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65S82 Decision No. _____ _ 

BEFORE T!.:n:: PUBLIC UTILITIES COMMISSION OF '!HZ S'!A'!Z OF CALIFORNIA 

In the Matter of the Appl:!.cation of ) 
PACIFIC GAS .0.1.~ ELECTRIC COMPAi~ ) 
and SOun~T COUN'I'IES GAS COMP~'lY OF ) 
CALIFORJ.'!IA fOl: an order authorizing ) 
applican~s to carry out the te:ms of ) 
an ag:eemcnt dated Novembe= 1, 1962 ) 
relating to ~he service a:ea ) 
responsibilities of applicants in ) 
San Luis Obispo County. ) 

----------------------------~) 

Application No. 45065 
(Amended) 

OPI'ion:ON' AND ORDER 

Pacific Gas and Elect~~c Company (Pacirlc) and Souebern 

Counties Gas Company of California (Southern Count:!.es) by the 

above-ent~t1ed application filed December 27, 1962, and amended on 

July Z, 1963, l:equest an order of the Comnission authorizing them 

to car::y out the terms and conditions of a joint cont"'.cact dated 

November 1, 1962. Said agreement relates to the dosigna:ion and 

responsibilities of the two applicants for the se~ce of ~tural 

gas to the pub1.ic in portions of San LU"l.s Obispo County~ A copy 

of said contract is attached to the application, ~!<ed Z~~bit A~ 

and by reference made a part tbereof. 

Soutbern Count:"es presently serves natural zas to the 

publ!.c in and about Atascadero~ cayucos ~ Y.:orro :Say) Paso Robles, 

Santa Y.L3X'garl.ta~ and Templeton :E::om a portion o~ its gas distribu

tion system in San Luis Obispo County. In addition, Soatbern 

Counties owns a lO-incb gas transmission tIlain extendiU3 soutb

westerly from Section 36, T 22 S, R l7 E, M.D.'S.&l'1. in Kings 

County through Kings,. Kern and San Luis Obispo Counties to a 
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location in the vicinity of P~e~rkets Morro Bay Steac Electric 

Gener atin~ Plant in San Luis Obispo County. 

Pacific owns a 20-inch t~ans~s$ion main, designated as 

Main No~ 306) extending f7:OtD. its Kettleman Compresso: Station in 

Kings Coun'ty so uthwes terly through Kings, Monte:ey, and San Luis 

Obispo Countic$ to its MOr:o Bay Steam Eleetric Generating Plant. 

Main No. 306 parallels Sou"caom Counties r uu-ixleb main some 

five miles to the north thereof. Also, botb mains c:oss 'tbe 

aforementioned portion of San Luis Obispo now being served natural 

gas by Southern Counties. 

In order to clari~ the responsibilities of each utiliey 

in the fu:nisbing of gas service to the public, the following 

respective areas in which e~eh may provide public utility gas 

service have been mutually agreed upon. 

1. P.s delineated in Exh5.bi't A of the contract, a copy of 

which i:. attached to the applicat::'O':l. as Exl'libit A, Southern 

Counties f sern.ec area W::ll inclu&c an expanded area east .and 

north of the boundaries of its p=escnt Aate Area No~ 19 in 

~ddition to Rate P~e3 No. 19 w~ieb encompasses tho commcnities 

of Atasc<ldc::o) Cayucos) Mo:zoo B-sy, Paso Robles, Santa YJ.3rgarita) 

and T~lct:on~ 

2~ As delineated in Eyl'libi't 'B of tbe applicatiO'1l, Pacific 

will be solely responsible fo~ sup~lylng gas sexvlce to the public 

in an area ext-wending nortbcast: :E-.co:rt Southern COml.'tiez' proposed 

servlce a:c~ to the northe:n bouncia:cy of San Luis Obispo County. 

The northc::ly boundary of Pacif::c T s servi.ce area will be a line 

parallel to and one-balf mile no::-"'"Jl of Pacific r S YJ.ain 'roTo. 306,. 
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Similarly, the southerly bound,arl.l of this service .;n:ea will be .l 

line parallel to an~ one-balf mile south of Southern Counties' 

ten-inch ~ransmission main. 

T"acre are no prospective customers within the expansion 

portion of the service area xequested by Southern Counties but 

'tbis u1:11i ty proposes 'to sCrv'e anyone applying for se:vice therein 

under its filed rules relat~ng to ~in and service extensions and 

proposes to mal<e a filing with the Commission at such time 7 in 

accordance w.i:.tb. Gene:al Order No. 9G-A, proposing appropriate rate 

area and ra~ schedule applicability. Pacific proposes to make 

~pplicable its filed rules and will serve gas to some 100 pros

pective custome:s within its proposed service area under Rate 

Sebedules Nos. G-6, G-40 7 .and G-50 ~ In either event there will be 

no increase in tbe rates applicable to customers o~ Southern 

Counties serled within Rate Area. No. 19. 

