
Decision No. 66160 -------
BEFO~ rr-I2 PUBLIC Ui'ILITIES CO~~Yi!SSIO~'! OF T'dE StATE OF CP-LIFORNIi'. 

In the Ma~tcr of the Application of 
DRE!3BAC~'1 COLD STm~GE ee,., HASLETT 
;d .. c. .. m:; .. ~OUSE COMPANY, ~RCH.P.N"l'S rCE 
f~ COLD STORP .. GE CO., W ... TIONP..L ICE 
PlID COLD STORf. .. GE COMl'P.HY OF 
CP.LIFOr'J'UP .. , and UNI01'!' ICE 6.: STOltl-.. GE 
CCMPf.u~l) for ~n increase in rate::;. 

) 
) 
) 
) 
) 
) 
) 

----------------------------) ) 
!n the M3'i:te:o of the Application of ) 
3ERCtrr-RICL-rP .... 1WS COLD $ ',co RAGE co .. ~ ) 
CCN'Z ICE f.ND COLD STORAGE CONP~.NY ) 
(Oliver i;J. Chatfield dba), CRYSTAL ) 
ICE t.1TD COLD SI'ORJ' .. GS t-lAR.::::·rOUSE, ) 
LINCOLN COLD STORAGE CO~1Pf.1-ry, INC., ) 
NATIONAL ICE AND COLD STO~\CE ) 
COMPAN"! OF Ci-..I..IFORNIA, RELIANCE ) 
COLD STORAGE WAREHOUSE CO .. , INC.) ~ 
and UNION ICE & STORP.GE COMPANY, 
for an inere~se in rates. 

----------------------------) 

Application No. l:-525l 

Application No. 45252 

Vaughan, Paul & Lyons, by John G. Lyons, 
for applicants. 

Jack L. Dawson, for applicants. 
Andrew H. Field, for Pacific Coast Me.:;}'!: 

Jobbers ASsociation, protest.3nt. 
c. V. Shawler, Edward c. Cr~wford, 

H. Scheibe, Fred is. Hughes <lna J'ohn'" R. 
rauric~ tor tKe Commission staff. --' 

Applicants are public utility warehousemen engaged in the 

storaee of commodities requiring refrigeration. Applicants in 

Application No. L:,5251 operate warehouses which arc located in the 

San Francisco-Oakl~nd ares; the w3rchousemen in Application No. 

45252 operete in the Sac:i:amento-Stockton 3:i:ea.1 By these appli

cations, as amended, said warehousemen seek authority to increase 

certain of their rates ~nd charses. 

r-
By amendment to Application No. 45251 filed on May 23, 1963, 
A.. C. Freeman, doing business as United Cold Storage Co., 't'1as 
added to the S~n FranciSCO-Oakland group of applicants. 
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A. l::S25J., £:·5252 AI-! 

Public hearing of the applications was held on a common 

record before Examiner Bishop at San ~rancisco on May 22 and 23, 

1963, and at S3c~amcnto on Mey 23, 1963) and the matte4s were sub-

~ttcd on the latter date. 

The most recent ao.justmcnt in the warehouse rates of 

t.lpplicants bec.ome ef:cective on July 5, lSS2, when cer'c:ain incrcases 

in rates 't'J'crc made pursuant to Decision No. 63707, dated June /.:., 

1962, in Applications Nos. /.:·387 3 (Sacramento-Stoc!~t:on arca) and 
2 

L:·3379 (San Francisco-Oal(land are:;). Since the time when the 

revenue and expense studies were made which were introduced in the 

1962 proceedings, applicants herein have su~tained increases in 

operating costs. Th.ese increases involve -vr.s.ges, ta~c:es and other 

categories of e:q>ense. Acco::ding to the .:3pplications, the rate 

incresses now proposed will not fully compens~tc the utilities for 

said increases in c:~enses, but arc urgently needed in order that 

the ope~ators may continue in c~ine5s and offer an efficient 

warehouse service. 

