mC'O.'t incl'::ld.es. ~e entire :?urchase price of $50 ,000 ~ The balance 

sheet does not reflect the alloca~ons set £~~ in EXhibit C. 

The increase in the ::nuount of plant and equ:i.pment r~flects .addi~ion.s 

'lnade to plant .:md equipment since Novet:ber 1, 19G2~ '!his figure 

also includes equipment of the telephone answ~~ service that is 

'being t:ansferre'i £::om eeller to buyer. 

E~~ibi~ F is ~ state--ent of th~ income ~ccount for the 

three months ended Janu;r.cy 31, 1953. This pro=-~t .and loss 

-3-



, . A. 45300 

statement l'l.:JS been preparecl as though buyer bad ~ated the radio­

telephone utility serv'iee on his O'Wn behCllf since ~!ovember 1, 1962. 

Findings 

The Commission h.wing considered the .ap~lic<:.tion findS 

that the ?:=oposcd transfer will not bC adverse to ~ac public 

interes t; 'that a public hearing. is not nceessa::y; tll.:tt the mo:lcy, 

p~opcrty 0:= l~bo~ to be p~ocured or paid for by the issue of the 

note hcrci~ authorized is reasonably required for the poxpose 

specific6. he::cin. which purpose is not, in whole 0= in part, 

reason.:lbly chargeable to, operating expenses or to income. 

The action taken herein shall noe be cons~ed to be .a 

finding of the value of the property herein authorized to 'be 

transferred. 

Conclusion 

The Commission concludes therefore that the application 

should 'be s=.m::cd subject t:o the conditions contained herein. 

!I IS EEREBY ORDER:ZD el'lat: 

1. Alvor E. Olson, doing business as Nor-Cal Tele-Radio 

System, 315 'tV. 7th Street, Eu:rc!(3, California, r::::ry on or a£-:cr the 

effective date hereof :lud on or before Sep-eembc: 30, 1963, -sell .a:l.d 

transfe: h~s radiotelephone utility facilities with all operating 

::-igbts as heretofore described, to L. P. Hamcond, in accordance with 

the tcr.ns and coneitions conta:~cd in 'tbe "Agreement of Sale and 

Esc:ow Inst::uc~i6nsn, atteched to this application as Exhibit C. 

2~ As a condition of the authority herein gr=tcd, 

!.. F. t:ammond is d~rectcd to continue the public ut*llity 

responsibilities of P~vor E~ Olson, doing business as Nor-Cal 

:cle-Rad:.o System, with respect to the area se'l:V'cd by the properties 

beitlg t'l:3rl.Sfer.rcd. 



A. 45300 

3~ T'.lC t3%iffs of Al.vorE~ Olse>:!, doing business as No:-Cal 

l'ele-Radio System, now on file wltb this Com:nission, shall be filed 

within thi:ty days uO'Q tho date of, ae'i:.l81 tra:lSfer under the name 

of I.~ P ~ I-Iamm.ond, in ~ccorc:1.3nec 'Vn.th the p:oecdu:c 1?=eseribed in 

G~ncra!. O'r~cr No. 96-A, or, in lieu of such refilitlg, 'I.e p~ !~ammond 

may £~le a notice of adoption of said presently ~led tariffs. No 

increase in the presently f~led tariffs shall be ~de unless 

authorized by this Commission. 

/.'1. On or before the date of ac~al t:ansfc: of the specific 

propert::'cs l'lcrein 3uthorl.zed, lJ.vor Z. Olson, doing business .as 

Nor-Cal Telc-Radio System, shall trans:cr and deliver to L. P. 

Rammond, .::ro.d tile latter shall recei.ve and preserve all 'reco'rds~ 

memoranda and papers pertaining to the construction and operation 

of the radiotelephone util::'ty authorized 1» be t=.-:msfer.t:'cd. 

5 ~ If the authority herein gr:mted is eY..erc:r.scd, I.. P .. 

H.:nmnonc1 soall, within 'thirty days tberc..:Iftcr, notify tbis Commis­

t;ion, in 'W':iting, of the date of such cocpletion of'the propC:rty 

transfer he:ein authorized and of its compliance with the conditiO':J..'? 

herco£~ 

6~ Upon compliance with the above ordering pa:agraphs, 

Alvor E: Olson> doing business as Nor-Cal 'I'clc-R:ldio System, is 

~elieved of his public utility responsibilities wlta respect to the 

property bc~ng c:ansferred coincident with the full assumption of 

sucb re~ponsibilities by L. PO. H-ammond. 

7 ~ L; p~ Hammond> in part payment for the p:operties herein 

eutborlzed to 'be ttansfer.z:ed> may issue a note in the principal 

:=r:ount of no!: to exceed $38:rS75 payable in monthly installm-~ts of 

$337.50 wl~ ~nte=ect at the r~te of 6 perc~t per annum. ~. P. 

Hammond shall file a report as required by General Orcler No. 24-A. 
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'rae authority herein granted to issue a note will 'OeCO%lle 

effec1::i.ve wben L. P. H.a.mrz2Ol1d has paid the fee pl:cser.tbed in 

Section 1904(b) of the Public Utilities Code, ~bieh fee is $39. 
. , 

In all othe-r xespeets the effective date of this order sball be 

twenty days after the date hereof~ 

Dated at __ ....:SanXMlo. .... ~A--=~dS;;.~~ ____ ~ california~ this 

3 2~ day of JUl Y , 1963. 

. :..oners 

.. 



LESTER W..SPILI..ANE 
&~o C,:,."' ... AI. "'ow.: ... 
'7~ ""","!l.e'!" 6'n11f;t;T 

.... N ""ANC'SCO ~ e ..... 'I"OIIN' ... 

VU"OfOl 0·'3(1.-' 

r 

:.;::\ ~'I . ~ t~" ,' ..... d~'" 
..... 111. ~.'" ill. 'wIJ 

i::L.t:. ;'~IJD..- y53~o 
/---

December 16, 19~. ~6:.=3~.--

'. 

Public Utilities Commission 
. State Building 

San Francisco, california 

Gentlemen: 

This is in reference to your Decision 65760 in 
re application of Alvor E. Olson for authority to sell his 
radio-telephone utility to I.. ? Hammond, apt>lication No. 
45380. 

As your records will show, it a.ppears from con­
cluding paragraph 1 of the Decision that this approval la.psed 
on September 30, 1963. It had been intended earlier to re-

. quest dismissal of the a.pl>lieation, but in some ~cr this 
was overlooked. In any event, I wanted ycur records to be 
clear as to the parties' determination to drop the matter at 
this time, and not to pay the $39.00 fee referred to in the 
final paragraph of the Decision. If it should be decided to 
proceed at some time in the future, a new application will be 
filed. 

LWS:EB 

cc - L. 'P. Hammond 
ce - Alvor E. Olson 

() ours vra:y truly, 

Lester VI. Spillau .. 
I 

I 

/ 
/ 
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