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Decision No.

SEFORS THE PUBLIC UTILITITS COMMISSION OF THE STAIE OF CALIFORNIA

In the Matter of the Application of 2

MITCHEELL BROS. TRUCK LINES four

authority to publisk a mate less S Application No. 453CGL
than the minimwm rates set forth in g (Filed April 19, 1963)
Minimum Rate Zarlff No. 2. B

Norman E. Sutherland, for appiicant.

R. D, T0LL, 9. «. Guantrall and 4. D. Poe
Toxr Cariformia Trucking Association,
interested party.

seo. M, Morrison and John F. Specht, for
the Commission stalf.

SR 1 N

Thic application was heawvd and submitted July L, 1963,
belfore Sxaminer Thompson at 3anm Francisco. There axe no protests.

Mitehell Droc. Truck Lines, & nizaway contract carrier
of lumber and forest products,sechs authority to charge less then

lighed minimum rates for the twxancportiation cf veneering
from layfoxlk to Salyer and of plywood from Salyer to Kett for
Carolina-California Plywood, Inc., hereinafter sometimes called
shippex.

Saipper has a plywcod manufacturing plant at Salyer,
Trinity County. It also has facilities fox making veneering used

in plywood manufacture at that location. Xt requires veneering

[

in addition to that made at ifs plant. Shipper has arxranged to

purcnase weneering fxom Trinity fLl»s Lumber Company F.C.0. mill
at Hayfork, Trinity County. Applicant has transporied veneering
from the mill at Hayfork to Salyer foxr the shipper. In the

marketing of its piywood, it is the practice of shipper to ship

to points in Califorxnia via highway carxier and to shin to points
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outside the State, which trxaffic constitutes the predominant dis-
tribution of its production, via railroad. The rail cars are
loaded and temdexed to the railrxoad at Kett, which is a point at
railhead served by the Southern Pacific Company approximately

6 miles west of Redding. Shipper has what is commonly called a
reload station at Kett which can accormodate 68 rail cars at ome
time. Applicant 1Is also presently transporting plywood from Salyer
to Kett for shipper.

Applicant has an offlce at the reload station at Kett.
It has authority from shipper to have motor vchicle equipment at
that point., Taking Kett as an initial noint of referemce, the
operation by one of applicant's trucks is Lo proceed empty to
Yayfork, load veneering, deliver the veneering to shipper at
Salyexr, load plywood, deliver the plywood at the reload station
at Xett and then proceed to Hayfork for a load of veneering as
tefore. The round-trip mileage for this operation is 236 miles.
There are many more tixuckloads of plywood from Salyer to Xett

there are truckloads of veneering from Hayfork to Salyer so

many of applicant's trucks make round trips directly between

and Salyer without stopping at Hayforxk. The round-trip
distance in those instances is 19C miles.

During the period January 1, 1983, through June 13, 1963,
gpplicant transported 62 truckloads of veneering, weighing
2,723,000 pounds, from Hayfork to Salyexr and 429 truckloads of
plywood, weighing 22,147,672 pounds, £rom Salyer to Xett. As
stated above, all of the shipments to the reload station at Kett

are Zor reshipment By rail beyond. Only occasionally is one of

the rail shipments destined to a point in Califormia, Almost all

of the shipmenits are in interstate commerce., Applicant charges

a rate of 27 cents per 100 pounds, minimum weight 50,00C pounds,
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for the shipments in interstate commerce. Ii seeks authority here
to charge the same rate on any similar shipments that may be In
intrastate commerce. Additionally, it secks authorxity to charge
a rate of 15 cents per 100 pounds, minimum weight 5C,000 pounds,
for the transportation of veneering from Hayfork to Salyer. Those
shipments are in intrastate commerce and the minimum rate estabe
lished for said movement is 25 cents per 100 pounds, minimmum
weight 44,000 pounds.

Applicant presented an exhibit showing the revenue which
would have been received at the proposed rates Zfor the 429 loads

transported from Salyer to Xett and the 62 loads transported Lrom

Hdayfork to Salyer during the period Jamuary 1, 19€3, through

June 13, 1963, and the total miles (empty and laden) traversed

in that service. It also presented an exhibit showing the tomnage,
revenue, mileage and certain expenses related to said tramsporta-
tion performed during the month of February 1963. The expenses

are those which relate directly to the transportation. Administra-
tive and general expenses, as well as certain other indirect
expenses, are not shown thereon. The exhibit shows a direct
expense of 45.95 cents per traveled mile and revenue per traveled
nile of 75.72 cents at the proposed rates for the period January 1
through June 18, 1963. Applicant's annual report shows that for
all operations conducted by it during the yecsr ended December 31,
1962, applicant operated 6,649,337 miles and had total expenses

of $¢,076,351, or an expense per veaicle mile of €l.30 cents.
Lpplicant transports lumbex as a highway common carrier as well

as a contract carrier in Csliformia. It also performs substantial
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transportation in Oregon and other states. The civcumstances
surrounding the transportation here involved are favorable. We
find that the transportation by applicant of veneering from Hayfork
to Salyer and of plywood from Salyer to Kett, in the manner per-
formed by applicant, is compensatory.

