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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE StATE OF CALIFORNIA 

In the Matter of the Application of ) 
ECHO VIEVl ESTATES WATER CO., INC.) ) 
a California corporation, for a ) 
certificate of public convenience » 
and necessity to operate a water 
utility, to establish rates, and ) 
for an order authorizing the ) 
issuance of its shares for cancel- ) 
lation of indebtedness. ) 

Application No. 45481 
(Filed June 3, 1963; 
amended July 26, 1963) 

Joseph P. Van Den Berg, for applicant. 
Edward J. Fischer, for Lake Valley Fire 

District, interested party. 
,",,/Sidney J. Webb and w. B. Stradley, for 

for the Commission staff. 

OPINION AND ORDER 

Public hearing in this matter was held before Examiner 

Emerson on July 24, 1963, at Sacramento. 

By Decision No. 61608, issued in Application No. 42287, on 

i1arch 7, 1961, applicant was granted a certificate of public con

venience and n~cessity for construction and operation of a public util

ity water system within ~nd l~ted to Parcel 1 and Parcel 2 of Echo 

View Estates in El Dorado County. Said certificate was subject to 

ce=tain conditions precedent respecting adequacy of water supply for 

each of said parcels ~d subject to an expiration date of ~~ch 31, 

1962, respecting issuance of stock. In several respects, the 

authorization contained in said decision were not exercised and the 

certificate and authorizations expired on April 1, 1962. 

The present application seeks recertification of the areas, 

establishment of rates for service therein and authority to issue 

5,500 sllares of $10 par value per share common stock. The record 
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made in Application No. 42287> as well as Decision No. 61608 issued 

therein, is part of the record herein, the present record consisting 

primarily of up-dating prior information presented to the Commission. 

The total area for which a certificate of public 

convenience and necessity is sought contains approximately 77~ acres, 

59 acres of which lie in Parcel 2. Unit No. 1 of Parcel 2 contains 

31 lots, 6 of which have completed and occupied homes and 3 of which 

have homes under construction. Other units will not be opened for 

public sale until at least 50 percent of the lots in Unit No. 1 

have been sold. The water supply and distribution mains for service 

to Unit No. 1 are in place and are now providing service to the 

public. The system has been issued a water supply permit by the 

El Dorado County Health Officer. 

The costs of the existing system total $45,747.41 and have 

been met through funds provided in equal amounts by applicant's 

president and secretary. Applicant proposes to issue 4,500 shares 

of its stock to these officers for acqUisition of the system. In 

addition a number of demand notes, totaling $8,162.81, 11ave been 

issued to cover money advanced for organization, construction and 

land acquisition costs. Applicant proposes to extinguish these 

accounts by the issuance of stock therefor. The balance of $2,100 

to be received from the proposeQ $55,000 total stock issue would 

constitute applicant's initial working capital. 

Although Parcels 1 and 2 may, when fully developed, require 

water service for about 200 service connec~ious, applicant's plans 

are presently of such an indefinite nature respecting their develop

ment tl1at the record herein will not permit of a finding respecting 

the needs of the public in an area more extensive than that of Unit 

No. 1 of Parcel 2. Accordingly, the action taken herein will be 

limited to such unit. 
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ApplicantCs system includes 7 fire hydrants;J installed in 

compliance with a county ordinance. The fire district's position 

respecting rates for hydrant rental is that rental charges will not 

be paid until the water system is capable of supplying a flow of 

not less than 500 gpm for a period of 10 hours. As presently con

stituted, toe system, designed for service to 31 lots, cannot meet 

such a de~~d. It will supply such quantities of water and at such 

pressures as are available in tao normal operations of the system, ~r 

use by fire-fighting agencies. It should be entitled to sOQe return 

on the investment in hydrants forced upon it by the county. A nocinal 

hydrant rental rate will be established by the order herein, without 

prejudice to a ~ater refiling of the same if applicant can success

fully negotiate a more nearly compensatory charge with the fire 

district. 

Echo View Estates, Parcels 1 and 2, are being developed 

as a "prestige area" and for ye.:J.r-rou.,-"d occupancy of homes. No 

seasonal or resort type houses arc to be built in the area. In 

view of such Situation, rates for seasonal water service are neither 

needed nor desired. 

