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Decision No. __ 6_6_0_~9_5_ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

Investigation on the Co~~ssion's 
own motion into the p~actices) 
opc~ations, eontracts, ~ules) 
faeilities and se=vices of the 
Apple Valley Ranchos Wate~ Company, 
a corpo:ation» furnishing water a~ 
a public utility wate~ corpo=ation 
in ancl in the vieinity of Apple 
Valley, Califo=nia. 

) 
) 
) Case No. 6160 
) (Institutecl July 29, 1958) 
~ (&uended September 29, 1958) 

) 
) 
) 

----------------------------~) 

This investigation on the Cou~~ission's own 

mot;.ou ~,:zs i:ls'titutcd to dctew.:lc whether Apple V.::llcy 

Ranches vj.:ltcr Company had viol.::tcd or was violating ooy 

of its water ~ain extension rules; whether it should or should 

not be ordered to sot up a depreciation reserve; whether it has 

kept its books of accounts in accordance with the Uniform System 

of Accounts for Water Utilities and has recorded all of its water 

producing and cistributing properties and facilities in said 

books of accounts~ whether or not in the future it will have an 

adequate supply of water for the furnishing of sC'l:viee to its 

present ~nd futu:c customc=s; whether or not it should be ordered 

to refrain froQ extcncing its distribution faCilities without 

further order from the Commission, whether or not it has reached 
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the limit of capacity to supply water; whether it is in violation 

of Section 1001 of the ?ubl~c Utilitie~ Code by providing service 

outside of its certificated area or in any ~rea or a~eas that arc 

non-contiguous to its certificated area; whether it is charging 

any of its customers other than tariff rates or is furnishing 

any water free; whether it i~ complying with the standards pre­

scribed in General Order No. 103; wh~the: St should be oracre~ 

to ilcquire lega.l title to ancl ownership of all phySical plant by 

means of which it rendc~s watc't service; and ,;'~hetho: to cnt~-.: r.n~T 

o'tl1er l:''t"ful orde~. 

At a public hea~ing ncld ocfo:c E::.rwinC!r vJ.:n:nC!r 

Co;::::;:niccion st~== crAsinccring .:Ind account:inz witnesses 

subtl .. tt~d 11 exhibits/) Exb,ibit No. 1 is ~ m:lp showi:ilg 

:-ccpo::.dcnt IS ccr'ti.f:tc3tec .::::cn and· i tD e:~cndcd scr-viec a~c.::. 

E::bib:!.ts Nos" 2. 'thz-ouZb 11 ~rc reports or. the rcccltc of 

the inves tigation cond~ctcd by s;Jch .. litnczccs,. 'Respondent 

~cccpted the statcmcntz of f~ct set f04~ in saiu exhibits, 

sgreed to comply with all recommendations) and correct any de­

ficiencies. 

Decision No. 58092) dated ~rch 10, 1959) is an intcric 

o?inion and interim order which directed respondent to file 

studies relating to its utility plant showing the present ownership 

of the various facilities and the parties who paid for such 

facilities and the amounts paid; the Qcans and cst~~ated costs of 

acquiring title for such facilities; the original cost and related 

depreciation reserve requirement for illl facilities; and the de­

tilils of its proposal for establishing a special reserve account. 

Rospondent was also directed not to transfer any amounts from its 
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earned surplus ~ccount until further order of the CommiSSion. 

A Co~nission st~ff motion th~t respondent be restricted £roQ 

extending i:s water service ,,,ithout prior ColJ.'ltilission euthori-

Decision No. 58749, d~ted July 14, 1959) is a second 

interim opinion and order on respondent's petition for modi-

fication of Decision No. 53092, ~nd for extension of time. 

Rcqucst~d modification ~as denied, but compliance with ordering 

paragraphs No. l(a) and (b) of Decision No. 58092 was cxtenccd 

indefinitely pending further order of the Comr~ssion. 

