
Decision No. 66240 

BEFORE Tr~ PUBLIC UTILITIES COMMISSION OF T}m STATE OF CALIFORNIA 

!n the Matter of the Applicntion of ) 
~ACIFIC GAS AND ELECTRIC CCMPkU~ ) 
and CITY OF PALO AJ~!O for an order ) 
\lu'l:h~=i:z;:tng the :or.ncr to sell ~d ~ 
convey to the l~tter certain elec­
tric distrib~tion facilities, in 
.:lccordancc with the ~erms of an 
c.graement dated July 2, 1963. ) 

(Electric) ) 

Application No. 45793 
Filed September 20, 1963 

OPINION A1~ ORDER 

P~cific ~as and Electric Co~any and the City of Palo Alto 

~equcst authori=a:io~ for Pacific to sell and co~vey to City, certain 

electric distribution facilities located in the area known as El 

Cacino ,~~exation No. 4 in the City of Palo Alto, in accordance with 

the tc=ms of an agreement dated July 2, 1963. A copy of this agree­

ment is attached to the application as Exhibit A. 

The agreed consideration is $10,899 plus sales tax of 

$435.96, or ~ total of $11,334.96 and the total cost of any addi-

~!o~s to or betterments of facilities made by P~cific subsequent to 

.1u:ty 10;, 195J. and prior to the conveyance of said facilities to City 

~oGethe= with 15 ?ercent of such costs plus sales tax applica~le 

~hercto. The cu.-rcnt ad valorem taxes for the t~ year in which the 

facilities are conveyed are to be prorated as of the date of convey­

ance. The estimated historical cost new of these facilities is 

stated to be $7,867 ~s of July 1961. 

I: is alleged that City is the owner of c~rtain electric 

d:t:;tr::'but!.on ~ystems located wit~'lin the City; tl"l.at by means thereof 

j:c supplies electtic se:vice to many residents thereof; that the 

electricity furnished is purchased f=om Pacific. The prope~ties which 
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Pacific proposes to se.ll 8.re situated in ar.. area which has been 

~~nexed to City; that City is desirous of acquiring said facilities. 

During the l2-month period ended July 31, 1963~ Pacific served 

33 electric customers within the area herein conside~ed and derived 

therefro~ the amount of $20~608 in gross revenue~ Tl~ere are no 

line extension deposits, meter deposits~ or contribution~ in aid of 

construction involved in this sale. 

City, upon acquisition of the property, agrees to assume 

all public utility obligations of Pacific for the territory served 

from these facilities and) specifically, for service to the present 

customers served f~om said facilities in addition to any future 

customers added by Pacific prior to the conveyance of said facili­

ties to City. 

The agreement provides that it shall not become effective 

until this Commission shall, by its ord~r, authorize Pacific to 

carry out the terms and conditions contained therein. 

Pacific alleges that the furnishing of electric service 

by City at i~s effective rates and cl~ges will not result in the 

cha=ging or collecting of rates or charges in excess of those now 

paid by customers for electric service furnished by Pacific~ 

The action taken herein shall not be cons~rued to be a 

finding of the v~lue of the property herein aut~orized to be trans­

fe:-rcd. 

A:ter consideration, the Commission finds that the pro­

posed sale would not be adverse to the public interest~ A public 

ne~ins is not necessary. 

!T !S ORDERED that: 

1. Pac!fic Gas and Electric Company is author~zed to sell and 

convey to th~ City of Palo Alto the electric distribution facilities 
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Gcscribed in the agreement dated July 2, 1963, attached to the 

~pplicat1on as Exhibit A, and to consummate said transaction in 

accordance with the terms of said agreement. 

2. Pacific Gas and Electric Company shall, concurrently with 

:he consummation of sale ~nd transfer to the City of Palo Alto of 

th~ property described ~bove, cease furnishing and supplying 

electric service to customers presently being served by it by 

means of said property and is relieved of the duties and responsi­

bilities o~ an electrical corporation witlLin the area involved. 

':! .... Pacific Gas and Electric Company shall, within thirty 

days thereafter, notify this Commission in writing of the date of 

such s~le and tr~ns£er. 

4. Upon settlement of charges due, Pacific Gas and Electric 

Company sl~ll refund all customers' deposits and advances which are 

subi~ct to ~efunc • ... -
5. Pacific Gas and Elect~ic Company shall, wir.hin thirty 

cays after the consummation of the sale and transfer, furnish this 

Commission the total costs of any additions and betterments of the 

facilities involved and made by Pacific subsequent to July 10, 1961, 

and prior to the conveyance of said facilities to City, together 

wi:h 15 percent of such cost, plus sales tax applicable thereto. 

6. The authority granted herein shall expire in the event 

that the City of Palo Alto does not consummate the purchase of the 

p~oPQrty uneer this ~grcement of July 2, 1963, within two years 

from the date hereof. 
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The effective date of this order shall be twenty days 

after the date hereof. 

Dated at Sa.n Fro.n¢iseo 
-t _til 

, California, this oS - clay 

of ____ N....;O_V.;;,;.EM.;.;.B.;;;.;ER~ __ ~ 1963. 


