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65S97 Decision No. ________ _ 

BEFORE ntE PUBLIC urn.ITIES ,cOMMISSION OF !HE STATE OF CALIFORNIA 

Application of SUISUN VAtLF:! WAl'ER. ) 
COMPAl\"Y, a corporation, for an'~ ~ 
Order, under Section 454 of tbe 
Public Utilities Code, authorizing 
an increase in water rates. ) 

) 

OPINION .......... ---.- ......... 

Application No. 45375 
(Filed April 24, 1963) 

Applicant requests an increase of about 70 percent in 

rates, established on certification in 1954 (DeciSion No. 50153, 

Application No. 35261), for water service presently rendered to 

some 26 customers in Willotta Oaks Subdivision, near Fa1rfie~d, 

Solano County. 

A notice of the proposed increase, sent by applicant to 

its customers at the Commission's :request, drew response from 8 

majority indicating dissatisfaction with low pressures, bard water, 

sand or sedfment in the water, and tbe level of tbe proposed rates. 

!be only issue concerns the ~easonableness of the requested 

rates in light of wbat the conStmlerS are entitled to expect in 1:be 

way of reasonably adequate service ~rOQ tbis system and of wb~t the 

company may properly require in order to provide it. In accordance 

witb Commission procedure in rate applications by small water 

u~ilities, tbe issue will be resolved from a co~sideratioc of ~be 

applica:ion and its attached e~,ibits anG of a staff engineer's 

report of a fiel4 investigation in June, 1963, during which he 

inspected tbe companyfs plant and facilities, reviewed its records 
j 

ancl interviewed the consumers. That report, dated July 1, 1963, is 

included in the record herein as Exhibit 1. We do not consider a 

public hearing to be necessary. 
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The record shows that the system, described in the appli

cation and the engineer's report, w~s installed in 1954 to serve 

Willotta Oaks Subdivision, which, when fully developed, will b:rve 

about 30 residences on lots of from one-third to one-half aere in 

size. The residences are substantial and most have large garden 

or law. areas that require considerable irrigation. P.ll services, 

except one supplying minimal domestic needs of a nearby pacIdrlg 

plant, are metered. The utility served about 12 customers at tce 

end of 1958 and by December 31, 1962 'tbe ntJmber bad increased to 

approxim.a'te1y 24, an average increase of abou.t three eustom.ers pe:r 

year .. 

Staff analysis of results of operation at present and 

proposed rates indicates that applicant would realize a net revenue 

of about $230 for 1963 under present rates, after making certain 

adjustments to revenues and expenses. Onder the same conditions, 

the proposed rates would yield a net revenue of about $1,630. The 

following condensed tabulation shows comparisons between applicant IS 

and the staff's estimates under present and proposed rates for 1963 

(from Exbibit 1). 

· · · · 
_._--S-t-a ... f...;,fi!o---_:~~~...o.:A~p ... p-l~i~c~a-n~~~'T : 
: Present: Proposed: hesent : proposed: 

~: _________ I_tMem _________ -M:~Ra~t_e~s~: __ ~Ra~te~s~_·~~Ra~t~e~s __ ~: __ ~Ra~~~e~s __ : 

O?crsting Revenues 

Deductions, including 
Opex' ating Expenscs 
Depr. Expense and Taxes 

Nee Revenues 

Avg .. Depr. Rate Base 

&gee of Return 

$2,910 

2,680 

230 

15,670 

1.5% 

$4,950 

3,32C 

1,630 

15,670 

10.41. 

(Red Figu:e) 
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3,653.22 4,130.72 

<?53.22) l,232.50 

15,353.01 15,353.01 

I..oss 3.04% 
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Diffe~ences be~een the staff's and applicant's estimates 

Qceur in the items of operating revenues and expcnses~ taxes, 

utility plant and rate base. ~otb applicant and the staff computed 

depreeiation expense by the straight-line remaining life method 

using a depreciation rate of 3.1 percent, and both est~ted the 

~verage depreeiation reserve, for 1963 at approximately $2,950. !be 

differences in the estimates are deseribed in detail in the staff 

engineer's report. The staff's estimates, shown in Exhibit l~ 

while adopted as reasonable for tbe purposes of this proceeding, 

will be modified to provide for increased rates designed to produce 

gross revenues of about $4~550 if such rates were in effect for the 

full year 1963. The following table ~rizes esttmaeed results 

for tbe test year of 1963 on the modified basis. 

Item 

Operating Revenues 
Operating Expenses 
Depreciation Expense 
Taxes Other Than on Income 
Income 'X.axcs 
r-!et Revenues 
Average Depreciated Rete :asc 
Rate of Rctuxn 

At Staff 
Suggested Rates 

$ 4,550 
l,760 

540 
180 
700 

1,370 
15,670 

8.7% 

We bereby adopt the operating results shown in the fore

going tabulation and find such operating results, including the 

items of rate base and rate of return~ to be reasonable for the 

purposes of this proceeding. 

Although it is not possible to select a typical bill for 

a metered utility with so few customers and wide range of con

sumption, the rates to be authorized herein are estimated to result 

in 3n increase of $pproximate1y S6 percent. 
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Investigation of customers' complaints revealed that while 

the system appears to be adequate to serve p~esent and potential 

customers, it is probable that demand for water during periods of 

heDvy irrigation ~y approach the utility's production capacity of 

:Joout 160-180 gpm, resulting in what customers have described as 

"low pressure". With respect to complaints about "hard water" , 

this seems to be an inherent problem in the area and one that cannot 

be remedied without major additions to plant and operating expenses. 