The rate adjus:ments here in issue, as described by 

.:lpp1icant:$' ~ariff publishins 2gent, would principally involve 

increasing ~he rn3~cimum ~'1eight ofi;he small lot: bracket from 2,000 

pounds to 5,000 pour.ds, at: the oamc time increasing the rates for 

handline .;:.nd storaze o.z thoso lots to [:·0 cents and 30 cents per 

hundred pounds, respectively, where the charees are nO't-1 on a lower 

By the same decision cold storage wa=ehousemen in the San Jose 
area, parties to Application No. 43877, were authori:ee to increase 
~atec. n~ose operators, who are en?aeed primarily in so-called 
"production" warehousing, did not €_~ct to seek further adjustments 
in their rates a:t this '~ime. 
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level.
3 

The chanzc in ';':he sruall weiSh';: br;;lc!~c':: ranze 't'lould apply in 

connection with the r~tes for ~uick freezins, as well as for handline 

an~ for coole~ room and freezer room storazc. Other miscellaneou~ 

r~te incrc~ses are proposed. 

Result~ of operations of each of the applicants at the 

i.nvolved plant 10e.:1'1:iono, ao ?rcparcd by the 'i.:ariff ~gent from data 

supplied by the utilities, are set forth in Table I, below. 

(1) 

(2) 

(3) 

TP.BLE I 

Results of Operations fo~ 12-month Period 
Ended December 31, ::'S61 (E~cept as Othen:rise Noted) 
______________ ~P.~~~~eF __ ~~mc T~~e~§~ _______________ ____ 

Warehouseman 

E,~enses 
(Ineludine 

~~ _~~~c Taxeo) Net 

Oper.sting 
Ratio 

i~~~_n'i:~ 

(A) San Francisco-~a:(land Area (P.pp:!.ic3tion No. L~5251) 

D:-eisbacb. $ 258,017 
'H.:1s1ett l:1,O03 
Merchants 555,997 
National 352,332 
Union 06,602 

All Companies $1,793,951 

$ 253,195 $ 
L:.8 179 

569:12.3 
793,17l:. 
al :.,924. 

$1,740,595 $ 

l.~, 822 
(7 , 176~ 

(13,126 
59,158 
1,678 

l:·5,356 

90.1 
117.5 
102.L:. 
93.1 
93.1 
97.5 

~B2 Sacramento-Stoclc:ton Area (Al?;elication No. [:5252) 

Bercut-Rich.!1rds $ 243,392 $ 220,05C <:- J.5,33l:. 93.7 'I' 

Cone 10,":.52 9,807 6L:-5 93.3 
Crystal 236,201 222,247 13,95 l :. 9l>.1 
Lincoln 122 ,O7"~ 99,833 22,236 81.3 
National 588,58L:· 558,427 30,157 94.9 
Re1i:mce 28,630 27,21l:. 1,L:.16 95.1 
Union ":.25,799 ~S6,183 29,616 93.0 
Ail Comp.!1nies $1,655,132 $1,5[:.1,77[:. $113,35<3 93.2 

( ) - Ineicatcs loss. 

~l) Figures are for 12-month period ended Mareh 31,1962. 
2) Figures are for 12-month perioe 2nded June 30, 1962. 

(3) Figures are for 12-month period ended July 31, 1962. 

3 Fol1owins is an illustration of the sou~1t ad~ustments: On fresh 
meats, the freezer room hancl.linz rates would oe increased as 
follows: on lots of less than 2,000 pounds, f=om 37~ cents to 40 
cents; on lots over 2,000 pounds but not ove::- 5,000 pounds, from 
30 cents to 4·0 cents; no change would be rnade in the present 30-
cent rate for lots weighing over 5,000 pounds. The storaze rates 
for this commodity would be adjusted as follows: No chan*es would 
be made in the present rate of 30 cents for lots of 2,OOv pounds or 
less, nor in the rate of 20 cents for lots weighing over 5,000 
pounds. For lots wei&1ing over 2,000 pounds but not over 5,000 
pounds the rate per hundred pounds would increase from the present 
level of 20 cents to 30 cents. 
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The fizurcc in Table I) the ta~iff aeent stated, were for 

fiscal periods which were the latest available at the time his study 

w~s made. It will be seen th~t the data for the San Francisco group 

are all for the calendar year 19G1; the fieurcs for the Sacramer..to 

zroup reflect 12-montn periods ended on date~ ranging from 

Decet<lber 31, 1961, to July 31, 19G2. The data in the 'i:able purport 

to reflect results of operations, ~fter provision for income ta::cs, 

relating solely to the public utility cold storage warehouse opera

'cions here in issue. 

