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65777 DecisioD No. __________ __ 

BEFORE !HE PUBLIC UTILITIES COMMISSION OF THE S~IE OF CALIFORNIA 

I~ the Matter of the ApplicatioD ) 
of CLEAR lAKE PARK WATER COMPANY, ) 
a corporatioD~ for aD order author-) 
iz1eg aD increase ie rates for ) 
water service in and adjoining ) 
the unincorporated communities ) 
of Clearlake Park and Austins ) 
in, Lake County, california, axld ) 
for relief peDding full bearing. ) 

Applieati'otl No. 44644 
(Filed July 17, 1962) 

WIn. Stava, for Clear Lake Park Water Co. ~ 
applicant. 

Ecison Abel, for Clear lake Water District~ 
King crosno, for Clear Lake Plaza Assoeia~es~ 
atJd Robert Memo:ry, for Safeway Stores, Inc., 
protestants; 

JOhD D. Reader, for the Commission's staff. 

OPINION -- ........... ---

Applicant, Clear Lake Park Water CompaDy, seeks hereill 

authority to increase its rates for water service. 

A o'IJly noticed public: hearing was held in this matter 

before Examiner Jarvis at Clear Lake Highlands on December 5, 1962. 

The matter was submitted subject to the filing of a late-filed 

exhibit which has beeD received. 

Applicant's service area is located approximately six 

miles northwes.t of Lower Lake in Lake County. It supplies its cus­

tomers with water which is pUI.1lped from Clear Lake at two loea.tions. 

Bo1:h pump stat:LQt)$ are operated it) a similar matlXler. water i8 pumped 

from the lake into a:n aeration tank. !he water is eben boosted 

through fi lters into a second taDk ~ and it is finally pumped into 

the distribution sys~~ and reservoirs. The water is·chlorinaeed 

duriDg the aforesaid pro<:ess. 
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App1icaot serves 713 customers iD i~s certificated area. 

The service to each customer is me~ered. In addition, applicant 

serves water for resale to a privately owned water c~y and two 

mutual water cOmpaDies. These three companies furnish water to 

132 customers. Applicant also serves an undetermined number 

of fire hydr~ts which are alleged to have beeD installed and to 

be maintained by the local voluDteer fire department. App11~t 

does Dot receive any compensation for water service provided to 

these hydrants. 

Applicant alleges that its present rates became effective 

on Jaouary 1, 1956; that its rate of return upon its average depre­

ciated rate base for 1960 aDd 1961 was, respectively, 3.12 percent 

and 2.74 percent; that in 1961 its realized utili~ operating income 

was less than the interest upon its indebtedness for the year; and 

that it should be authorized to increase 1 ts rates. ApplicaDt seeks 

authority for the follOwing rate increases: 

Schedule No. 1 

GENERAL METERED SERVICE 

· Per Meter · · Present · Proposed: Increase · · Item : Rates · Rates :Amount : Per cent · 
Monthly Quaoti~ Rates: 
First 400 cu. f~. or less $ 3.00 $ 6.00 $ 3.00 1001-
Next 1,600 cu.ft.,per 100 cu.ft .. .40 .75- .35- 88 
Next 3,000 cu.£t.,per 100 eu.ft. .30 .50 .20 67 
Over 5,000 cu.ft.,per 100 cu.ft. .20 .40 .20 100 -

ADnual Minimum Charge: 
For 5/8 x 3/4-:tneh meter 36.00 72.00 36.00 100 
For 3/4-'inch meter 54.00 108.00 54.00 100 
For l-inch meter 10S.OO 168.00 60.00 56 
For l%-inch meter 180.00 240.00 60.00 33 
For 2-in<:h meter 264.00 360.00 96.00 36 
For 3-iDch meter 336.00 480.00 144.00 43 
For 4-inch meter 420.00 720.00 300.00 71 
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Among the data presented by applicant in s~pport of its 

request were earni~g results for ehe year 1961 aDd estimated' earning 

results for the year 1962. !he Comm1ssionseaff presented a study 

which made certain adjus~ects in the carDing results for 1961. !he 

staff presented"data showing earning results for 1961~ as adjusted, 

and estimated 1962 results under preseDt rates aod those pro-

posed by applicant. In addition, the staff recommended that 

certain additions aDd modifications be made to the syste=~ which 

will be hereinafter conSidered, and presented carDing results 

for 1961 and 1962 estimates based upon adjus~ent8 made for the 

s~ggested additions aDO modifications. These results of operations 

are compared in the following tabulation: 
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Av.Depr. 
Rate of 10 tel Net Rate 

Q2er.Rev. Ded:lCtions /Revenues Base Return / 

Applicant 
1951 

Pies. Rites $33,747 $31,201 $2,546 $92,516 2 .. 757. 
Pro. Rates. (1) (1) (1) (1) (1) 

Applica:ot 
1962 . 