In view of the eVidence, the more important clements of 

whic~ are hereinabove discussed, the Commission makes the foll~40g 

findings: 
, _. Public convenience and nec2ssity require ancl will require 

that applicant be authorized to construct and operate a public util

ity water system to serve Unit No. 1 of Parcel 2 of Ecoo View 
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Estates, with the certificate issued herein subject to the provision 

of law: 

That the COmmission shall have no power to authorize 
the capitalization of this certificate of public con
venience and necessity or the right to own, operate 
or enjoy such certificate of public convenience and 
necessity in excess of the amount (exclusive of any 
tax or annual charge) actually paid to the.State as 
the consideration for the issuance of such certificate 
of public convenience and necessity or right. 

2. The money, property or labor to be procured or paid for 

by the issuance of 5,500 shares of capital stock, having a par value 

of $10 per share, for cash in the amount of $55,000 is reasonably 

required by applicant for the purposes hereinabove stated and that 

such purposes are not, in whole or in part, reasonably chargeable 

:0 operating expenses or to income. 

3. The rates and charges authorized herein are fair and 

reasonable for the service to be rendered. For initial service, 

annual charges are to be prorated on the basis of 1/12 of the annual 

charge for each month of service to be rendered. 

IT IS ORDERED as follows: 

1. A certificate of public convenience and necessity is 

hereby granted to Echo View Estates Water Co.~ Inco J to construct 

and operate a public utility water system within Unit No. 1 of 

Parcel 2 of Echo View Estates, El Dorado County, as said unit is 

delineated on Exl4ibit B attached to the application herein. 

2. Applicant is authorized 'to file in quadruplicate with this 

Commission, on or after the effective date of tl~s order and before 

~~ch 1, 1964, in conformance with the provisions of General Order 

No. 96-A, the schedules of rates set forth in Appendix A attached to 

this order and, with tariff service area map and rules governing 

cus~omer relations, to mal<e said rates, map and rules effective upon 

five days' notice to the public and to this Commission. 
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3. By not later than January 1, 1964, applicant shall file 

with this Commission four copies of a comprehensive map, drawn to 

an indicated scale not smaller than 400 feet to the inch, delineating 

by appropriate markings the tracts of land and territory served; the 

principal water production, storage and distribution facilities; and 

the location of the various water system properties of applicant. 

4. On or after the effective date of this order and on or 

before February 1, 1964., applicant may issue and sell not to exceed 

5,500 shares of its common stock at not less than $10 per share for 

the purposes hereinabove set forth, including the retirement of 

demand notes totaling $8,162.8l, and in connection therewith appli-. 
cant shall file with this Commission a report or reports as required 

by General Order No. 24-A, which order insofar as applicable, is made 

a part of this order. 

5. Applicant shall base accruals to the depreciation reserve 

upon spreading the original cost of depreciable utility plant, less 

estimated net future salvage less the reserve, over the remaining 

life of the plant and shall review depreciation rates whenever major 

changes in plant composition occur and for each plant account at 

int~rvals of not morc than five years. Results of the reviews shall 

be submitted to the Commission. 

6. The certificate and authorizations granted herein will 

expire if applicant shall not have notified this Commission, in 

writing, of their exercise prior to March 1, 1964. 

The effective date of this order shall be ewenty days 

after the date hereof. 

Dated at ___ San_Fra_n_~_f~_n __ J California, this /f!N day 

of __ ~S_EP_i...;;..~M...;;B~ER~ __ • 1963. 
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APPtICABILM 

APPENDIX A 
Page 1 of 4 

Sch"dule No. 1 

ANNUAL GENERAL METERED SERVICE 

Applicable to all meto~ed water aervice. 

TERRITORY 

The unincorporated area including the suCd1vioion knoYn as Echo V1e~ 
Estate~, Unit No.1, Parcel 2, locatod approximately ~mile: southwest of 
Tahoe Va.lloy, El Dorado County. 

RATES -
Monthly Quantity Rato~: 

First $00 eu.ft. or less ..••.. , ..•••.•....•• ~ •.•• 
Noxt 1,200 cu.ft., per 100 eu.ft •••••••••••••••••• 
Next :3,000 cu.f't., per 100 cuSt.. • ............... .. 
Over 5,000 eu.ft., per 100 eu.tt. • •••••••••••••••• 

Aml1.lAl Minimum ChArge: 

For 5/8 x 3/4-tceh meter ...................... "" ..... . 
For 3/4-inch meter •••••••• "" ........ III ............ . 

