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66135 
Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cation of 

WEST'I'IAREHOUSES, INC. for authorizat1on 

to execute evidence of indebtedness 

o PIN ION --------

App11cat1on No. 45764 
F1led September 12~ 1963 

This 1s an app11cat1on for an order of the Comm1ssion 

authorizing Westwarehou~es7 Inc., applicant herein, to 1ssue an 

unsecured note. 

The application shows that, for the purpose of obta1ning 

funds to finance 1mprovements to its warehouse electrical and 

l1ghting system at Milpitas, applicant, in September 19627 1ssued 

a $25,000 note in favor of Bank of America Nat10nal Trust and 

Sav1ngs Associat1on. The terms of the note provide for monthly 

payments of $500 over a period of approximately five years, 

which payments, in addition to applYing on the pr1nc1pal, cover 

1nterest computed at the rate of 6% per annum on decreas1ng 

balances of pr1ncipa1. Applicant reports an unpaid balance of 

$20,306.66 which it owes on the note. 

The corporat1on did not obta1n authorization from the 

Ccmmission to issue the note as required by Section 818' of the 

Pub11c Utilities Code. It appears, however, that applicant's 

failure to do so was through inadvertence and that when the 
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requirements of the code were called to its attent10n
l 

it 

forthw1th f1led the present app11c~t1on requesting the 

Comm1ss1on to authorize the outstanding loan. 

Section 825 of the Public ~111tics Code declares 

void any long-term note of a pub11c uti11ty issued w1thout 

approvol of the Commiss1on. We are of the opin1on that we 

cannot authorize or approve $ vold note. However, the 

$25 1 000 note was issued for a proper purpose and we shall 

enter an order authorizing applicant to 1ssue a new note ln 

lieu of that issued without the necessary authorization. In 

our opin1on l and we so find, the moneYI property or labor to 

be procured or pald for by the 1ssue of the note herein author-

1zed 1s reasonably required by applicant for the purpose 

specified herein, and such purpose 1s not, in whole or in part, 

reasonably chargeable to operating expenses or to income. A 

publ!c hearing 1s not necessary. 

o R D E R ------
IT IS ORDERED that: 

1. Westwarehouses , Inc., on or after the effective 

date hereof and on or before December 311 1963, may issue its 

new note in ~avor of Bonk of America National Trust and Savings 

Associat:1.on in the principal amount of not to exceed $20,306.66 .. 

said new note to be issued in the place and stead of the presently 

outstanding note which was 1ssued or:1.ginally in the amount of 

$25,000 without authorization from the Comm1ssion. 
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2. W1th1n th1rty days after issuing the new note 

herein authorized .. Westwarel'lo~ses 1 Inc., shall tile with the 

Commission a copy thereof as actually issued. 

3. This order shall become effect1ve when 

Westwarehouses .. Inc ... has paid the min1mum fee prescribed by 

Section 1904(b) of the Public Utilities Code, which tee is 

$25. 
II 

Dated at San Francisco .. Californ1a, this J)~day 

of ---~,,*S;.+T+++9Bo!+oE~~ ___ , 1963. 

- 3 -