Estimated 
Pies. Rates (2) (2) (2) (2) (2) 
Pro .. Rates 70,810 62,136 8,674 105,194 8.257.(3) 

CPUC Staff 
1961 

Adj usted wi th-
out Improve-

mCXlts 
Pres. Rates 34,065 27,820 6,245 85,650 7.291. 
Pro. Rates 66,695- 41,245 25,450 85,650 29.711-

CPUC S·taff 
1961 . 

Adj us ted wi th 
Im'Ol:'ovements' 
Pres. Rates 34,065 28,930 5,135 108,000 4.751. 
Pro. Rates 66,695 42,005 24,690 108,000 22 .. 86i. 

CPUC Staff 
1962 

Estimated 
without 

Im:erovements 
'Pres.Rates 36,500' 29,765 6,735 91,500 7.357-

t/' Pro. Rates 71,505 44,660 26,845 91,500 29 .. 34~': 

CPUC Staff 
1962 

Estimated 
wi th Improve-

ments 
Pies. Rites 36,500 30,875 5,625 113,150 4.97i. 
Pro. Rates 71,505 45,420 26,085 113,l50 23.057. 

(1) No estimate submitted 
(2) No estimate submitted. App1ic~t 

co~te~ds results would be similar 
to those of 1961 

(3) Applicant pres~ted figures which 
allege that the rate of return 
would drop to 6.71% in 1963 and 
5.81% in 1964 
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Approximately 100 of applicaDt's customers were i1:l atteod­

ance at the hearing. Fourteen of the customers presented sworn state­

ments which, generally, complained about the service re~dered by 

applic&tlt atld opposed' the requested ra.te iDcrease. 

The staff presetlted evide~ce which iDdieates that a.pplicaDt 

Dormally operates its system as two separate pressure systems; that 

each pressure system obtains water from one of the two sources of 

supply; that in the southerD area Dormal operating pressures range 

from 4 pOUDOS per square inch at 'the highest elevatiotls to- 125 pounds 

'Per square iDch at the pumpitl& station; that in the Ilorthern area. the 

normal operating pressures range from 25 poucos per square iDCh at 

the highest elevatioDs to 150 pounds per square iDch at the pumpi~g 

station; that virtually all of applicaxlt' s maiDS are unoersizec:l', 

which causes recurring water outages for maDy customers at various 

locatioDs, ~d that the small main sizes are the primary cause for 

the high pressures at the pumpi~g StaCiODS. The scaff recommetlded 

that to partially alleviate the foregoing problems, applicant 

should be required to install three 50,000-ga110n redwood water 

storage ~ks at specified' 10catioDs. The president of the Pi~e 

Dell Mutual Water Compa%)y, who made a sworn sea.texne'Dt, agreed 

with the staff recomme'Ddation for additional storage facilities but 

disagreed on the location of one of the storage taDks. It was his 

contention that the proposed tank in ques~io~ would ~OC be at a high 

enough elevation to give adequate pressure to the water which appli­

cant furnishes to the m1Jtual~ axld that: UDder the terms of a CO'Dtraet 

elltered iDto betweeD applieaDt a'Dd the mutual, which was authorized" 

by the Coc:zmissiotl in- Resolution No. W-71l dated JaDe 28, 1960, appli­

Callt is required to furDish water wi ChiD the r4Xlge· of pressures 

established iD General Order No. 103. In addition, the mutual's 

presideDt stated that as part of a transaction in which he purchased 
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certai~ ~o~-opcrating utility property, he eraDsferreo eo applicant 

a parcel of latlo, approximately 60 feet by 130 feet, which was eo be 

used for a high elevation storage facility to insure a proper water 

supply fo:: the Pine Dell mutua.l system. While the evidence indicates 

that applicant should be ordered to establish additional st~rag~ 

facilities, in the Circumstances, the locations of the facilities 

should be left to appliC8.Xlt so as llot to encumber it with prospective 

legal proceedings. 