The contract pr~des, among ot"oer things, that neither 

utility shall furnish gas service to customers located in the 

othe4's $e~lce area unless consent of the other ueility is first 

obtainc~.;. l-!owevcr, each may sert1e its own facilities .and may 

inseall and operate e::ansmission m<lins in the otherT s service area. 

Provl.sions l'lave been made for service and main extensions 

in the oro.ina:y course of business as proV"l.eeQ fo:: in Section 1001 

of the Public Utilities Code. In general, when such extensions a:e 

installed in the open territorl.es adjacent to the ~10 service 

areas, the territory within one-half mile on eithez side of oltld 

beyond the 'te::minu$ of such main shall be added to the gas service 

area of the pa:ty installin~ and owning such main. 
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111c cont:act provides that it shall at all times be . 

subject to such changes 0: modifications as tb~s Commission may~ 

f:rom time to time, direct in the exercise of its jtt:,4,sdiction. 

'TI:'le eont:act is eo become e£fec-eiV'e when authorized by 

this Con:mission and at or about the end of e.'lcn two-ye~ period 

following the effective date bereof, represen~at~vc$ of the ~~O 

ut~litie$ will meet to revlcw developments during the previous 

two-yea: per:"od in ~bese two se:::v"iee areas .and in open "een"ito:z:y 

adjacent tl1crcto and prepare proposals for any ch~c$ or ~di

fieations in the bound.3:r:y lines ta.1t m:.ry ~ indicated by such 

X'eview~ 

'Ibis SCl:Vice krea Agreement contemplates a concurrent 

contract: for the exchange of gas from the respective tr.onsmi:.sion 

mains of Pacific and Southern Counties located in tl"le other 

utility%s service area. Allegedly, both utilities will thereby 

ma!(e gss se:v':'cc available tcOre gcne-rally to the public in the 

most economic manner. By j oinz Ap:l?lication No. [. .. 5066 these 

utilities re~uest this Comm!ssionfs '8utho:iza~ion of the gas 

exehan¢~ ~z:ccment. 

This contract is cont:i.nzent: upon 2ac:::':::ic obZ~ining a 

certificate of public convenience and necessity to cY£rcise zhe 

right, ,:-.tv-1.lege and franch=:se g:a:'l.tcd to this u~ilit:y by 

Ordinance l~o. 607 of tile Boarci: of Super.;-'.sors of Sa.,. Luis Obispo 

County. By APl'l:i.C3tion 1'10. [:-509L:. issuance of such ~ ccrtifi .. cate 

has'been requested. 

~ce Commission has considered the request of applicanta 

and finds end concludes that t~1C herein agreement: is not adverse 

to the public- interest, 'chat the application should be granted 

and that .a pub15.c bearing is not nccess.n:y; therefore, 
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IT IS HZR....~y ORDERED tha~ applicants be .and they are 

authorizeC'. to carry out the terms and conditions of the 'Writ::en 

agreemeut dated Novembe:r 1> 1962 between Pacific Gas and Electtic 

Company and. Southern Counties Gas Company of california, and to 

render the services' clesC'ribed tbeX'ein under the te:ms;, charges 

and conditions. stated the:rein. 

r:r IS 1-1EREBY FTJR'.tHE& ORDERED that: 

1. Applicants shall file with 'the Commission, with!.n 

thirty days after the effective date of this order> foar certified 

copies of 'the agreement as executed> together 'With a statement of 

ebe date on which the agreement is deemed to have become effective. 

2. Applicants shall file annually with this Coramission, by 

August 1 of each year:. the Tesults of joint sexvic~ axe3 'reviews 

to be conducted annually. Contemplated 'revisions, changes or 

modifieat::.ous in the respective service .areas that may be indicated 

by such rev-l.ews sball be submitted ~o the Coramission for :eview 

in proposed fo:m not less tban thi .. ty daysprlor to ma:ci.ng tbe 

filing. 

3. ..c ... pplicant~ shall not~£y t'"il~S Comission, in wr;'ting, 

of the date of term:!.ru.ltion of s~id contract,. W'':'thin thirty days 

from. and after said date of term:!:o.ation. 

'!"ae effective date of this order shall be t'Aenty days 

after tee date hereof. 
SaX!. Fraud:5CO -w.., Dated at __________ , CalifOl:nia, this 

i( ~ ~J of AUGUST , 1963. 