h financial examiner from the Commission's Finance and 

Accounts Division also presented c~iliibits containing results of 

operations of applicants. The fizures in his studies were taken 

from the book records of the operators, and in some instances reflect 

adjustments which the staff witness found necessa~" in order to 

conform to accounting procedures established by the Commission. For 

comparative PUllPOSCS he included for each utility data for both the 

1961 and 1962 fiscal periods. It is to be noted that the net revenue 

Zigures and operntino ratiOS presented by the staff are before pro

vision for income tahcs and that thc expense figures do not include 

incoQe taxes. !1~os~ fiZU:cs in the staff report, moreover, which are 

for the calendar year 1962 show the effect of the 1962 rate increases 

for approximately five months, whereas the operating results as 

cslculated by the tariff agent do no'~, with a mino:- exception, 

~d1ibit the e=fect of those increases. Because of these differences 

a ready comparison of the stuff studies with those of the tariff 

columns for correspond1ng £1ocal pe~~ods. The staff stu~y 1~ ch1ezly 

valuable because of the opportunity Which it presents of comparison 

between the results for the 1961 and 1962 fiscal periods, respec-
~ively. Tae resules of ehe staff study are summarized in Appendix A, 

. d h L~ attacne ereto •. 
Z;--fl'le ·s'.::aff exl'libits also included an analysis of operating expenses 

In which the various eategorie:> of the lat'i:er 'i>lere stated in cents 
per dollar of revenue. 
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rae t~riff sgent also develop~d estimates of operatinz 

results for proj ccted fisc~l periods under :l continua:ion of prcscn'i: 

r~te$ anci under the proposed rates. n1cse c$timates were made by 

adjusting the e:~pcnse figures shown in T.:lble I to reflect current 

cost levels and by adjustin8 'the 'revenue figures in the table as 

follows: fo~ the estimate of results under a continuation of present 

rates said figures were adjusted to give appropriate effect to the 

incz-eases in rates which took effect on July 5, 1962, pursuant to 

the aforesaid Decision No. 63787; the revenue figures as thus modi

fied werc further adjusted to give effect to the ratc increases 

p=oposed in the application herein. 

In Table II, bcloto1, are set forth for each applicant, 

estimated operating ra'l:ios, after provision for income taxes, as 

developed by the tariff agent for the projected fisc~l periods, 

under a continu.ation of prescn'l: :-ates and under the proposed rates, 

respectively. 

TABLE II 

::::stimated Oper.:l::ing Ratios ,A.fter Income Taxes 
For the Projected ~te Years 

Under Presenl: c::nd Pro'posed R.ates 

OpCra'i:in3 Rstio (Percent) 
Un er Under 

~Jarchouscman ~rescnt Rates Proposed Rates 

(A) San FranciSCO-Oakland Area (Application No. £:.5251) 

Dreisbach 
Haslett 
Merchan'l:s 
National 
Union 
1'.11 Companies 

(B) Seer amen to-Stockton 

Bercut-Richards 
Cone 
Crystal 
Lincoln 
National 
Reliance 
Union 

All Companies 

tl:rea 
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97.5 
117.4· 
100.1 
91.6 
96.5 

95.9 

(Applicstion 

92.9 
92.l:. 
91.2 
82.0 
95.2 
9l~.6 
93.4· 
92.8 

96 .. 2 
117.4 

97 .. 8 
90.0 
96.4 

94·.2 

No. l~5252) 

92.9 
92.l~ 
89.2 
82.0 
9£:·.7 
9£:·.6 
93.3 

92.3 



In Table III, below, arc set forth ~~tc b~sc ectimstes 

.::lna estims°\:cd rates of retu~n undcl: present and proposed rates for 

the projected rate YC.Qr, S,S dcvelvpcc'i. :'y tho tariff .sgent. In eseh 

instance, the witness includes an ~11owancc for working capital. 

