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Decision No. 65SSS 

BEFORE TEE PUJ3!..IC UTIL!TIES COMMISSION OF TrlE STATE OF CALIFORNIA 

In the Matter of the Application o~: 

(a) JAKErs TRUCKING COMPA.l.W" a 
corporation" to ~~chase" and of 
~..rALTER E. JACOBSEN" an inci1 vidual 
doing business as J IJ\E r S TRUC".tCING 
COMPANY, to sell a certificate of 
public convenience and necessity 
for the transportation of general 
commodities between pOints in the 
Los Angeles and Orange Counties" 
pu:suant to Section 851-853 of 
the californ1a Public Utilities 
Code. 

('0 ) JAKE t S TRUCKING COM!? AJ.W, a 
corporation, to issue shares of 
its common capital stock" pursuant 
to Section 810-830 of the 
California Public Utilities Code. 

OPINION 
~-----~~ 

Application No. 45607 
Filed July 19, 1963 

This is an application for an order of the CommiSSion 

(1) authoriZing Walter E. Jacoosen to sell and transfer operative 

rights and eqilipment to Jake IS Truck1ng Company, and (2) ~uthor1-

zir..g Jake T s Trucking Company, in acqu1ring said rights and 

e~U1!1mcnt ,. to assume outstanding indebted.."less and to issue 80 

shares o~ its common stock of the aggregate par value of $8,000. 

The operative rights to be tra.."lsfened include an 

in-lieu certificate ¢f public convenience and neceSSity granted 

to Walter B. Jac¢bsen by Decision No. 59793, dated March 15, 

1960, in Application No~ 41585" authoriZing operations as a 
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highway common carrier tor the transportation of general com­

modities, with ce~ain €xce~t1ons, between po~t$ and places 

in Los Angeles and Orange Cou.~ties. 

The application ShO~lS that Walter B .. Jacobocn desires 

to conduct his operations under a co~o~ate torm of organization 

and that he has arranged to transfer his operative r1ghts and 

eo.uiprncnt to the corporation he has organized., namely, Jake's 

Trucking Company 1 in exchange to:' 80 shares of stock. It 

appears that the new corporation W11l take over the tangible 

and current assets at their book values, subject to li~bi1ities 

of $2,532.80, w1th no value being aSSigned to the opera~~vc 
. 

:'1ghts, and that there Will be no change in the rate~, management 

and cqUipment as a resUlt of the tra!'lsfer. 

We find that the proposed transre~ ~~ll not be adverse 

to the public interest; that the money, property or labor to be 

pr~cured or paid for by the 1S3ue of the shares of stock herein 

authorized is reasonably required for the purpose spec~ried 

herein; and that such purpose 1z not, in whole or in p~=t, 

reasonably chargcabl~ to operating expenses or to 1nco~e. . 

A public hearing is not necessary. 

Jake's Truck1r~ Company is hereby ~la¢cd on notice 

that oper~t1ve rights, as such, do not c~n3t1tutc a class of 

property which may be capitalized or used as an element of 

value in rate t17~no for any amo~~t of~oney in excess of 

that o~ig1nallY paid to the State as the consideration fo~ 
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the grant or such r1ghts. Asi~c rrom their purely per.m1SSive 

aspect, such rights extend to the holder a full or partial mo­

nopoly of a class of buzincss. ThiS Uoonopoly fea~c may be 

modified or canceled at any time by the State, which is not 

in any respect l1m1ted as to the number of rights which may 

be gj.ven. 

The action taken her~1..'"'). shall not be eonstrued to 

be a tinding of the value o~ the operative ~ghts and eqU1p~ent 

to be transferred. 

o R D E ,R 
~-~--

IT IS ORDERED that:. 

1. On or before December 31, 1963, Walter E. 

Jaeobsen may sell and trans,fer, and Jake f s Truektng Company 

~~y purchase and acqU1re, the public utility operative rights 

and equipment referred to in this appl!eation. 

2. Jake's Trucking Company, for the pu.~se of ac­

quiring the operotive rights and equipment referred to in this 

application, may assume the peyment of outstanding indebtedness 

and may issue not to exceed $8,000 par val~e of common stock. 

3. \iT1th1n thirty days ai'ter th~ consummation of the 

transfer herein authorized, ~akc:$ Truck1ng Company shall notify 

the Commission~ in \~it1ng, or that taet and within said period 
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shall tile with the Comm1ssion a true copy of any bill o~ sale 

or other instrument of transfer wh1~~ may be executed to effect 

said transfer. 

4.. Jake r s Truck1ng Company shall amend or reissue 

the tariff's on file with the CoIml'l1ss10n" naming rates" rules· 

and regulationz governing the public utility highway common 

carrier operations herein to show that it has adopted or 

establ!shed" as its own, said rates, rules and regulations. 

The tariff filings shall be made effective not earlier than 

ten days after the ef:ective date of this oreer on not less 

than ten days~ notice to the Co~ss10n and the publie~ and 

the effective date of the tariff tilings shall be eoncurrent 

with the eonsummation of the transfer herein authorized. 

The tariff filings made pursua.."lt to this order shall comply 

in all respectz With the regulatiOns governing the eonstruetion 

and filing of tariff's set forth in the Co~ss1on's General 

Orde:' No. 80-A. 

5. Jake's T:'uck1ng Company shall file ~11 th the 

Commission a report" or reports" as reqUired by General 

Order No. 24-A" which order" insofar as applicable" is made 

a part of this order. 
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6. The authority here1n granted. shall become effective 

twentyeays after the date hereof. 

Dated at ___ .;;;;;.&=!Ul;;...,;Fr:m~~d ..... N»IOiI.I-____ ~ calirornia, 

tl'l1s ~() «day or a..(J-;'. ~"""r I 1963. 
-----~~~b~~-------

.' . ... . 

'7~#.~~ 
i;» oners 
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