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Decision No. 6577.9 
~~~@[~~~1t 

BEFORE T..:rz PUBLIC UTILITIES CO~SS!ON OF I':iE STATE OF CALIFORNIA 

Application of PALLE H. ANDERSEN;) 
003 ~rown J s Water vtorks, to ) 
increase the rates cbarged to ) 
the users of water. 5 

Application No. 45095 
(Filed January 7, 1963) 

OPINION - ......... -~--

!his is an ep?lic~tion to increase water =ates in a ~ll 

system (17 customers) at Albion~ Mendocino County.. Albion is on 

Sta:e Highway No.1, about 13 miles soueb of ~ort 3ragg. A study of 

tbis systcofs operations, prepared by an engineer of e~e Commission's 

Hydraulic Branch, is hereby incorporated in the record 3S EXhibit 

No.. 1. 

This system seems to have existed since some time prior to 

:932. It was at t:,at time operated by A. Brown fro:n whom it derives 

its name. In tbat year Brown filed ratcs~ rules and regul~~i~s 

ccttin~ up a flat rate of $1.00 per month per customer, which, by 

toe instant app1ication~ appliccnt seeks to increase to $4.00 per 

~onth. In 1947 Brown sold toe ranch, of which the ~tility is an 

~nciclcnt, to Palle H. Anoersen. No certificate bas ever been obtain~ci 

for this system no: has the Brown-Andersen transfer been autborized 

~y the Commission. 

!l1c utility produces its water supply from t~ree sep~raee 

locations. Two du~ wells, 6 feet by 6 feet and approximately 20 feet 

deep, are piped together. The wat.e: flows, either by gravity or, 

'W;;,cn necessary, pu:npcd by a pump equipped with a lIZ horsepower moteT.., 

t~roueh abo~t 750 feet 0: l-inch plDstic pipe and 150 f~et of Z/4-incj 

g~lvanized pipe to an elev~te~ sto=~ge ~nk. Another dug well in 

the vicinity of the storage tank is aquipped witb a pump and 3/4 
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bor~cr motor ~nd a chlorinator from whieh waeer is pumped directly 

into the tank. A spring ~nd trougb located east of town supply 

water througb approximately 600 feet of l-ineh plastic pipe and 

400 feet of 3/4- ~nd l-incb galvanized pipe into the distribution 

system at the opposi=e end from the storage tank. The utility bas 

also installed about 3,300 feet of l-icch pIas~ic pipe frOQ the 

owner's private well to the trough at: the spring for use when the 

water supply becomes critically low. Most of the 17 custocers arc 

located along some 650 feet of 2-inch pipe. With the exception 

of the I-inch plastic pipe, all tbe pipe bas apparently been in 

the ground some 40 years or more. 

Tbe staff has 8n81yzed the operational results at botb 

present and proposed rates. These analyses indicate that applicant 

would realize a loss of about $295 for 1963 under the present rates 

3fter certain adjustments were made to revenues a'tld ~ses. Under 

the same conditions, applicant's proposed rates woul~ prod~ce a net 

revenue of about $222 for 1963. See for1:b below are comparisons 

between the applicant's and the staff's adjusted and estimated 

rcsul~s of operation under tbe present and proposed rates for 1963. 

Applicant IS 1961 S'I.mml8ry of operatin3 revenues and expenses is aSSUI:led 

to be the same for 1963 as there is no expected growth in the area. 
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Staff Applicant 
Present .J:'roposed Present Proposed 
Rates Rates ~tes Rates Item 

Operating Revenues $ 204 $ 816- $168 ... 00 $672.00 
Deductions 

Operating Expenses 369 405 149 .. 03 185 .. 03 Depreciation Exper~se 85 85\ 
Taxes Other Than Income 45 45} 420.7~ 420 .. 76 Taxes on Income S9 

Total DCGuctions 499 594 569 .. 79 605.79 

Net Revenues <m) 222 (401.79) 66.21 
Average Depreciated 

Rate Bas~ 2,.300 2,300 
R:Jtc of Return Loss 9 .. 77. Loss 

(~{.ec1 ~i~re) 

The information filed with the application is not of much 

help in arriving at a decision in this matter. Applicant, for 

I2xample, omits revenue from two customers who receive free water 

in return for services to the utiliey.. Taxes ::lnd depreciation are 

:umped together in one suo, in which sum no taxes based on income 

:'~ve been included. The estimate of plant appears to be a judgment 

:cigurc not related to the annual reports filed by this utility... As 

~ result, the staff figures will have to be used as the basis of 

our decision .. 

!be staff included in its report a suggested rate of $3.50 

per month. Such a rate would yield approximately $l45 on a rate 

~~se of $2,.300 for ~ r~te of r~turn of about 6.3 percent.. The staff 

cs:ima~cs that such a rate would produce earninzs as summariz~d bel~1: 

Item -
Oper~tine Revenues 

O?er~~inz Expenses 
Deprcci.rlCioi:l. E:CPe:l3C 
T8XCS Other !ban Income 
Allowance for Return and Income Tax 
Average Depreciated Rate Base 
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Recommended Rates 

$ 714 

3S9 as 
45 

185 
2,300 
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At tbe time of the .field investigation pressures in the 

system varied from 16 to 2S pounds per square ineh. Customers com­

plQined of water shortages in su=mer and of occasional dirty water 

in the winter, especially after a rain. 