HaSlett vJarchouse Comp.!lny hOilS been omitted from the tabulation, 

since it rents the facilities which it: ope~3tes and its rate base 

estimate, consisting solely of a workinz capit.;:l allowance, 10 not 
. ~ 1 meanlnz:..:u • Table II, above, indicates moreover that both under 

present and proposed rates HaSlett'S operations here in issue would 

oe conducted at a loss. 

TABLE III 

Es'timatcd Rete Bases and ~te$ of R.eturn 
After Income Taxes 

Und(.!J:'· :Pr~G~:1t ~:':"td Proposed Rs'tcs 

l-Jarehouscma..!!. 

Rate Base 
(in thousands 

of dollars) 

A San Francisco-Oakland Area 

Dreisbach 
Merchants 
Nation<J1 
Union 

71S 
~l:.38 
lOl£.\ 
171 

B\ Sacramento-Stockton .Area 

Bcrcut-Richards 
Cone 
Crystal 
Lincoln 
National 
r..eliance 
Union 

515 
3 

562 
3£:,l,\ 
CBS 

81 
507 

Unae~ 
Present Rates 

(Pe~cent) 

of Return 
Under 

Proposed Rates 
_(Percent) 

licat:ion No. l:5251 

l.0 
0.0 
7.5 
1.9 

lication No. 45252 

3.5 
2.£:. 
4.2 
6.1,\ 
3 .. 3 
2.0 
5,,,7 

1.5 
1 .. 0 
9.4 
1.9 

3.5 
2.4 
5.4· 
6.4 
3 .. 6 
2 .. 0 
S ., 

.v 

A second ~]itness for ap?licant.s, a eel:ti£icd public 

~ceount~r.t~ tcsti£~ecl concerning studies which his firm had made to 

develop wei~1ted average cold stor~gc unit operating costs. This 
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e 
A. [;5251, ':·5252 .. '1.rr 

wao t~"l.e same 't·rltness ':'7:").0 h.ad testified concerning sireilor studies 

::'n connection with the afot'esaic! Applications Nos. L:·3370 and L~3879, 

snc. '(:he procedurcs employed in connection 't-7ith the presen~ appli:'" 

cction werc suost:an';:ially ti.").c same <:s ~hose in the es::-lier p~oceed

ings.
5 

/ .. s in the earlier studies, the ~ccountant' s analYSis 

included the deve~opment of handling lot-size £ac:ors and storil3c 

lot-size factors, whici."l. 'to7cre used in ascertaining handling and 

~torase costs, ~espectively. The unit costs thus developed v~ried 

'Colith the densities of the commodities and 'the sizes of 'the lots 

handle6 and stored. Costs wet'e developed separa~ely for the various 

clcssc$ of service rendered by applicants. 

The 3ccount:lnt :llso calcu.loteci. 't'7eighted averazc operating 

resul~s for the :::-espcctive groups of opcra';;ors in each application, 

ooth for 'the fiscal periods covcreci by Table I, above, and for the 

projected rate year. The data used in the San Prancisco group 

reflccted the experience of th:::-ee companies operating five cold 

storase pl~lD'i::s. TI'l.cse plants generate 82 percent of the total 

~even~es involved in Application No. L~525l. TI1e data employed 

~n the Sacramento group w~re from thrce companies ope=sting si:c 

plants and ~epresent 74 percent of the revenues involv~d in 

f..P!?lication No. l:-5252. In Table rJ, below:J the 't'7eignted average 

operating ratios thus developed are compared with those calclJla'i::ed 

by the tariff asent. 

5 
The background for~ and the procedures employed in, the account
ant's cost studies are set fo=th in the aforesaid Decision No. 
63707 in the above-mentioned ~pplications. 



