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Decision No. 66274 -------
BEFOr.z TIiE PUBLIC utILITIES COl~ISSION OF TI:E STAtE ,OF CPJ..IFORNU .. 

In t:~~ l~t:~e:: of the Investigation ) 
into t~e ratec, rules, regulations,) 
cha~~cc, a1lowancec and practices ) 
of ~ll common cal~iers, hiehway ) 
carrie~s anQ city c<::.rriers relating) Case No. 5l:,32 
to ·the transportation oi any <::.ncl )Petition for Modification Nc.301 
all commodities 1:;e~'leen and ,.<11thin ) (Filed June 10, 1963) 
all points <!nd places in "the S'i:ate) O.nlended September 17, 1963) 
of Cslifornia (ineludin$I bue noe ~ 
limdecd to, eranspor~at~on ~or 
~'JhiCh rat~s are providecl in Minim'Jm 
.?ate 'Xarirf No.2). ? 

Hano.ler and Baker by Daniel Til. Baker, for 
A & B Garment Delive~l of San Francisco; 
petitioner. 

C. D. Gilbert, A. D. Poe and J. X. Quintrall, 
for Carifornis Tl.\lel~ins Association; 
interested party. 

Robert Carbe;!y snd John F. Specht, for the 
commi5sion staff. 

OPINION 
~ ......... -~ ..... -

This petition wac he3~d and sublnitted September 17, 1963, 

be~ore Examiner lb~son at S~n ~:ancisco. 

By t~"l.e petitiorl, 0;:0 amended a: the hearinz, A & B Garment 

Delivery of San l~~ancisco, a cOl"P0::,a-:::ton enzaged in the transports-

cion of property as a hight-ray. common carrl.e~, seeks authority '~o 

!ncresse ce::'~ein of :L."ts rates published in Pacific r.v:otor Tariff 

Bureau Tariff No. O-A applicable to the transpol~ation of zarments 

,.·;rhen tendered on haneers in baSs. No other changes in the rates 

are souzht herein. The rates here involved are contained in Items 

Nos. 750.1 a:ld 20l:.$ of Pl\ITS Tariff No. G-A and, briefly sta'1:ce, 

the applicant seeks authority to increase the present rates of 
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c. 54-32 (Pc. No. 301) M:I 

25 cents per bas plus 3, 3~ and 4- cents p<2r pound for tA:'ansportation 

in various zones by 3 cents per bas plus ~ cent per pound and to 

increase the p:-csen'i: minimum charge from $2.00 to $2.50. There are 

no protests. 

Applicant's general manaser testified that applicant 

negotiated a new wage azreement with its drivers which calls for 

increaSes in wage rates and in frinze benefits effective 3uly 1, 

1963. He testified concerning chanees in other circumstances ~.7hi.ch 

have resulted in incA:'eases and in reductions in certain other 

expenses. 

An accountant engaged by applicant prepared and presented 

a number of exhi~its showinc the financial condition of applicant 

and showinz comparisons of revenues and e~~enses for certain periods 

in 1962 and 1963. He also presented estimates of the revenues and 

e:q>ences of conducting operc-l:ions for a future rate year. The 

fo110wins tabulation shows the revenues and expenses for the year 

cnded April 30, 1963, the estim:il'i:C$ of revenues and expenses under 

'~he proposed rates prOjected for a future rate year and the 
differences. 

Year Ended Projected Inc4'ease 
April 30, 1963 Year (Decrease) 

Total Revenue $46l,l~27 $4.72,001 $10,574-
Operating Zxpense5: 

23,338 28,333 Iwlaintenance 
Transportation 261,280 268,333 7,053 Term.inal 37,735 38,016 23l , Traffi.c l:-,145 l:"ll~5 
Insurance 16,069 13,04.1 1,972 Administra'i:ive 53,616 59,362 1,2':.6 
Iaxe~ and Licenses 2l :-,989 27,627 2,638-Depreciation 18 J 795 19 2700 90S Toeal Expenses $Z~4.~ ,967 $46Z:.,062 $14,095' 

Net from Operations $ 11,460 $ 7,939 $ (3,521) 
Income 'taxes 3 ,l.~l!.l 1,Ol~5 (2 3 396) Net Income before 

Interest ~ C,OlS to 6,89l~ $ (1, 125) ... v 

Opera tine Ratio 90.26% 98.54% 
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C.o 5l:·32 (pe~No. 301) 

Interest and other income ceduc'i::ionS for the year ended 

Ap~il 30, 196$, amounted 'i:O $t:.,4.57. 

The esti~ted revenue for the projected year of opera

tion~ doc~ not include $156, which would result from the proposed 

increase in t~e minimum charge from $2.00 to $2.50. There are a 

£e\l1 otb.er minor errors and omissions in the estimates of revenueS 

and expenses; however, they have very little effect upon the end 

result. It is clear that: under the present rates applicant would 

conc1.uct future operations S'C: a loss. The operating results of 

this carrier under the proposed rates will be reasonable. We find 

that the inc~eases in rates are justified. 

Applicant is presently incurring the increased expenses 

reflected in the estimates shown h<*einabove. He conclude that it 

should be grant:ed au';:hority to mal~e the proposed rate effective on 

not le~s than ten days' notice as requested in the application. 

Applicant 31s~ requests authority to continue departures 

from the 10n8- and short-haul provisions of Section 4·60 of the 

Public Utilities Code that were authorized by Decision No. 53729,' 

da:ed July 7, 1959, in Case No. 5l:·32 (Petition for Modification 

No. 14,7). , !he. -general manaeer testified that he is not aware of 

any situations where the proposed rates will result in greater 

charges for a shorter than for a longer distance over the same 

route in t:~'1e same direc,tion. He said, however, that the proposed 

~ates will not change the relationships of rates between the points 

served so that any lone- and short-haul departures that might exist 

would probably continue qnder the proposed rates. It appears that 

any of the circumstances ~Jhica were investigated by the Commdssion 

in 1959 have nO'i: changed and t'lill not be changed by the establish

ment of the proposed rates. we conclude that applicant should be 

authorized to continue the long- and short-haul departures author

izeo in Decision No. 58729. 
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c •. 5l:.32 (pe~ No. 301) 

IT IS ORDERED that: 

1. A & B Gal~ent Delivery o~ San Francisco is authorized 

~o es~aolish the increased rates ~s proposed in Case No. 5432 

C?etition for Hodification No. 301). Tariff publications author-
;i.::;ed co be made as a result: of Che order here1n ms}r be made effec-

tive not earlier than ten days after the effective date of tb1s 

orcle~ on not less than ten 6ays' notice to the Commission and to 
the puclic .. 

2.. rae authority herein sranted. shall expire unless exer

ci.aed within ninety days af'i;er the effective date of this order. 

3. A & B Garment Delivery of San FranciSCO, in establish-

ine and maintaining the rates authorized hereinabove, is authorized 

to depar';: from 'i:he provisions of Section l:,60 of the Public Utilities 

Code to the extent necessary to adjust 10n8- and short-haul 

departures now maintained under authority of Decision No. 58729~ 

and schedules contsininz tae rates published under this authority 

shall mckc refe=ence to Decision No. 58729 and to this order. 

The effective date of this order shall be twenty days 

after the date h~~f. . 

::~Lc~ 
d.;JY of~~) 1963. 

-/.:.-

.-t£. 
, California, this V -