The survey of customers also yielcied some protests sgainst 

the proposed rates. Taose wbo complained conceded tbat some raise 

was justified but that the one proposed was too mucb. One customer 

'Wrote to tbe Corm:nission protesting. Her protest, bowever, was not 

ag3inst the proposed rate per se but against having to pay for a 

full year when ber house is only used part time. 

Applicant has a permit from the ~£nclocino County Realtb 

])epOJrt:ncn~. A sanj.taricln of that department rated the water as 8000, 

espeCially since th~ inseallation of the chlorin3tor. 

The system is ol~ and probably ca~ot improve the service 

~~tbout a nearly cample~e and expensive reconstruction of most, 

pc:haps nearly all, of ~he system. 

As 3 result the Cocmission is autho=izinZ a rate (:bc staff­

suggested rat~) which is comparatively low for sucb a ~ll utility. 

'~rL1en, however, it: is re:ncmbercd that the serv:~ce ;.s not first class, 

it appears to be COI!1pcns.9tory. 

The Commission finds tbat: 

1. The water system called ~rown's water Works in Albion, 

Mendocino County, was dcdica~ed to tbe public use by one A. Brown in 

the year 1932. 

2. The public interest w~s not adversely affected by tbe trans­

fer of 'tbe system c<llled Brow:l's lV'ater Works from. A. Brown to Palle 

:-1 .. Andersen wbic:, took pl~ce in 1947. 

3. n,e present rates of Palle H. Andersen, dOing business as 

)3:,:-OWl'l'S Waeer 'Works, are unfair, unreascm.3blc and noncom.pensa:ory. 
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4. The rates attached to the following oreer are fair, 

reasonable and compens~tory for the services to be rCtldercd in ~be 

::uew:c by Palle H .. Andersen, doing. business as 'Zrown r $ Water Works, 

.Albion, Mendocino Couney .. 

The Commission concludes tb~t the application should be 

eraneed to the extent set forth in the order 'following. 

A public hearing is not necessary. 

ORDER 

IT IS ORDERED that: 

1. '!'he Commission declares the water system known 8S Brown's 

~';3ter Works in Albion, Mendocino County,. became in 1932, ever since 

has continued to be, and nO'(l1 is, a public utility water system. 

2. Palle H. Andersen is authorized and directed to continue 

such public utili~y c,e=8ti~. 

s. Applicant Pall~ H. Anc1erscn, doing busi:lcSS as Brown r s 

~'1~tcr Works, is autborized to file with tbis Commission ~fter the 

effective dat~ of this oreer and in confo~t7 with Gen~r.al Order 

No. 9S-A, the schedule of rates attached to tbis order S$ Appendj~ A 

and, upo~ not less tban five days' notice to the Commiss~on and to 

the public, to make ~cb rates effective for service rendered on and 

3£ter September 1, 1963. 

4. Wi~hin forty-five d:tys.a£ecr tb<! effeetive ctate of tois 

order, applicant'shall file with 'the Comcission, in confonnity witb 

General Order No. 96-A, and in 8 manner acceptable to the Cor.ao1ss1on,. 

r.cvised rules governing service to customers, 8 tariff service area 

-~~p ~nd copies of printed fo:ms nO~3lly used in connec:ion with 

c7.lstomers' services. Such rules, tariff service arca:nap and forms 
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shall become effective upon five days' notice to the Commission and 

to the public. 

S.. Beginning with tbe year 1963,. applicant shall determine 

depreciation expense by multiplying depreciable utility plaut by 8 

rate of 3.5 percent. This rate shall be used until review indicates 

it should be revised. Applicant shall review the depreciation rate 

using the straight-line remaininz life method when major cbanges in 

utility plant composition occur and at: int:erval.s of not more than 

five years,. and shall revise the above rate in conformance with such 

reviews. Results of these reviews shall be submitted to the 

Commission. 

6. The ttansfer of the operating rights and properties 

referred to in the application from A. Brown to P'alle H. Anclersen 

is hereby authorized. 

The effective date of this order sball be ~enty days 

after the date hereof. 

Dated at -....;7jiiINaWln .... Fm~oUjDctl;.lOlOO .... ___ ,. Califomia, this 3 o-J-
day of __ . _JU_L_Y __ , 1963. 



APPENDIX A 

Sehedule No. 2 

APPIlCABnITY 

Applicable to all flat rate water serviee. 

TERRITOFCf 

Albion? Mendocino County. 

RATE -
For each serviee eonneetion • . . ., 

SPECIAL CONDITION 

Per Month 

(1') 

(1') 

(1) 

(1) 

(1') 

(I) 

1. '!he above tlat rate applic3 to serviee eormeetion3 no (N) 
larger than one ineh in dUmeter. ' (N J 

" 