Ttieightecl. Average Cpe::atine r-atio$ f...fter Income Tm:ec 
By Departments 

FoI' 'Ze.:;:r 1961 and Zor the l'ro~ ectcd Ra'i:e Year 
Under P=ooosed Ratos 

(Percen'i:s) 

£cpcrtmcn'i: 
Ve 0;'\ ,... , 1"1 ~ 1 ~~ 
.A. Q_ .l..:J"" ... Rate Year 

Tarif:~ kzen';: Accou.ntan't 

"<A) San Fr.:;:ncisco-O~kland A:.,rea _(Application No • ..1~5251l 

nandlins 
Freezer Storage 
Cooler S'c:oraze 
Quic!: Freezing 
Special Services 

All Utility 
Depcrtmcnts 97.5 

lL~5 .. /.:. 
77.1 

103.[:· 
1':,5.2 
69.0 

S7.2 9l~.2 

(B) Sacramento-Stockton Are.:;: (Ap"licati.on No. l:.5252) 

Handling 
:Freezer Storage 
Cooler Sto:caze 
Quid, Freezing 
Special Services 

All Utility 
Departments 93.2 

120.2 
82.3 
85.l~ 

133.0 
66.2 

95.1 92.3 

*0:, other fiscal period. 

124.1 
77.9 
97.~ 

1[:.5 .. 7 
72.7 

93.6 

103.7 
e3.~· 
35.S 

132.3 
79.1 

93.0 

As in the earlier proceedings invo1vinz these utilities~ 

i:he accountant's study indicates that applicants' handlins opera

tions, Which ~ccount for approximately one qua~~cr of their aseregate 

revenues, are conducted at Q losz. TI1e indicated loso in the 

San Francisco group is much zreatcr than th~t in the Sacramento 

group_ According to the account.:i1nt's cost analYSiS, substantially 

.;:11 of these losses .;:rc att=ibut~ble to the partial lot deliveries, 

of whicb there are ~ zreae many in distribution warehousing_ 

'i1hile quick freezin3 operations also show losses in both 

3roups of warehousemen, this service eener~tes only 3 small portion 

of the total revenues of applicants. TOe loss position of the 

cooler storage operations in d1C San Francisco group would, accord

ins to Table IV, be eliminated if the sought rate increases were 
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zran'i:ed. It: will be obsej."V'ed t:l1ut the wei311'i:ed ave~sgc operat::i.ne 

:-a'eioc fo:, all dep~rtments) as developed by the accountant: J do not 

oificr maccrially f~oQ those resulting fr.om the tariff ascnt's 

analysis. 

It is pertincnt to observe that, subsequent to the filing 

of the applic~tions herein, Union closed i'cs plant at Napa and 

National closed it~ plant at Stockton. Data fo~ these plants are 

included in applicants' s'eudics but <:Ire excluded from those of the 

staff. i:..lso) none of the st'IJ,dies of record include figures fo:: 

A. c. Frecm~n) doing business as United Cold Storage Co. PA herein

before stated, this t.,~rchousem3n was made an applicant by amendment 

'(:0 Application No. l:525l. He commenced public utility warehouse 

operations on Y~y 27, 1963~ the effective date of tariff filines 

made for his account. The record discloses further that !~ational 

trc:'lsfert'ed its operations <:Ibout April 1, 1963, to a modern plant 

and location in San Francisco, at the same time discontinuing 

,/:;'r.l.sinecs at the 010. facilities. The studies relating to that 

applican't necessarily reflect operations at the old location. !'his 

change ~nd the closing of Napa and Stockton plants should result in 

improved results of operation fo~ the groups involved. Tt1e tariff 

agent introduced exl1ibits in which he had mzde comp~rison$ of present 

anel proposed rates with the correspondine COS'i: data developed by the 

sccountant. These comparisons were made in all instances where 

~ncre~se~ are proposed in the rates fo= handling in and out, for 

cooler or freezer storazc, or for quic1~ freezing. According to the 

eXhibits, in ~ny instances the developed costs exceed even the 

p::,oposed rates. This is parti.cularly the indication with respect: 

to t:he handling :::crvices. In the ca:::e of the rate-cost relationships 

for storage the instances of e::cess of developed cost over proposed 

ratos is more noticeable in the San Francisco-Oakland area studies. 

