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Decision No. _______ _ 

BEFOP.E TEE P'OELIC UTILITIES COMMISSION OF 'I'm: STATE OF CALIFORNIA. 

In the ~~tter of the Application of 
SO'OTHEru'J CALIFORNIA EDISON COM?ANY, 
a corporation" and CALIPORNIA 
ELECTRIC POWER COMPANY" a corporation" 
for an order authoriz1ng the merger 
of the Applicants, the assumption by 
SOOTEERN CALIFORNIA EDISON COMP A~Y 
of liability in respect of certain 
securit1es of CALIFORNIA EI..ECTP.IC 
POWER COMPA1ry" and the execution 
and de11very by SOUTHEP~ CALIFO~~A 
EDISON COMP Pl.1Y of an indent'Ure 
supplemental to the First Mortgage 
Indenture or CALIFORNIA nECI'RIC 
POWER COMPANY" and the issuance 
b" SOUTHERN' CALIFORNIA EDISON' 
COMPANY of shares or its :preferred 
and common stocks pursuant to an 
Agreement of Merger. 

Application No. 45494 
Filed June 5, 1963 

Donald J. Carman for california Electric Power Company; 
Roll:t.n E.. WoOdSury" Harry 'It!.. Sturges" Jr., and Robert 

J. Ca.~ll 'by F'.am W. Sturges, Jr .. " and Robert J. 
Cahall" and d'T'I1eveny &; IV'{fers ana Harry t. DU:"'ln 
for Southern california Edison Company; 

Ho~~rd Boylan for California Interstate Telephone 
Company, interested par"cy; and 

N. R. Johnson ~or the Commission staff .. 

OPINION' 
~--~ .... --

Southern california Edison Company and californ1a 

Electric Pow~r Company have filed this applicat10n for 

authOrization to· carry out th-o terms or an Agreement of 

Merger. 
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Under the terms of the propos ed agreement, californ1a 

Electric Power Compa~w1l1 be merged into Southern CalifOrnia 

Edison Company and. its separate corporate eXistence ternunated .. 

Southern california Edison Company 1 as the survl nng corpo­

ration~ will succeed to all the rights and properties and Will 

be responzible tor all the debt:, liabilit1es and obligations 

of california Electric Power Company; Will er-ceute and de11ver 

a supplemental 1ndenture to the trustees of california Electr1c 

Power Company's First Mortgage Indenture wherein 1t covenants 

to assume the obligation to pay pr1ncipal and interest on the 

bonds of Ca11forn1a Electr1c PO~ler Company and to perform and 

observe the terms and condit1ons or said F1rst Mortgage 

Indenture; and Will issue shares of its stock tor outstanding 

shares of stock of Califo~a Electr1c Power Company on the 

basiS of .95 shares ot its common stock for each share of 

common stock of calitorn1a Electric Power Company and three 

shares of 1ts Cumulative Preferred Stock, 4.7$% Series, for 

each :hare of the $3 CUmulative Preterred Stock or californ1a 

Elcc'cric Power Company. Southern California Edison Company 

Will refile in its name the eX1st1ng t~r1rt schedules ot 

California ElectriC Powe~ Company and ·fl1l1 transfer to its 

books of account the balances ~~ the plant and related reserve 

acco~~ts of California Electric Power Co~any and the other 

asset and liability accounts, subject only t~ sueh Changes 

as may be required by the adjustment or the cap!t~l stock 

accounts. 
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In presenting this matter to the Comm1ssio~, appli­

cants assert that the merger" it cons'Ulmllated., Will result in 

a surviv1ng corporation which Will be in a better poSit10n to 

finance construct10n costs than would 'be possible 1f' the two 

companies were to remain as separate ent1t1es and that it ~ll 

perm1t the surviving corporation to integrate the t"'0 present 

separately o~~ed electr1c systems With the eXisting and future 

power resources, thereby taking advantage of d1vers1ties of the 

seasonal peak!: of the two compan1es. The testimony shows that 

=ubstant1al savings in operating and capital costs can be ac­

complished; that it is not contemplated the merger Will result 

in increases in rates for serlice to the customers of either 

company; and that the policy ot the survi-nng corporation 13 

to continue in its service all the california Electric Power 

Company employees With no reduction 1n wage or sala~ levels 

as the resUlt of the merger ane to make the Southern californ1a 

Edison Company's frinse benefits, or their eqUivalent, available 

to california ElectriC Power Company's employees. 

