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Decision No. 
66089 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
Los Angele~ Transport & Warehouse 
00, for Q~~horlzatlon to execute 
evidence of indebtedness. 

OPINION - ...... --~~--

Application No. 45693 
Filed August 20, 1963 

Th1s is an app11cation for an order of the Commiss1on 

authorizing Los Angeles Transport & Warehouse Co.~ a eorporation, 

applicant herein, to execute a deed of trust and to issue a note. 

Applicant operates as a public utility warehouseman in 

the City of Vernon, and as a highway common carrier in portions 

of the southern part of California. It reports that during 1961 

it executed a deed of trust and i3sued a $52,000 note and expended 

the proceeds for financing the construction of approximately 

l8,000 additional square feet of warehouse fac11ities. Such 

note is in favor of Ca11fornia Bank and 1s payable at the rate 

of $700 or more per month, with e~ch payment 1ncluding 1nterest 

computed at the rate of 6-1/2% per annum on unpaid princ1pal. 

Applicant reports an unpa1d balance of $39,549.12 which it owes 

on the note. 

The corporation did not obtain authorization from the 

Commiss1on to issue the note or to execute the deed of trust as 

requlred by Sections 818 and 851 or the Pub11c Utilities Code, 
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although it appears that 1ts failure to do so was through 

inadvertence and that when the requirements of the code 

were called to app11cant's attent10n, 1t forthw1th filed 

the present applicat10n request1ng the Co~~ss1on to 

author1ze the outstand1ng loan. 

Sections 825 and 851 of the Pub11c Utilities Code 

declare vold any note or other evidence of lndebtedness of 

a public utllity, or any encumbrance of utllity property, , 
made wlthout approval of the Comm1oslon. We are of the 

opinion that we cannot authorize or approve a VOid note or 

deed of trust. However I the note was lssued for a proper 

purpose and we wlll enter an order author1z1ng applicant to 

issue a new note and to execute a new deed of trust in l1eu 

of those 1ssued and executed w1thout the necessary consents • . 
In our opinion, and we so find, the money, property or.labor 

to be procured or paid for by the issue of the note herein 

authorized 1s reasonably required for the purpose specified 

herein; and such purpose 1s not, 1n whole or 1n part, 

reasonably chargeable to operat1ng expenses or to 1ncome. 

A pub11c hear1ng 1s not necessary. 

o R D E R - - ---

IT IS GRDERED that: 

- 2 -



e 
A.45693 MON 

1. Los Angeles Transport & Warehouse Co. I a corpo

ration, may issue its new note in favor of Californ1a Bank in 

the principal amount of not to exceed $39,549.12, and may 

execute a deed of tru3t to secure its payment, said new note 

and deed of trust to be issued and executed in the place and 

stead of the instruments presently outstanding which were 

issued and executed without authorization from the Commission. 

2. Los Angeles Tranaport & Warehouse CO' I a corpo-

rat~on, shall rile with the Co~ss1on a report, or reports, 

as reQUired by General Order No. 24-A, which order, insofar 

as applicable, is made a part of th1s order. 

3. This order shall become effective when Los 

Angeles Transport & Warehouse Co., a corporation, ha3 pa~d 

the fee prescribed by Section 1904(b) or the Public utilities 

Code, which fee is $40. 

, Dated at _~&n~_Fr.'I ..... _' ,,_('_lQC_6 ____ , Californ1a I this 
~. OCTOBSR 

/ :::;""-Tday of ___________ , 1963. 

OIririiiOilers 
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