-9-



e 
A. l:·5251, 45252 ;;;1 

Officers of seve7Cal of the appl:i.can'~s tezt:ified in suppor';: 

of the soug!1t rate inc:'cases. Tl."lC testimony of these witnesses 'i.7-'lS 

offered to show thet competition among applicants within each of the 

application areas necessitates uniformity of rates within the 

respective areas; t:hat: applicants have taken all practicable steps 

to reduce handling costs throu~"l plant modernization and mechaniza

'~ion; tha:i: p=ovision for working capital is essen'~ial in their 

ope:c:::tions; that workinr; capital equivalent to two months' oper

ating expenses, less depreciation, is a reasonable requirement; and 

that the year 1961 was a representative year from the standpoint 

of volume of commoditicc stored and cross-section of commodities 

stored. 

No evidence was offered by parties other than those whose 

testimony has been hereinabove described. Members of the 

Commission's Finance and Accounts Division and Transportation 

Division staff assisted in the development of the record thrOU&l 

examination of applicants' witnesses. Notices of hcarine had been 

sent in advance by applicants to some 2,000 storers, and by the 

Secretary of the Commission 'i:O other parties believed to be 

interested. 

In response to the foregoing notification, one party 

appea~ed in opposition to the proposed rate increases •. This was 

the P~cific Coast Me~t Jobbers Association, a trade association 

composed primarily of firms in the wholesale meat industry located 

th40UghOUt northern California. The representative of 'i:hat Assoc1-

stion stated that some of its members u.se public utility cold 

ctorage warehouses on a regular basiS, while others need to supple

ment their own facilities thrOU&1 occaSional use of said warehouses; 

that for some years the wholesale meat industry has been the victim 

of a depressed profit Situation, as a result of which there have 

been major lay-of£s of employees and clos:ings of packing plants; 
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e 
I: . I, t: " 51 ',.. t.t'';-t- ) 45252 P:"'I 

that within the past year siA whole~ale meat companies j.n Sac'ramen'~o 

and the San Francisco Bay area h~ve gone out o~ business because of 

ina~jility to operate at: ~ profit; t~1.at nearly all lots stored by 

the P..ssoc:'ation r s members fall 't>lithin the less-than-5 ~OOO-pound 

C<ltcgo:y, and that the slim m.argin of profit now enjoyed by the 

wholcs<llc meai: industry "'lould i:le dealt ",nother blow by the gr",ntinz 

of the rate increases on me.si:S and meat products proposed by appli

can'es. He ur~ed that careful considcration be givcn to determine 

whether said increases are absolutely necessary and would be in the 

public interest. 

Discussion, Findings and Conclusions 

The rate adjustments he=ein proposed ere intended to offset 

increased operating costs. Applicants propose to accomplish thiS 

principally by increasins the quick freezins, handling and monthly 

storcge rates :endered in lots of less than 5,000 pounds. The 

ercatest increases would be in the handlins rates for lots falling 

in the weight: range from 2,000 to 5,000 pounds. No increases are 

proposed in the miscellaneous accessorial charges, such as the 

hourly charge for special labor. 

In the San Francisco group, the 3sereeate additional annual 

revenue estimz:ccl by the tariff agcnt under the proposed rete~ would 

amount to appro:dmately $69,000, or 3.6 percent of the estimatec1 

revenues under a continuation of present rates. n1e correspondinz 

estimate for the Sacramento a:'C3 operators, is a total of $22,$[:.1, 

which is equivalent to only 1.3 percent of the estimated aezrezate 

~evenues under present rates. In the San Francisco area, one appli-

can';;) I·Iaslc·~t v1arehouse Company, would receive no additional revenue 

if the proposed increases were 3'1.1.thorized. In the Sacramento area) 

the revenue estimates indicate that a granting of Application No. 

