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Decision No. 6604.3 --------
BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Applicat10n of 

PACIFIC POWER & tIGHT COMPANY 

For an Order Authorizing 1t to Assume 
Liability as Guarantor of Promissory 
Notes or other Evidence of Indebtedness~ 
or Obligations of Other Persons~ Firms 
or Corporat1ons. 

OPINION ----- .... -

Application No. 45705 
Filed August 23~ 1963 

In this app11cation~ Pacific Power & tight Company 

seeks author1zation under Section 830 of the Public utilities 

Code to assume l1ab1l1ty as guarantor or securities to be 

issued by property owners and customers in its serv1ce area 

for the purpose of financing certain costs for obtain1ng or 

improv1ng electric and water service l and for the purchase 
y 

and 1nstallation of electr1cal appliances and equipment. 

17 
Section 830 reads as follows: 

"No pub11c ut1lity shall assume any ob11gat1on or liab1l1ty 
as guarantor l endorser l surety, or otherw1se in respect of the 
secur1t1es of any other person l firm~ or corporation l when such 
secur1ties are payable at per10ds of more than 12 months after 
the date thereof l without having f1rst secured from the 
commiss1on an order author1zing 1t so to do. Every such as­
s~~ption made other than in accord~nce with the order of the 
comm1ss1on author1z1ng it is void." 
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Applicant 1s a corporation organized under the laws 

of the State of Maine, and is eng~ged pr1nc1pa1ly 1n the bus1ness 

of generat1ng, purchaslng~ transmitt1ng, d1stributing and selling 

electr1c energy 1n the States of California, Idaho, Montana, 

Oregon, Washington and WYOming. Also, the company supplies 

water, steam heat and telephone serv1ce in various communit1es 

1n its serv1ce area, but not in the State of Ca11fornia. For 

the 12 months ended April 30, 1963, applicant reports that 

approX1mately 97% of its revenues was der1ved from electriC 

serv1ce, and that only 5.9% of all 1ts revenues was derived 

from 1ts California o~ons. 

The compAny aSGcrts that its proposal to guarantee 

notes and other evidences of 1ndebtedness and obligations of 

property owners and customers in its serv1ce areas to commercial 

banks to finance costs of line extenSions, wiring modificat1ons 

and modernizat1ons, and for 1nstallation of w1red-in electr1cal 

equipment and appliances will enable such customers and property 

owners to obta1n the benef1ts of electric and water serv1ce and 

lncreased electrical use, and correspondingly w1ll result 1n 

1ncreas1ng 1ts load and revenues. Moreover, according to the 

app11cat1on l the purchase and installation by 1ts custo=ers, of 

permanently wired-in electrical equlpment and appliances, electrlc 

space heating equlpment, water heaters, permanent lighting flxtures 

and wiring improvements w1ll 1mprove its competitive Pos1tion With 

gas l 011 and other fuel. 
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Specifically, app11cant proposes to assume the ob11-

gat10n and l1ability as guar~ntor of promissory notes or other 

ev1dences of indebtedness or ob11gations where the purposes 

of such notes or obligations are as follows: 

(1) To f1nance payment by property owners to 
app11cant of part of the cost of construct1ng 
and installing extens10ns of the applicant's 
electr1c or water service lines required 1n 
order to supply adequate electr1c or water 
ut1lity service to the properties of such 
property owners under circumstances wh1ch 
are such that under app11cable rules, 
regulations and tariffs the property owners 
or other customers to be furnished service 
by the l1ne extension would be requ1red, as 
a condition to obtain1ng the new service, 
to make an advance payment or payments to 
app11cantj 

(2) To finance pa~m..ent by property owners of the 
cost of acqUis1t1on and 1nstallation in and 
about houses and other res1dent1al bUildings, 
owned partly or wholly by such owners and 
being furnished electric service by app11cant, 
of wiring modern1zation or improvements, or of 
equipment and appliances for the utilizat10n of 
electric1ty (of such kind as to neceSSitate more 
or less permanent w1ring-in to the structure or 
other attachment to the structure or land), 
along w1th any necessary wiring modit1catlons 
or changes for the 1nstallation and operation 
of sn.ch eqUipment and appliances; 

