
Dec1s1on No. 6G136 -----------------
BEFORE THE PUBLIC UTn.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter ot the app11cat1on of 
PACIFIC GAS AND ELECTRIC COMPANY for 
an order author1zing it to issue and 
sell $70,000,000 aggregate principal 
amount of its First and Refunding 
Mortgage Bonds, Series JJ, due 
June 1, 1996, and to use the proceeds 
thereof for the purposes stated in 
this petition. 

o PIN I ~ N --------

Application No. 45814 
Filed September 27, 1963 

In this application, Pacific Gas and Electric Company 

seeks authorizat1on to issue and sell $70,000,000 of First and 

Refunding Mortgage Bonds, Series JJ, due June 1, 1996, tor the 

purpose, generally, of repaying bank loans, of reimbursing its 

treasury, and of financing the cost of add1tions to, extens10ns 

of, and improvements to 1ts plants, properties and fac111ties. 

The company reports that its unre1mbursed expendi­

tures amounted to $1,012,586,219 at July 31, 1963, and that 

the u.~expended balance of general manager's authorizations 

for capital add1t1ons and 1mprovements aggregated 

$509,568,293. It estimates that during the year 1963, 1ts 

cap1tal expenditures Will approximate $224,000,000 and that 

apprOXimately one-half of th1s amount Will have to be pro­

v1ded from external sources. Applicant's cap1tal ratios as 

of August 31, 1963, as adjusted to g1ve effect to the proposed 

issue, are as follows: 
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Long-term debt 52% 
Preferred stock 13 
Common stock equ1ty ~ 

Total lO~ 

Applicant intends to sell its new bonds at compet1-

tive bidding l the successful bid to determine the interest 

rate. The bonds will be dated as of June 11 19631 will 

mature June 1, 1996, and will be subject to redemption, to 

and including May 31, 1964, at an initial redemption price 

equivalent to the public offering price plus 5% of the 

principal amount, or 105% of the principal amount l whichever 

is greater, plus accrued interest, and thereafter at reducing 

premiums subject, however, to a five-year restricted redemption 

provision similar to that frequently employed in bond offerings 

at the present time. 

The Commission has considered this matter and is of 

the opinion, and so finds, that (1) the proposed bond 1ssue 

is ~O~ ~rODe~ ~~~03CS, (,~~ applicant will have need ror funds 

trom external sources tor the purposes set forth In this appli-
cation, (3) the inclu~ion ot the tive-year restr1ctc~ rc-

dempticn provision in the terms of the bonds will enable 

applicant to obtain funds at a lower annual cost than it 

other~se coula, (4) the money, property or labor to be 

procured or paid for by the issue of the bonds herein 

authorized is reasonably required for the purposes specified 

herein? and (5) such purposes, except as otherwise authorized, 

are not, in whole or in part, reasonably chargeable to 

operating expenses or to income. A public hearing is not 

necessary. 
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On the basis ot the foregoing findings, we conclude 

that the applicat10n should be granted. The author1zat1on thus 

granted 1s for the issue and sale of bonds and is not to be con­

strued as indlcative of amounts to be included in a future rate 

base for the purpose of determining just and reasonable rates. 

ORDER -----

IT IS ORDERED that: 

1. Paclflc Gas and Electric Company, on or after 

the effect1ve date hereof and on or before December 3l~ 1963, 

may 1ssue and sell not to exceed $70,000,000 aggregate princl­

pal amount of its First and Refund1ng Mortgage Eonds~ Series JJ, 

due June 1, 1996, at competltive b1dd1ng to the purchaser, or 

purchasers, offering to lt the most favorable terms as d1s­

closed by the blds rece1ved. 

2. The lnv1tation for the submisslon of wr1tten 

sealed blds for the purchase of sald bonds shall be glven by 

pub1icat1on not less than five days pr10r to the date set for 

the open1ng of the blds. 

3. Paclf1c Gas and Electric Company shall use the 

proceeds from the sale of sald bonds, excluslve of accrued 

interest, for the purposes set forth 1n thls app1lcation. 

The accrued 1nterest to be received may be used for sa1d 

purposes or for general corporate purposes. 
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4. Immediately upon award1ng the contract tor the 

sale or sald $70,000,000 of oonds l Pacific Gas and Electrlc 

Company shall t11e a written report with the Comm1sslon showlng, 

as to each old recelved, the name of the bldder~ the price, the 

1nterest rate and the cost or money to applicant based upon such 

pr1ce and 1nterest rate. 

5. With1n thirty days after the issue and sale ot 

the bonds herein authorized, Pac1fic Gas and Electr1c Company 

shall file a report w1th the Commiss1on show1ng the date on 

wh1ch sald bonds were sold, the names of those to whom sold) 

the amount sold to each and the considerat1on rece1ved, 

together with three copies of 1ts prospectus. 

6. This order and decision shall become effective 

when Pacific Gas and Electric Company has pa1d the fee pre­

scribed by Sectlon 1904(b) of the Public Ut11it1es Code, 

which fee is $20,500. 

Dated at San Franclsco, California, this 

of October, 1963. 
1 

;"11; 
.5 day 
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l PUBLIC UTILITIES COMMISSION 
S'l'A'l'E OF CALIFORNIA --