An adjourned hearing was held before Examiner Warner 

on July 19, 1962, ~t Los Angeles. Exhibit No. 12 is a compre­

hensive report $1.lbmittcc:l by a Cocmission staff engineer setting 

forth the status of the investigation. Said exhibit shows that 

as of that date respondent h~cl substantially complied with 

staff recommendations and the Co=mission's orders. It shows 

that respondent had corrected many deficiencies, including its 

main extension practices as to ~greements regarding extensions 

and extensions outside of, but not contiguous to, its certifi­

cated area; the proper billing of customers including a golf 

course; and submission o~ ~n ~ppraisal of ~ts utility 

plant. It shows tbo~ tho investigation into respondent'~~ 

w~~er supply could end M~S rQc~ndcd to be dis~ssc~ 

Said eXhibit furtccr showc tb~t the question of responden~~s 
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~cqui:~~ ~itle to plcnt, ,~rticul~rly tr~nsmission 

~nd distribution mains) in wh~ch) since respondent's inception~ 

it h~d claiQed only the own~rs~ip of a right to ~cncfici31 use, 

still :cmainecl t08cthe~ with the proper accounting therefor. 

The qu~stion of the provision by respondent of ~ depreciation 

reserve ~pplicablc to its utility plant ~lso rcm~inccl. 

Furthc: hearing w~s held be:orc Ex&ainer Warner on 

January 17, 1963, at Los Angeles. 

Exhibit No. 23, subQitt~d by ~ stnff engineer, is a 

supplcmcnt~l report on the status of the investigation showin~ 

that respondent had sug~cstcd that a restriction on dividends be 

made and that all net income) ~ftcr taxes, be placed in a reserve 

for replacement of plant. The staff engineer recommended that 

respondent retain those investments and sources of income pro­

ducing th~ funds to be placed in the rcsc:ve. Recommendations 

were also cede in said exhibit with respect to agrccQcnts transfer­

ring title to respondent. 

The catt~r w~s submitted for decision ~pon the receipt 

of late-filed e~,ibits. 

Exhibit No. 28 contains copies of revised asr~cmcnts 

of transf~r of all neccss~ry title to and interest in utility 

plant to rcspond~nt. 

Staff engineering and accounting Qecorand~) datc~ 

~~y 25 ~ncl May 31, 1963) respcctivclYJ have been rec~ivcd. They 

are hereby incorporated in the record as Exhibits Nos. 29 and 30. 
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Exhibit No. 29 shows that respondent w~s in the process 

of conforming currently ~ctivc l~in extension agreeQents to 

?resently prescribec forms; tbat =espondent would subcit ~ summary 

of plan: in~~olled as of December 31, 1962} by tracts; that A re­

vi('.:(1l 0= 'the rclinGu~sh~";le:'lt of title agreements indicated that title 

to ell plant h~d been acquired; and that the summary of plant by 

traces ~ould serve to tie in with the doll~r amounts to be entere~ 

on the books. 

Exhibit No. 30 shows that the question of the coses of 

well sites had been settled in a manner satisfactory to staff 

accountants who recomcendccl, ~lso in said exhibit, that the filing 

of respondent's 1962 annual report to the Coccission) in order to 

incorporate the:ein staff accounting recommendations regarding the 

classification of land) plant held for future usc, non-operative 

property, and utility plant in service) be deferred pending coc~ 

plction of a staff review of the annual report. Said report) 

~e~decl to conforc ~o seaf.f recommendations was filed August 15, 

1963. Among other things, respondent showed in said amended report 

that it had set up e depreci~tion reserve of $5~4)357 on its 

properties and, likewise, bad ~ccounted for the source of most of 

its properties as contributions in aid of construction. 

B~scd on s review of the record including a review of 

respondent's 1962 annual report as ~endcc, the Co~ssion 

finds th~t respondent h~c carried out st~ff engineering and 

accounting reco~~endation$, compliecl with the Coomission's orders 

herein~ and corrected deficiencies in its operctions and p~actices 

disclosed as a result of the investigation. 

The Cocoission conclu~es that the investigation should 

be discontinued. 
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IT IS ORDERED that: 

1. Apple Valley Ranchos Water Company shall not declare 

or p~y divi~ends and all net income, after taxes, shall be placed 

in ~ reserve for the replacement of plant 1 subject to the re­

tention by it of those investments and sources of income producing 

the funds to be placed in the reserve. 

2. Case No. 6160 is discontinued. 

The effective date of this order shall be the date 

hereof. 

Da.ted at San Fr:lIlCUlr.(o ) Californi<l, thiS. __ I,--~_-___ _ 
d<lY of a.~ 1 1963. 