The staff report indicates that duriDg 1956 applicant 

insealled a bank of two sand filters at each of its sources of 

supply~ and that, ae one time, one of applicatle's emp.loyees iXlstalled 

too fine a grade of sand, which resulted in the traosmissioD of the 

sand into the distribution system. Several of the c~stomers who 

gave SWOrD statements melltioned this sit~&tion while enumerating 

their service complai~ts.. It appears, however, that this situation 

has been corrected aDd that '00 action need be takeD by the Cotamission 

on this point. 

The staff report discloses that applicant's water is poeable 

but ~ot palatable. Applicaot has gravity aerators at each of its 

two intakes, but they were ~ot adequately aerating the water at the 

time of the staff's inves1:igatioll. The taste and odor pl:'oblem.s. 

relating to the water which applicant furnishes its customers are 

caused by excessive amounts of algae ill Clear Lake, applieaDt's 

source of water supply.. The staff recommexlded that applicant install 

and place in operatioD an a~tivated carbon feeder and' Decessary 

appurtelJallces at each of its two sources of water supply. A repre­

sentative of the State Department of Public Healeh testified that 

the proposed carbon feeders would help to alleviate the taste and 

odor problemS. 
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The record also indicates that Rule No.7 in applicant's 

tariff, 3mOtJg other things, requires a new customer to adv8.Xlce $15 

to applicaDt to partially pay for the pcrehasc of a ~eter. Applicant 

subsequently refuDds the adva.tJce by way of a credit OD the customer's 

monthly bill at the rate of 20 perccDt per each bill. This portiOXJ 

0: the rule is a deviation fr~ the rules generally filed by water 

utilities throughout the sUlte. Applicant il'Jdicaeed th.a.t it had DO 

objeetioD to haviDg this portion of the rule eliminated from its 

tariff. 

The Commission makes the follOwiDg fil'Jdi~gs of fact aod 

cODclusions of law based, upon the'evideDcc of record in this matter: 

Findings of Fact 

1. Applie~tfs water syst~ has recurriDg outages of water 

for ~y customers at various locatioDs. Various portiOtls of the 

system have low operating pressures. Said conditions can be alle­

viated by the installation and use of three additional SO,OOO-gallon 

~,.ater stor~ge tarlks at appropriate locations axld elevations withill 

applicant's service area. 

2. !he water furnished by applieaJ)t to its customers has an 

offensive taste aod odor. The ~aste aDO oeor problem Can be sub­

st~tially allevi~ted by the installation of activated carbon feeders 

and ~ecess~ appurtenances at each source of applicant's water 

supply. 

3. Appl1caDt's Tariff Rule No.7 contains a deviation ,from 

the rules generally filed by public utili~ water compan1e$ through­

out the state, &')d elimiDation of such deviaeion would be in the 

3>~blic interest. 

4. Table S-A of Exhibit No. 1 se:::s forth. t::.'le deprcciatioJ) 

rates which should be used by applieantuntil further order of the 

CotamiSSiOD. 
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5. ApplicaD~ is in ~eed of increased revenues. 

6. Ap~licaDtrs estimated average depreciated rate base for 

purposes of this decision reasonably is $ll3,150. 

7. A fair and reasolla.ble amoUDt for applicant r s estimated 

yearly operating expecses excluding taxes aDd depreciatiotl 7 for 

purposes of this decision is $217 705. 

8. A rate of retun of 7.5 perceDt upon said estimated average 

depreciated rate base of $113,150 is· reasonable. 

9. A rate schedule authorizing rates to yield applicant a rate 

of return of 7.5 perceDt, taking into consideration taxes, depreci­

ation and said operati~g expenses is reasonable. 

10. '!he iDcreases in rates aDd charges authorized by this 

decision axe justified, the rates a.tld charges set forth ill Appelldix A 

attached hereto are fair and reaso:oa:ble fo:: ihe service to 'be 

render~d,' and the prese1lt rates aDd charges;) insofar .as they differ 

from those herein prescribed 7 ax'e for tb.e future unjust axld unrea­

sonable. 

ConclUSions of Law 

1. Applicant should be ordered to install acd utilize three 

additional 50,OOO-gallon water storage tanks at appropriate locations 

and elevations withiD its service area. 

2. Applic8.XJt should be ordered to insea.ll at: each source of 

its water supply activated carbon feeders and all Decessary appur­

tenances. 

3. Applicant should be ordered to delete from its tariff the 

~rtioD of its preseDtly filed Rule No. 7 pertai~ing to refundable 

meter de~sits. 