L:-5252 would eencrate no additional revenue for four of the seven 
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A.. [:.5251, [:05252 AH * 

appl~cants i.n that proceeding, namely, Bercu'i:-Richards, Cone, 

Lincoln and Reliance. These circumstances are predicated, of 

course, on the acsumption that 'the volume of each commodity stored 

and the amount of 'i:he other warehouse service::: rendered 't'10uld, 

during the projected rate year, be the Same for each of the oper

~tor: involved herein as in the 19G1 tes'l: per:tods on 'W'I.'l.icl1 the 

various revenue estimates are based. Accordinz to the record that 

assumption is a reasonable one. 

As herein';:)cio::-e stated, the operating results set forth 

5.n Table I, above, do no';; ShO~l the impact of the 1962 ra';:e 

increases. Turning 'to the estimated operatirlg results for the 

p=o~ected rate year, as sucmnrized in Table II, cbove, it will be 

seen that under a con';:inuation of prcoent rates the San Francisco 

zroup would enjoy opcratins ratios ranz:tne from 117.1:, percent o.Om1 

';:0 91.6 percent, with an eotimcted weigh'ted average operating ratiO 

for the group of SS.S percent. Under the proposed increased r3tes 

the correspondine estimated operating ratios ranee from 117.4 down 

to 90.0 percent, with a ~1eiehted averaze operating ratio for the 

zroup of 94.2 percent. 

With respect to the Sacramento sroup of operators, Table 

II, above, the estimated operating ratios, after income taxes, 

::-anze from 95.2 do'W'tl to 02.0 percen~, .,.,i'th a weiehted average oper

ating ratio for the group of 92.0 percent. The corresponding esti

meted operating r~tio~ under the souzht rates ranee from 94.7 down 

to S2.0 percent) reilecting a weighted averaze operating ratio for 

',=he zroup of 92.3 percent. 

The cost studies of the accountant are of value in 

endeavoring to distribute opera tine expenses among the various 

l~!ncls of warehouse serviceo rendered by the applicants and as an 

aid in the determination of compensatory rate levels. In appraising 

-12-



e 
1... ~:.s2.51, ,:,sZ5Z A!:I * 

the effect of tli,e rate proposals herein presen'i:cd, hOlileve:: 1 ~.,.e must 

Cllso consider 'the ovczo-all results of operations here in issue of 

each of the applicants and, in vi,e1il of the necescity for uniform 

rate levels within each of the t~~o areas involved, the asgregate 

over"all results for each group of operators. It appears from the 

individual and sroup operating ratios shown in T:able II for the 

warehousemen in Application No. 45252 (Sacremento zroup) thet the 

operations in question would be, in general, decidedly satisfactory 

under a continuation of present rates. 

As to the operations embraced by Applicstion No. 1.~525l 

(San Francisco zroup), however, Table II indicates thst a continu

ation of present rates will not provide those applicants ss a ~oup 

3nd individually, with one c,cccption) with revenues sufficien'c: to 

maintain an adequa'1:e warehouse sCl-vice.. TI'lC estimated results for 

these operators under the proposed rates, however, do not appear to 

i:lc unduly fovorab1e cxcep'i: that the data set forth in Table IV do / 

not ju~tify further increases in rates for freezer storage service. 

Upon consideration of the record as a whole, we find: 

1. The revenues produced by the pre$ont rates here in issue 

in Application No. l:,52S1, .:lS amended, are insufficient to enable 

the applicants therein to continue to provide adequcl'i:e and efficient 

service at the fQcilities involved in that proceeding .. 

2.. The increased rates proposed in Applica'tion No. l:.5251 , 

as ~mendcd, '(dth exception of tho proposed increases in rates for 

freezer storage ser'V'ice, will be rCDsonable and have been jus'i:if='.ed. 

3.. The increases in rDtes proposad in Application No. £:5252, 

as amended, have not been justified. 

The Comm!ssion concludes that Applicat~on No. ~5251, as 

amended, should be granted e"cept a5 to increased rates for freezer 

stora,:e service Clnd that Application No. £:.5252, as amencl.ed, should 

be denied, as set forth in the following order. 