For l-1nch meter .............................. 
For l~inch roeter 
For 2-inch motor "" ........................... . 

The Amlual Minimum Charge will entitle the 
customer to the ~uant1t7 of water each month 
.... hich one twolfth of the axmus.l minilnum 
charge will purcha.oe at the Monthly Quantity 
Rates. 

SPECIAL CONDITIONS 

Per Meter 
Per Month 

$ 6.00 
.30 
.25 
.20 

Per Meter 
Par YeAl" 

:$ 72.00 
88 .. 00 

120.00 
lS7.oo 
256.00 

1. Tho annual minimum charge applies to service during the 12-month 
poriod oommeneing Js.nWJ:r'Y l) and i3 due in advance .. 

(Continued) 
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APPENDIX A 
Pago 2 of 4 

Schedw.e No. l 

ANNUAL GENERAL METERED SERVICE 

SPECIAL CONDITIONS-Contd. 

2. For in1tia.l serviee.> the annual minimum charge '.Jill be prora.ted on 
tho basis of one tvelrth of the annual minimum charge for ea.ch calendar 
month or portion thereof in vhich service is rendered a.nd i~ due in udvance. 

3. The charge tor vater used in excoss of the quantity .o.lloved oach 
month for the annUtll min1m\1ID. charge may be billed monthly, bimonthly or 
quarterly o.t tho option of tho utility on a. noncumulative, monthly consump
tion ba:lis. 
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APPENDIX A 
Page .3 or 4 

Schedule No .. 2R 

ANNUAL RESIDENTIAL FIAT RATE SERVICE --

Applicable to all annual residential wat~r oervico furnished on a flat 
ro.te basio. 

!ER.~ITORY 

The unincorporatod area including the eubdivision known as Echo View 
Eotntes, Unit No. 1, Parc~l 2, loe~tod ~pprox1mntely ~m11eo ~o~thweet of 
Tahoe Valley, El Dorado County. 

Per Service Connection 
RA T'E'S Por YeB.%' -

For a oingle family residence, 
including promises ••••••••••••••••••••••••••• $72.00 

For each addit1o~1 roo1denoe 
on tho same pr~m1ees ~nd servod 
from the 3~e service conneetion 

5PECIAL CONDITIONS 

...... -" -. ..... 63 .. 00 

1. The above rcoidential flat rate charges apply to service connections 
not largor than 3/4-inch in diameter. 

2. All residential service not covered. by the above ela.ss1fica.tion will 
bo turniohed only on a metered basis. 

3. Meters may be installed at tho option of the utility or the cus
tomer for tho above classification, in which event service thereaftor vill 
'bo :f'1Jrnished only on the basis of Schodule No.1, Annual General Metored. 
Service. 

4. Tho annual flat. rate service i3 payable in advance on or bofore 
January 1 of each year .. 

S.. For in! tial servioe, the annual charges shown a.bove will be prorated 
on the basis of one twelfth of the annua.l charge for each month or portion 
thoreof in which sorvioo is rendored and are due in advnnce. 
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APPLICABILITY 

APPENDDC A 
Page 4 of 4 

Schedulo No. 5 

..... PUB_LI....,C ~ HYDRANT SERVICE 

Applicable to all fire b.vdrant service furnished to municipalities, 
duly organized or ineorporatod fire diotriets or othor politieal subdivisions 
of' the Stato. 

TERRITORY 

Tbe un1ncorpor~ted area includ1ng tho oubdivision known a~ SchQ View 
Botate3, Unlt No. 1~ Pa.rM12, lt~~t~~ ~,?,?-rcnw:..~oly ~~ miloll southwest of 
Tahoe VAlley, El Do:t'ado CO'l.lX).ty. 

For eaeh hydrant .................... $1 .. 50 

SPECIAL CONDITIONS 

1. For water delivered tor other than tire protection purposes, charge~ 
vill be made a.t tho quantity ra.te~ 'Under Schedule No.1, Ann:ual GGnere.l 
Metered Service. 

2. The cost of installo.t10n a.nd maintenance of hydrants will be borne 
by the utility. 

3. Reloco.tion ot a:ny hydrant will be at the expense of the party 
re~uesting roloe~tion. 

4. The utility -.rill supply only such wter at such press\lre 3.S may be 
a.vailable from time to time a.s the result of its normal operation of: the 
system. 