4.. ApplicaDt should be ordered to use the rates for depreciatio~ 

set forth in Table 5-A of Exhibit No. 1 UX)til rev:Lew illd1ce.tes that 

they should be revised. 
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5. Applicant should be authorized a rate of return of 7.5 

percent upon aD avcr~ge esticated rate base of $113~150~ and ehat 

a rate schedule should be established t2kiDg iDtO cODsideratioo 

taxes, depreciation and estimated operating expenses of $21,705. 

ORDER ----- ..... --

IT IS ORDERED th3.t: 

1. Applicant is aut:horized· to file :::2 quadruplicate with this 

Commissio~~ aftc~ the ef.fective date o~ :his orde~ and i~ cODfo~~~ce 

~.nth the pX'ovisiotls of General Order No. 96-A, the schedule of rates 

~ttached to this orde: as Appendix A, and on not less thaD five days' 

~otice to this ~3sio~ acd to the public, to ~e such r~tes 

cffecti~e ~or all se=~kce rcndered on and after ScpteQber 1, 1963. 

2. Within for:Y-five days after the effective date of this 

o:rde:r in 'tru.s proeceding, applicaIl't shall file 'tdth the Coz:m::lissioll, 

it' confomty with Getleral O:r.d~r No. 96-A~ ~d in a maI:Der ~ccep1:abl~ 

to the CemmissioXl, revis~d rules governiDg service to c~~t~ers, a 

:evised tariff service area map, sod copies of printed fo~ Dormally 

used itl conn~ction with customers' service. The revised rules shall 

explicitly ooi~ the special p~ovision i~clucicd in the pre$eDtly 

~ffective Rule No. 7 ~·hi.c~ is entitled "E. Refu:lclzble m~ee:: depo$it." 

Such. rule:;, tariff ~ervice a:rea. tnap and for:tlS s~ll 'become e:£ecc. vc 

upon five days f notice to the Commission aDd to the public' after 

filing as h¢reinabovc ?rovi~c~. 

3. Withi~ six~ d~ys after the effective ~te of ~~z order, 

~p~licant shall file with the Commission four copies of a ~OO?rehCD­

si ve map drawn to ~rJ indicated scale of :)ot ttOre tlum 400 feee eo tbe 

distribution fACi11t~~s; and the locations of the v~r1ous weter 

systcmproperties of applicant. 
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4. Begi'D'DiDg with the year 1963,. applicant shall base the 

accruals to the depreciation reserve upon spreading the original 

eostof ~he plant, less estimated future net salvage and depreciae10D 

r~serve, over the remaining life of the pl8.Dt~ 8l)c1 shall use the" 

depreciation rates showo in Table S-A of Exhibit No.1. These rates 

sh~ll be used until a =eview indicates that th~ should be revised. 

Applicant shall review the depreciation rates when major ehaXlges ill 

plant cODlpOsitioD occur arld for each plaxlt .a.cCOUDt at intervals of 

not more thaD five years. Results of these reviews shall be sub­

mitted to the CommissioD~ 

5. Appliea.tlt shall diseont1Due the praetice of determiniDg 

~ccruals to depr~eiation 0'0 the basis of end-of-year utility plant 

balaoces axld shall use either beginoing-of-yeax- or average utili~ 

plant balaDees. 

6. ODor before JllDe 1, 1964, applicant shall install and 

place in operation aD activated carbon feeder and' ~ecessary appurte-

1.'latJces at each of the two sources of supply a:oc1 shall so Dotify the 

Commission in writing within teD days thereafter. 

7. On or before J'aXl1.Ul%Y 1, 1964, applicant shall install aIld 

place iD operation three adc11tio~al 50,OOo-gallo~ water storage 

tatlks at appropriate elevatiolls .a1ld lOC4eio!:)s wi thi!:) its sex-vice 

area aDd shall so lloti~ the Commission in writing within ten days 

::hercafter. 

8. Applicant shall forthwith ma!<e application to have inserted, 

in the next publicatioD of the local telepholle directory, a listing 
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UIlde: the name "Clear Lake Park Water Company" by which .a:o employee 

of the utili~y may be reached, and shall so noti~ the Commission 

in wri ti.ng wi thin ten days thereafter. 

'!be effective date of this order shall be twenty days 

after the d4te hereof. 