A pub11e hearing waz hele before Comrn1sSioner Grover 

and Examiner Coleman in Los A.n.ge1es or.. J\lly 25" 1963" at which 

time the matter was taken under submission. ~ere were no 

appearances at the hearing by any party in objection to the 

proposed merger. A letter was received trom one shareholder 

of stock of Southern Californ1a Edison Company objecting to 

the rate or exchange of the shares of stock but no eVidence 

was zubm!1.tted in support or tr..j,s object1on. 
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Upon a full reView of the app11c.:~::rion and of the testi­

mony and exhibits presented at the hear1ng~ ~e are of the opin1on, 

and so f1nd l that the ~roposed merger Will not oe adverse to the 

public interestj that the money~ property or labor to be pro­

cured or paid for oy the issue of the shares o~ stock herein 

authorized is reasonably required for the purpose spec1tie4 

herein; and that such 'purpose is not~ in whole o~ 1.~ part~ 

reasonably chargeable to operating expens~s or to income. 

We Will enter an order grant1.~ the application. 

The authorization herein granted 1~ not to be construed 

to b~ a finding of the val~e of the properties or the s~ar~s of 

ato,ck of the two companies nor 1ndicat1 ve of amounts to be 

included in future proceedings tor the purpose of determining 

just and reasonable rates. Such authOrization 1: for the purpose 

of this proceeding only~ is permissive only~ aw~d is not to be 

construed as reo..U1r1ng any sharehold.er to surrender his shares 

for exchange. 

ORDER 

IT IS ORDERED that: 

1. Southern california Edison Company and California 

Electric POt'fer Company are authorized. to enter into an Agreeme%lt 

of V~rger in the same torm, or in substant~ally the same form, 

ac th.o.t annexed to the application and msrkcd b".hib1t A, whereby 

Calirornia ElectriC Powe~ Company is merged into, Southern 

_ l!~,_ 
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california Edison Company. Applicants may me~gc the 11nes~ 

plants, systems and all other properties and all franchises, 

perm1ts and rights of california ELectric Power Company with 

and into those of Southern california Edison· Company and 

generally may carry out the tc~ and provisions of said 

Agreement of Merger. 

2. Southern California. Edison Company, as the sur­

viving corporation under said Agreement of Merger, is author1zed 

to assume all the de~ts~ liabilities and obligat1on3 of california 

Electric Power Company and to execute and deliver a T.n1rteenth 

Supplemental Indenture to the First Mortgage Indenture or 

California Electr1c Power Company in the same torm~ or in 

substantially the same rorm~ as that annexed to the applieation 

and ~rked Exhibit H. 

3.. Southern california Ed.1son Company ~ as the sur­

viving corporation under said Agreement of Merger, may exercise 

all rights and priv1leges under the franchises, permits and 

rights to be acqU1red from california ElectriC Power COmpany .. 

4.. Southern california Edison Company, as the sur­

v1ving corporation under said Agreement or Merger, in exchange 

tor shares of stock of california Electr1c Power Company ~ under 

the baseo set forth in said Agreement or Merger, may issue 

296,769 =hares of its CUmulative Preferred Stock, 4.7$% Ser1es~ 

and not to exceed 3,610,000 shares or its Common Stock. 
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5. Southern california Edison Company sl"..311 file, 

Within five days after the effect1ve date or the' merger, a 

not1ce or adopt1on or said presently r1~ed tar1rf schedules 

or California Electr1c Power Comp~~y. 

6. The tariff schedules of ca11forn:1.a Electric 

Power Company~ now on f1le ~th this Commission, shall be 

refiled wit~1n thirty days a~~er the effect1ve date of the 

merger, u.."'lder the name or Southe:-n california Edison Company 1 

in accordance with the requirem.ents of Ceneral Order No. 96-A, 

except that Southern Ca11fornia Edison Company may withdraw 

such or California Electric Power Company's TUles and standard 

ro~ as are ~ubstant1ally identical With Southern ca11fornia 

Ed1son Compa.ny's rules and standard torms, and ""'~thdrawal of 

wh1ch will not result 1n increases or ~ore restrictive con­

ditions in the presently filed tariff schedules of ca11forn1a 

ElectriC Power Company. 

7. Southern ca11forn1a Edison Company> 1n l1eu of a 

report under General Order No. 24-A, shall file With the 

Commission, on or before the 25th day of each month until the 

issues of the shares of stock here1n author1zed have been com­

pleted, reports shoWing the number of shares of stock of each 

class 1ssued under the author1zat1on herein granted in exchange 

tor the sh~res of stock of Californ1a Electric Power Company 

and shoWing the number of sh~rcs of stock or California ElectriC 

Power Company whose owners have elected to take cash for their 

hold1ngs and the total amount of cash paid to sueh owners. 
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8. W1tlUn s1Xty day:: after the CODS'Ullmlat1on or the 

merger ~ Southern CS11forn1a Edison Company shall t1le w:1 th the 

Commission a copy o~ each journal entry used to record the 

merger on 1 ts books or account .. 

9. The authorization here1.."l grantee. shall become 

effect1ve twenty days after the date hereof. Unless exerc13ed~ 

such authorization Will expire on December 3l~ 1964 .. 

d 
Dated at san Franc1sco~ cal1f"orn1a~ this (~ "day 

or August:l 1963 .. 
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