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Decisio~ do. 66070 

'3EFCru:: THZ PUJLI,C U'I'ILITIES COMMISSIo~r OF THE STATB OF CALIFOJ.taIA 

I~ the ~~tter of the Applicatiou of ) 
a. A. SrIELLEt, doil1g busiuess as ) 
:-nLtvII~:jGTCN zas CO~ ~rx, for ) 
authority to adjust rates and reroute ) 
a portion of his line. ~ 

o P I J.v I 0 H -..-----...--

Applicatiol"l Bo. 45395 

(Filed April 30, 1963) 

Applicant provides passenger bus servlce i~ ~,e section of 

the City of Los Angeles known as the harbor eomman1ty of Wilm1ngton. 

Applicaut also operates a charter ~1d contract business which 

amounts to about 90 per cent of a~c total revenue. The operating 

equipment cons~sts of eleven motor coaches, of which four are 

diesel-powered and seven arc gasoline-powered. Two coaches are 

used for the regularly scheduled runs and nine are used in charter 

a..~d contract operations. Charter and contract service and a cer

ta!n amOU!lt of COtlllIlO1.'l ca..-rier service, other than the local transit 

se~vice within the Wilmington urea, arc opcr3tc~ ~~~r ~e name 

of California Charter Buses,wh~ch is the fictitious fil4n name of 

Certified Charter Buses, Inc., a corporation, owned and controlled 

by l~. ~. A. Shelley and his son. 

Applicant is requesting an increase in fares, a cbange in 

zones and a route re~lsion. 

The present fare structure is based on a two-zone system. 

The minimum adult fare is 15 cent:s cash for one zone plus five cents 
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additional for a two-zone ride. The school fare is 10 cents for 

o~e zo~e, ~d 15 cents or ewo tokens for 25 cents ($0.1250 c~ch) 

£0= a ~~o-zone ride. In this proceeding, app1ic~t requests 

authority to increase the min~mum adult cash fare from 15 cents to 

20 cents with five cents acld::'tiona1 for a two-zO':J.C ride. A uni-

versal school :cre of 15 ce~ts or two tokens for 25 cents ($0.1250 

each) for riding in all zones is to be established which would 

result in no increase fo= present two-zone school riders which 

comprise aoout S3 per cent of th~ school traffic, and an increase 

from 10 cents to either 15 cents cash or a l2~-cent token for the 

remaining two per cent of the school children. 

As justification fo~ rerouting a p~rtion of his Keystone 

line, applicant alleges that 'the construction of a :':'l.CW high school 

at 223rd Street: and lvlail.'l. has virt"..lally eliminated all stuclent 

riding in this area; that ,rior to s~id construction, students used 

the service to attend a school located on Avalon Boulevard. Pas

senger checks made by the csrr~er and analyzed by the staff show ~/ 
~~at the rerout~n3 sho~ld not adversely affeet more th&1 ten adult 

passcngc::-s c1.ti.l~)'. Jj~r :f..lrther abandoning a portion of the route at 

the sout...'l end ('::::;:: Street), applicant will be able to provide the 

public wi~1 a 30-minute, instead of the present 40-minute, headway. 

Applicant further estimates that he will increase his passenger 

traffic oy 15 per eent as a result of an improvement in schedules 

and rout ins . 
The estimate of bus miles to be operated during the rate 

year ending Ju~c 30, 1904, represents the mileage necessary to 

provide service under schedules in effect June 1, 19c3, including 
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chuteI' and. contract operat10::1S. The oper~t:i.ns mileage under the 

proposed rerouting is slightly greater th&l under the present 

routios, be~ng Sl,GlO miles enn~a11y, comp~ed to Sl,330 miles pro-

posed. The book record of bus milec operated in tile regular route 

service during the year 1962 is less than the estimated bus miles 

oecause tile boo~ record did no~ i~clude deadhead miles and was 

calculated using a rounded figure of the estimated trip mileage 

multiplied by the numOer of trips. The staff est~mate of bus miles 

to be operated durins the rate ~"ear was determined by measuring the 

actual route miles, multiplying 07 the number of trips, and addinS 

the deadhead miles. 