&n~ ~ De.ted at~ ___________ , California, this 

IJ ~() ~y of~ __ ---,J~Uu..lY,,--___ , 1963. 
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APPLICAB ILIn' 

;oP"i';:'·,:DD. A. 
.?ar;e 1 or 2 

Schedule No. 1A '1' 

{ 

Applieable to all metero~ ~.a:ter :::e:-v;.ce ::urni:Ihod. on an :mnual basis.! 

'I'ERFC:TORY 

Clear Lake Park" Austil'l.'s" Pine Dell and vicinity" located on the 
:::outhoastcrly shore o! Clear I.a.ke" !.a.kc County. 

j 
t 
1 

RATES· - Per Meter 
Per Month 

Monthly ~tity Rate~: 

First ~OO cu.!t. or le=5 •••••••••••••••••••••• 
Next 1,600 eu.£t." per 100 cu.i't .............. .-
~!c:>et 3,000 cu.l't." per 100 cu.i't. ............... . 
Over ,,000 cu..ft., per 100 eu~!t ••••••••••••••• 

For Sle x 3/4-inch meter 

I 
Per Meter ! 
Per Year I 

For 314-ineh meter 
For l-i.'"leh mc*~ 
For l~1..'eh meter 
For 2-ineh met.er 
For 3-ineh ~~t.er 
For ~-ineh meter 

..............•......... 

..............•..•...... 

............... ~., ..... . 

...........•..•.....•... ..... -........ ~ .. -.- ... . 

........................ 

... -..........•.....•..• 

$~9.60 
S~.OO 

108.00 
180.00 
26L..OO 
336.00 
1.20.00 

The Annual Mi:oimu:n Charge 'Io,1.ll'e:lti'tlc the ~tomer 
to the o.ua.ntity of wat.er each r.onth 'Which one-tweli'th 
o£ the .annualll".inimum ehuge will purehce at the 
HonthJy Quantity P..a.te~. 

(Continued) 

:t: 



APPENDIX A 
Pa.ge 2 of 2 

Schedule No. lA 

.A.'TI{NUAL GENERAL MZ'TERED SERVICZ 
(~ditions) 

SPECIAL CO~;nITIONS 

1. The a.'4"lUJll m:UU.."m.1m charge .applies to sel"'Vice during the 12-:nonth(Tj 
period' commoncing J:Jn.'tJZr".r 1 and 1= due :i:l. ~v.once. !! a per.n.:ll'l.e%lt rosi- ! 
dent ot the ;,rea has 'been a customer of the utility tor at le.a:::t 12 1 
months 1 he "!'n/3.Y elect 1 at 'the beginning or tho calo~ year, to p:J.".{ 
prora.ted. :r.ini."T1'Ulll ch.arge:: in ac.va.."'lce .lt 1ntcrv.al.s ot le:;:s th:m one yea:r I 
(monthly, b1mont:'lly or q:u.arterly) in aeeord.:lneo wit.h. the utility'z I 
established billing periods tor water used in exce:J: o! the :r1ontbly' \ 
allowance ilt!der the annual r..1."limum ehargo. W:lcn ~ete:r3 aro read I 
bimonthly or quarterly, the charge ..... "ill 'be computed 'bY' dou'blj,ne or 
tripling1 respectively 1 tho ntlmber of cubic teet to which each block t 
ra.te is appliea'olo on a monthly ba::is - (or) 

2. '!hc opening bill for metared. s¢~.!.ce1 except. upon conversion 
.f'r¢m flat. rolte ::erv1ee1 ::hall be the est.a.bli~!'!.ed .a..""lnual =-.inm.tn c ... ..arge 
for tho se:-vice. Where i."litia.l sorvice is e::rtabli::hc4 a!'ter the ri:'~t 
day of any ye~, t."le portion o! suc!'!. a."'mIla.l eha:-ge 4.pplie.1ble to the 
e'U.."'Tont you shtl.ll be det.er::dnod. by :m.:.ltip1:r_"lb the annual charge by one 
'three-hund.red-s1xty~£i!th (l/36S) of the number o! d;..ys remain'ng in the 
calendar year. The ba.l3nce of the payment ot tho init:t.al annual charge 
shall be credited again..5t the c~ge:; !or the sueceedi::lg anDl,a-' period. 
If ser.vice is not continued for at least one yea: attar the eate of 
initial ~e:rviee, no re£1.md. of the initial a...'"l.'"lual charge: sllall '00 due 
the ~tomer. 

(N) 
1 
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(N) 
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