Investigation of the sand and sediment problem indicated that the 

customers were divided on whether the condition still existed. It 

appears that although one of the system's ewo wells had been ~ping 

sand, a new pump was installed and the well cleaned out in 1962 dnd 

that the sand problem no longer exists. Applicant bas a water supply 

permit from tbe Solano County Health De~rtment: and its water 

samples, tested by the department every other month, have been 

uniformly satisfactory. 

We find that the increases in rates and charges authorized 

herein are justified, tbat the rates and charges authorized bere1n 

are reasonable, and that the present rates and chargcs~ insof~r as 

they differ from those herein prescribcd~ are for the future unjust 

and unreaso~ble. 

ORDER 
,.....~-~-

IT IS ORDERED that: 

1. Applicant~ Suisun Valley Wzter C~pany, a corporation, is 

autborized to file with this Commission~ after the effective date 

of this order and in conformity with General Order No. 96-A, toe 

schedules of rates attached to this order as Appendix A and, upon 
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not less than five days' notice to the Commission and to the public. 

to make such rates effective for serviee rendered on and after 

October' 1 ~ 1963 .. 

2. Within forty-five days after the effective date of this 

order, applicant shall ::ile with the Cotmniss:Lon~ in conformity with 

General Order I~o.. 96-A, and in a. manner acceptable to the Commission) 

revised rules governing serv-ice to customers and copies of printed 

forms normally used in conoection with customers' services, Such 

rules and forms shall become effective upon five days' notice to 

tbe Commission and to the public. 

3. Begi~ing with the year 1963, applicant shall determine 

depreciation expense by multiplying depreciable utility plane ,by a 

rate- of 3.1 percent:. Applic~t sball continue to review, Ole depreci

ation rate using tbe straight-line remaining life method, wbenever 

substantial cbanges in utility plant composition occur and at 

intervals of not more than five years, and shall revise the above 

rate in conformance with such review'S. Results of these reviews 

sb&ll be subtnitted to tbe CO'CIllXlission. 

The effective date 'of this order shall be twenty days 

afeer the aate hereof. 
~.b~ "7/l ~ Dated at ___________ , California, this _PG-.... l./_ 

day of, AUGUST ' , 1963. 
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APPLICABILITY 

APPmDIX A. 
Page 1 o! 2 

Schedule No.1 

Applicabl~ ~all metered water service. . . 

m:mnoRY 

The area known IlS 'Willotta Ow Subdivision ... located 
ll.pproX1:nately ~ mile:!! 3¢uthweet or Fe.ir!"1eld,. Sole:no Co't:lnty.. (1) 

RATES -
Quantity Ratec: 

First 800 cu .. ft. or less .. .. .. .. • 
Next 2,000 cu.~.,. per 100 cu.ft •• 
Next 2,.200 eu .. !'t.,. per 100 cu.rt ... 
Over 5,.000 eu.!"t .. ,. per 100 cu .. :!"t •• 

YJ.nimum Ciurge: 

For 5/S x 3/4-inch meter • .. .. .. 
For :3/4-inch meter ... .. . 

.. .. 
· .. 
· . 

· .. 
· .. 

For l-inch meter • .. .. .. . . . .. 
For l~i:lcb. meter • . . . .. . 
For 2-inch meter ..... . . . . .. 
For :3-inch met« .. .. .. .. 
For 4-1!lch :noter .. .. . .. 

Per Ilfeter 
PO'!" Month 

$ 4.20 
.50 
..:35 
.22 

$ 4.20 
5.;0 
8 .. 00 

11.00 
20.00 
40.00 
60.00 

'l'ho Y.ini:mu:n Chnrge will e:J.title the eu...--tomer 
to the o.uantity or .... a:ter .... hich the.t t:U.rWnum 
charge v1l1 purcb4~o at the Quantity Rates. 

(I) 

(I) 
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A 'PPLICAEltITY 

APm-.'DIX A 
:Pa.ge 2 of 2 

Sehodule No. 2' 

CENERAL PLA.T RATE: SERVICE --

Al'l'l1ea.'ble 'to 1111 tlat ra.te VA.~ ~cc. 

TERRITORY 

('1') 

('1') 

The area kn~ as '''illotta Oaks Subd1vi~1oIl,. lOet!.ted (T) 
approx1ma.tely 3+ mile: ::out!n.rE)~t of Fa.1rfiold,. Solo.no County.. (T) 

RAtts -
For each 3/4-1nch cerv1ce eonnection ....... 
For ~aeh l-ineh ::~ce connection .. 
For ~ach l~inch ~crvico connection .. .. 
For o~ch l~1neh service connection .. .. .. • 
For each 2-inch ~orv1co connection • .. 

SPECD L CO~"!lrrIONS 

Pet" Month 

$ 6.00 
9.00 

lO.$O 
12.00 
2l.oo 

1. All service not covered 'by tho above classification3 
shAll be t\lrn1sb.ed only on a. metered 'ba~1$. 

ex) 

(I) 

2. For zervico covered 'by the above classifications,. if (T) 
tho utility or the customer ~ elects,. 3. meter shall be wtallod I 
atld ::ervice provided under Schedule No .. 1,. Cenera.l Metered 
Service. ('1') 