Tbe csttmated results ~f operation under both present and 

proposec fares for the year en~ing June 30, 19S4, as shown in the 
1/ 

staff repo:t- are as follows: 

Bk. Record Present Fares : Pro'Oosed Fares 
Year End. : Pre ~ent : Pro po sed : Present : Proposed 

Item 12-31-62 : Service : Service : Servi ce : Service 

~s Hiles Opera.ted 
Pas songer 57,:390 61,610 61,830 61,610 61,830 
Chartor & Contract 222~2.22 222 s2fiP 222 s2fiP 222 1261:0 222z2!:lP 
To tal lIlilo s 280,325 284,550 284,770 284.,550 284.,770 

Revonue 
Pas5enger o 12,8)8 $ 11,970 $ 13,750 C 13,540 $ 1.5,560 
Ch3rtor & Contract 101~044 101~O!±0 101~O!±O lOlz°ftP 101 s O{:O 
ToUJ.l. Rovenue ;cm S82 ~113,OlO ~Sll4, 790 $ll4"SSO $ll6,600 'J " 

Total Expense ~1l4,775 $117,:350 ~1l7,390 ~~1l7,:350 $117,:390 

N~t Before Inco~ Taxe5 .... (~) ~ (!±,3!±0) $ (2,600) 0 (2,770) $ em) ~ 

Income TflXe:5 100 100 100 100 100 
Net Income ~ (~ . .2) -- (~) ~~ (2.700) :) (~) $ (.§.2Q) ',~ 

Operating Ratio % 100.9 103.9 102.4- 102.5 100.8 
Raw &.:50 $ 32,420 
Rate or Return % 

$ :32,420 $.:32,420 ; :32,,420 

Red Figure ( ) 
----.~ ...... -- .......... -- • ___ .""'-.. _ ••••• _ Sf 

1/ Rece:~ved in evidence as E::h~.b:;:'t 1. 
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Under present fares and service the net annual loss is 

estimated as $4,440 with an operating :ratio of 103.9 per cent. 

Under present fares and proposed service these figures are $2,700 

and 102.4 per cent. Applying proposed fares to the present service 

the figures are $2,870 and 102.5 per cent, while under proposed 

fares and service the estimated loss is reduced to $890 with an 

operating ratio of 100.8 per cent. The proposed fares and proposed 

service will place the applicant in a near bre~~even financial 

position. 

The public has been adequately informed of applicant's 

proposal to increase passenger fares and reroute tl~e northerly 

portion of the Keystone line. Local authorities were notified by 

sending each a copy of the application. Public notice was given by 

announceuents pos~ed in the buses and terminals of applic80t. No 

protests have been received. 

Based upon the allegations of the verified application 

and upon the studies and recommendations of the Commission staff, 

the Commission finds that the proposed increase in fares is justi~ 

fied and reaso~able, and that the proposed service changes arc in 

the publ~c interest. Toe application will be granted upon loss than 

the statutory notice. A public hearing is not necessary. 

IT IS ORO.t::RED that: 

1. H. A. Shelley, do{ng business as 'Vlilmi:lgtoc. ~s Company, 

is authorized to establish the increased fares and route change as 

proposed in Application No.' 45395. Tariff publica~ions authorized 

to be made as a result of ti~e order herein may be made effective not 
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earlier than ten days after the effective date hereof on not less 

than ten days' notice to the Commission and to the public. 

2. In addition to the required posting and filing of tariffs, 

applicant shall give notice to th~ public by posting in his buses 

and terminals a printed explanation of his fares. Such notice shall 

be posted not less than five days before the effective date of the 

fare changes and shall remain posted for a period of not less than 

thirty days. 

3. Appendix A of Decision No. 59770 in Application No. 41750, 

as amended by Decision ~o. 64~27, is hereby fur~~er amended by in

corporating therein First Revised Page 3, attached hereto, in revi

sion of Original Page 3. 

4. ~']ithin sixt"] days after the effective date hereof and on 

not less tilan ten days' notice to the Commission and to the public, 

applicant shall amend a~s tariff and timetables now on file with 

tilis Commission to reflect the au~~ority herein granted. 

5. The authority herein granted shall expire unless exercised 

within ninety days after the effective date of this order. 

Tnc effective date of this order shall be ten days after 

the date hereof. 

date 

Dated at Sa.n i'nmclseo 

Of~.kJ.. 19S3. 

, California, this 
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Appe:ldix A H. A. Shelley 
doi'.:'18 busi'~'less as 

~vilmi;;'''l.gto·::l Jus ComP&'lY 

Sec tio."l. 2. ROUTE DBSCRIP'IIONS 

First Revised Page 3 
Ca"'lcels 
OrigirLal P sse 3 

BegL1l.'"4i:',1& at the intersectio\l of Ilea Street a::ld Avalo .... Boule
vard (tvilmi:;~to~-:.), thence al0,lg Avalo~i. Joulevard, Sepulveda Boule
vard, PD...'1.ama Avc:.1ue, 231st Street, A:.lchor Ave:lue, 228th Street, 
Grace Avc~Lue, Carson Street, Avalon Soulevard, 223rd Street to its 
i~tersectiou with Grace Street. 

Retur~'.', via Grace St::eet, and 228th Street, thence via the 
reverse of the goi!~ route to point of begi~i~. 

Issued oy Ca1:i.for::lia Public U-cilit::'es Commissio.~. 
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