The circumstances in this application are different from
those usually surrounding tramsportation for which applications
are filed uncder Section 3666 of the Public Utilities Code. Except
for an occasionzl shipment, the transportation of plywood from
Salyer to Kett is in interstate commerce over which we have no
Jurisdiction. The transportation of veneering from Hayfork to
Salyer, which is in intrastate commerce, is part of the over-all
integrated operation. Because it is the smaller of the parts, it
could be considered s backhaul for interstate transportation which
this Commission has no power to wegulate. We have said that in
proceedings brought under Section 3€6C of the Public Utilitics
Code authority to charge less than the minimum rates will be
granted only upon a snowing that the revemue undexr the proposed
rate will exceed the full cost of the transportation involved
without relation to backhaul. Applicant has not shown herein
that the proposed rate of 15 cents per 100 pounds for the trans-

rtation of veneering from Hayfork to Salyer, standing alome,
and without reference to the transportation of plywood fLrom Salyer
to Kett, is compensatory. It has been shown, however, by the
testimony of applicant's traffic manager and of the production
manager of the shipper, and by the form of proposed contract
attached o the application, that the transportation sexrvices
involved constitute a single operation over which the shipper has

full control. It has been shown that the revenues which will bte
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received from the transportation exceed the cost of performing the
total sexvice. If the entire transportation were to be wholly

intrastate, there would te no question that the proposed rates

1

have been shown to be xeasonable.” The entire transportation

invoives a single operation, wholly within California, which will

te perxformed for one shipper under a single comtract. Based upon
the unusual circumsitances and conditions in this case, we find
that the proposed rates are reasonable and conclude that the
appiication should be granted. Because the conditions under which
the transportation is to be performed may change, the authority
which will be granted will be limited to a period of one year
unless soomer canceled, modified or extended by order of the

Commission.
o

IT IS CRDERED that:

1. MNMitchell Bros. Truck Lines, a corporation, is authorized
to charge and collect rates less than the applicable minimum rates,
but not less than the rates cet forth in Appendix A, attached
nexeto and hereby made a part hereof, for the transportation of
veneering and plywood for Carxolina-California Plywood, Inc.,

tetween the points described in said Appendix 4.

it is noted that applicant showed that the revenues it would
receive under the proposed rates exceeds, by a substantizl
margin, the revenucs it would receive under the minimum vehicle
unit rates in Minimum Rate Tariff No. 15. Applicant's traffic
manager testified that the latter rates are not available to it
for this operation because the Interstate Commerce Commission
will not accept vehicle unit rates for the transportation of
plywood from Szalyer to Kett.




2. The suthority herein granted shall expire Octover 1,

1964, unlecs soomer canceled, modified or extended by order of

the Commiscion.

The etfective date of hiy order shall be twonty days
aftexr the cate hereof.

Dated at San Franasco » CaliZornia, this ____/_Z
day of SEPTEMBER , 1843,

Yo

Cormissioners
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Item 10.

Ttem 20.

Item 40.

Ttem 59.

APPENDIX 4

MITCHELL BROS. TRUCK LINES

Schedule of Minimum Rates for the Tzans-
portation of Veneering and Plywood for
Carolina-California Plywood, TInec.

Section 1

tpplication of Rates - General

The minimum rates, wules and regulations set Zorth
in Minimum Rate TariZf No. 2 are applicable to all
shipments of veneering and plywood except as speci=-
fically provided in Section 2.

Seetion 2

Lpplication of Rates

Rates in this section apply o the tramsportation
of veneering from Hayfork to Salyer and of plywood
from Salyer to Kett fox Carolina-Czlifornmia Plywood,
Inc.

Exceptions to Rules in Minimum Rate Tariff No. 2

Rates in this section include services of vehicle
and driver only. Shippex must load cexrier's equip-
ment and consignee must unload. Rates include not
to exceed two hours for leoading or waiting to load,
and not to enceed two hours fox unloading or waiting
to unicad. Time spent in excess oi these allowances,
not caused by carxier or als agent, will be charged
for at $6.50 per hour or portion therecof.

Minimum Weight

Rates in this section are subject to a minimm
trugklcad weight of 50,000 pounds per vehicle unit
load.

Commodity Rate
Veneering:

From To Rate in Cents per 100 1lbs.

Hayfoxk Salyer 15

Commodity Rate
Plywood:

From: To Rate in Cents per 100 1bs.

Calyer Kett 27

End of Schedule