-13-



On.DER -------

IT IS ORD:!:nED that:: 

1. Applicants in Applicatio1.1 No. [:.5251, as amended, are 

~uthorized to establish the increased rates proposed in szid 

App!ieation No. [:-5251, as amended, except those increases for 

freezer storaee ~e4*Vice. Tariff publications authorized to be made 

as a result o~ the order herein may be made effeccive no'~ eClrlier 

than ten d~ys 3ftcr the effective date hereof on not less thCln ten 

dClYS' notice to the Commission and co the public. 

2. Application No. [:05252, as amended, is denied. 

3. TI1C authority herein granted shall ~~ire unles~ exer

cised within niDcty days of ~1e effective date of this order. 

the effective date of this order shall be twenty day3 

af~cr the dace hereof. 
U Dated at __________ , C~lifornia, thiS'-1./~,~5~:--

f OCTOBER n day 0 - _________ , 1:.163. 



~A. 4·5251-2 ~ 

.APl'ENDIX A 

Results of Operations 
(Book-Recorded, a~ Adjusted by Commission's Staff) 

Before Prov::'s1.on for Income Ta~:cs 
--for earcnda~ Years l§bl sn6 196t 

(E:ccept as Otherwise Noted) 

Warehouseman Year Rc""(-!.n';t~S - Expenses Net -
(A) San F'rsncisco-OaI<:land Axes (Application No. ~.s251) 

D::eisbacb 
If 

Haslett 
" 

Merchants 
iT 

National 
II 

(l)Union 
H 

All Com~anic$ 
" • il 

1961 
1962 

1961 
1962 

1961 
1962 

1961 
1962 

1961 
1962 

$ 258,017 
331,768 

41,003 
54,070 

555,997 
547 ,l~7l:. 

852,332 
816,l:.oC 

83,760 
71,47 l :. 

1961 $1,791,109 
1962 1,821,194 

$ 2l:.9,606: 
309,480 

49,324 
52,122 

5l:·5,1Z3 
528,825 

734,038 
742,000 

74,382 
64,175 

$1,652,533 
1,696,602 

$ 8,lJo11 
22,2~8 

(8,321) 
1,948 

10,~14 
13,64.9 

110,294 
74,408 

9,378 
7,299 

$138 576 
124:592 

(B) Sacramento-Stockton A:£ea (Application No ~ [:.5252) 

Bercu-:: 
Ricbaxci.s 

rI 

Crystal 
It 

Lincoln 
H 

(2) Nationa 1 
" 

(3)1961 $ 
(3)1962 

1961 
1962 

(4)1S61 
(4)1962 

1961 
1962 

163,517 
24.3,392 

236,201 
2[:$, 9O[~ 

124,577 
127,621 

552,001 
522,932 

$ 208,~30 
220,211 

215,107 
218,675 

95)116 
89,979 

455,300 
465,655 

$ (LJo5,313) 
23,181 

21,094 
27,229 

29,4.61 
27,642 

95,701 
57,277 

Operating 
Rat:.o 
(Percent) 

96.7 
93.3 

120 0 3 
96.,4 

98.1 
96.6 

86.1 
90.9 

88.8 
89.8 

92.3 
93.2 

127.7 
90 0 5 

91.1 
88.9 

76.4 
70.5 

82.5 
89.0 

Reliance 
H 

(5)1961 
(5)1962 

16,032 
28,630 

20,203 
26,490 

(l:·,171) . 126.0 
2,14.0 92.5 

Union 
i1 

1961 
1962 

425,79C 
~,77 ,820 

All Compan:i-eo 
It .; 

lS6!. 
1962 

$~)Sl8)l26 

1,646,299 
( ) - Ind~eaee5 105$. 

399,135 
412,B[J\. 

91.v 
87.1 

(1) E4clu~es figures for warehouse at Napa, since operations at tb;;rt 
point hav~ bee~ ~iscontinuc6. 

(2) Exclucles figures for w~rehouce at Stockton, since operations at 
that ?oint have been discontinued. 

(3) F~gu:~c 3re for 12-month ~c~iod ended March 31 of ye~r indicated. 
(4
5
) Fi~ure$ a~e £0; 12-montb pe=~od ended June 30 of year indicated. 

( ) Figures are for 12-month period ended July 31 0: year indicated. 