(3) To f1nance payment by property owners or their 
tenants of the cost of acquis1tion and installation 
in and about bUild1ngs and structures used princi­
pally for a commercial purpose or purposes, and to 
wh1ch app11cant at the time 1s furnishing electric 
util1ty serv1ce through one or more customer ac­
counts, of w1ring modernization or improvements, 
or of equ1pment and appliances for the ut1l1zat1on 
of electr1city (of such kind as to necessitate more 
or less permanent wir1ng-in to the structure or 
other attachment to the structure or land), along 
with any necessary wiring mod1f1cat1ons or changes 
for the installation and operation of such equipment 
and appliances. 
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The max1mum liability to be assumed with respect to 

any such note, or other eVidences of 1ndebtedness or ob11gat1ons 

for any of the above-descr1bed purposeS I shall not exceed $51 000 

with respect to purpose n~~bered (1) above; $1 1 200 for purpose 

numbered (2) above; and $21500 for purpose numbered (3) above. 

Each ob11gat1on made or entered 1nto for purposes numbered (2) 

and (3) above shall be payable 1n monthly 1nstallments w1th1n a 

term or per10d not exceeding sixty months from the date it 

becomes effect1ve. Each ob11gation made or entered 1nto for 

purpose numbered (1) above shall be payable 1n monthly 

1nstallments with1n a per10d not exceed1ng ten years trom the 

date 1t becomes effective. The aggregate principal outstanding 

balance of all such ob11gat1ons for purpose numbered (1) above 

to which app11cant at anyone t1me shall assume liability, shall 

not exceed $2,000,000 and the aggregate principal outstand1ng 

balance of all such ob11gat1ons for purposes numbered (2) and 

(3) above w1th respect to wh1ch applicant at any one time may 

ass~~e liability, shall not exceed $1,000 / 000. The face amount 

o£ said obligat1ons Will generally vary 1n each case and the 

total amount outstanding will vary from time to t1me l but the 

aggregate Will not exceed $3,000,000 at any one time. The 

date of issue and the date of matur1ty will generally vary 

With each separate obligation. 

The application shows that the maximum l1mits to which 

the company could become obligated as guarantor on such notes or 

other eVidences of indebtedness or ob11gations with1n the limits 
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imposed would be small in relation to its total assets and 

liab1lit1es. Applicant be11eves 1ts losses would be small 

1n relat10n to the maximum l1mit of its l1ab1lity as such 

guarantor, and asserts that before it would assume l1abil1ty 

as guarantor of any such obligations, a purchaser'S credit 

statement would be obtained and a credit analysis made of the 

princ1pal obligor 1n each lnstonce. App11cant would not be 

requ1red to repurchase any such obligat1on unt1l payments 

thereon become at least sixty days delinquent. 

It appears that app11c~nt's proposed program w1ll 

facilitate property owners and customers in the service area 

throughout 1ts system 1n securing reasonable f1nancing ar­

rangements to obta1n or 1mprove electr1c and water service 

and 1nstallat10n of electrical equipment and w1ll prov1de the 

bas1s for effective promotion of sales of electric energy by 

the applicant. 

Upon review of the app11cation, 1t appears to us, 

and we so f1nd, that app11cant's proposal w1ll not be adverse 

to the pub11c lnterest and should be author1zed, subject to 

the terms of the order herein. A pub11C hear1ng 1s not 

necessary. 
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ORDER - ----
IT IS ORDERED that: 

1. Pacific Power & L1ght Company is authorized to 

assume l1abi11ty as guarantor of not to exceed at anyone time 

$3,0001000 aggregate pr1nc1pal amount of secur1tles to be 

issued under the terms and for the purposes set forth in this 

proceed1ng. 

2. The authorization here1n granted is not to be 

construed as b1nd1ng the COmmission to recognize any losses 

arising from defaulted ob11gat1ons as operating expenses for 

the purpose or fixing rates. 

3. In its annual reports to the Commission app11cant 

shall show the amount of the obligations it has guaranteed under 

the author1zat1on herein granted 1 the payments, if any, wh1ch 

1t has been required to make by reason of defaults 1n such 

ob11gat1ons and the account to wh1ch it charged such payments. 

4. This order shall become effect1ve on the date 

hereof. 

Dated at San Frane1sco 1 Ca11fornia 1 th1s ----------------------
2 L! t:t., day of __ S_EP_T_EM_B_ER __ , 1963. 
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