
Decision No. 
66024 

-------

BEFORE TIm PUBLIC UTILITIES COI-1l'1!SSION O~ nm STATE OF CJ~IFORNIt. 

In the Y~ttcr of the Application ' 
of LO!'lG :3Et.CH PUBLIC Tr~SPORTATION ) 
COHPP.NY, LONG B2ACH MOTOR BUS ~ 
COl1P~ ~nd LONG BEAC:! CITY LINES> J 

INC., to dissolve a public uti1~ty) ) 
sUl~cndcr certificate of public ) 
convenienc~ and necessity and ) 
~ran::;fer assets 'i:O nonprofit COl."pO- ) 
;cation. ) 

) 

OPINION ----_ ........ 

Application No. 1.:.5742 

tons Beach Motor Bus Company and Lon8 Beach City Lines» 

Ine.~ rcquese author!ty eo sell and ~rsnsfer assets and passenger 

stage operating authori';:Y to Lonz Beach Public '!ranspor'~ation 

Company. 

The Long Beach Public Tronsporl:.:ltion Company wa~ formeci on 

M~rch l5, 1963, by leading citi::ens of tone Bec:ch at the request of 

the City ~1anase:::, of the Cit:y of tons Beach. 'l'i:l.c request fol1ov'lCd a 

charter amenclment) ~pprove~ by the electorstc in 1962 an~ ratified 

by the Legislature in 1963. The amendrncn';: provided th.st the Cit:y 

Council could levy .:l 't.a~: o£ not to exceed 5 cents pc:- $100 assessed 

valu3'i:ion on all property within the city in order to acquire .snd 

meintain a public transpo~~ation system or to financisl1y sssist a 

nonprofit corporation to ecquirc and operate such a system. 

Under its J~icles of Incorporation» the tons Beach Public 

Transportation Company has seven directors and two e:~ officio 

membe~s appointed by the City M.::maeer. The P.Iticles also provid~ 

that all o£ the capi t.;ll stoel: vlill be issued to the City of Long 

Be,;:c4"l. ~'le COl.-pora'i::L.on was not: organized for profit and no part of 

the property or earnings can ever inure to the benefit of any person 

or corapany, except the City of Long Beach. 
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n1e agreed cons!deration is $900,000 to be paid to 

N~tion~l City Lines, Inc., p~rent company of applicant sellers, in 

conSideration for all of the outstanding stock of ~pplicant seller~. 

To secure the necessary r~nds for the purchase and acqui­

Sition of additional eC!,uipmex,t" Long Beach Public Transportation 

CompanjT obtained a loan of $1,250,000 at 2.9 percent interest (6 per­

cent in the event the interest paid on the loan is ta~able) from the 

United States National Baru< of San Diego" payable in monthly in$tall­

ments over a ten-year period commencing on November 1" 1963. 

Upon the acquisition of the stoc~ of applicant sellers" 

it i:; the intention of applicant purchaser '~o dissolve the two 

wholly owned subSidiaries. 

Applicant purchaser requests a ruling from this Commdssion 

to the effect that it is not subject to its jurisdiction and, 

therefore, not =equired to obtain approval for the issuance of its 

stoc!: to the City of Long Beach. It also requests e:cpeditious 

dispo:;ition of the instant application in order that it may e,cercise 

its ri:ht as a tax exempt corporation from the payment of excise 

t3:~e$ on twenty-five newly purch3sed coaches. 

After consideration the Commisoion find~ that: 

1. long Beach Public Transportation Company would be a 

publicly owned and operated utility and as such would not be subject 

to the jurisdiction o~ this Commission. 

2. The proposed sale and transfer would not be adverse to the 

public interest and a public hearing is not necessary. 

IT IS ORDERED thQt: 

1. On or before April 1, 1961:" Long Beach'Motor Bus Company 

and Long Beach City Lines" Inc., may ~ell snd tranofer to Long Beach 

Public Transportation Company all of their Besets and the operating 
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sutaority zranted by necision~ Noc. 607C7, 61145, 61527, 63239 and 

6[:·085. 

z. Within thirty dsys after the consummation of the transfer 

herein authorized Lons Beach Public Transportation Company shall 

notify the COmmis::;1on, in 'Vr.:'itinS, of that fact and ,;rl.thin said 

period shall file ';'lith the Commission a true copy of any bill of 

sale or otner instrument of transfer which may be executed to effect 

said transfer .. 

3. Concurrent ,(o1i th the consummation of the transfer herein 

~utborizec Lonz Beach Motor Bus Company and long 3each City Lines, 

Inc., may discontinue sel~ice and on not less than two days' notice 

to the Commission and to the puolic said applicant~ shall make 

appropriate filinss cancelins their respective tariffs and timetables 

presently 00 file with this Commission. 

~'. Concurrent ~dth the tariff and timetable filioSs required 

by ordering paragraph 3 hereof, the operating authority granted by 

Decisions Nos. 60787, 6l1~5, 61527, G3239 3nd 64035 is hereby 

revo!(cQ. .. 

The effective da'ce of this order sh.911 be the date hereof. 

Dated at San Fnu:lt1soa :J C.aliforni.;:, this /,~ 
SEPTEMBER day of ________ , 19G3. 
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