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Decision No. 66294 ----------------
BEFORE T"rlE ?tr.BLIC UTn.ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of thc Application of 

CITIZENS u~ILITIES COMPANY OF 
CALIFO~"IA 

For authorizstion (1) to ~cqu1re 
all of the stock of CONEJO VALLEY 
WATER COMPANY~ a public utility 
corporation, (2) to merge with 
its then wholly-owned subs1di~rYI 
CONEJO V~tEY WATER COMPANY 1 and 
(3) to enter 1nto and undertake 
the public ut1lity operations 
conducted by CONEJO VALLEY 
-";ATER COMPANY 

and the applicat10n of CONEJ~ 
V PJ..:LEY WATER COMPANY to merge 
w1th CITIZENS UTILITIES COMJ?ANY 
OF CALIFORNIA and to be relieved 
of 1ts public ut1l1ty ob11gations. 

('\ PIN ION ---------

Application No. 45156 
Filed September 121 1963 

In th1s application Citizens Utilities Company of 

Califorr.i~ seeks authority to ac~uire all of the outstanding 

capital stock of Conejo Valley Water Company and the latter 

see!-cs authority to merge 1nto the former. 

Citizens Utilities Company of Ca11fornia, herein~rter 

so~et1mes referred to as Citizens of Cal1forn1a l is ~ California 

corporation engaged in thc business of rendering telephone and 

water service in various parts of northern California. All of 

its outstand1ng capital stock is owned by Citizens Utilities 
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Company, a Delaware corporation, somet1mes hereinafter referred 

to as C1t1zen~ of Delaware. 

Conejo Valley Water Company, sometimes here1nafter 

~efer~ed to as C~nejo, is a california corporation engaged in 

the business of rendering water serv1ce in and around Thousand 

Oaks, Ventura County, Ca11forn1a. Its July 31, 1963 investment 

in property, plant and equipment, less applicable deprec1at1on 

reserve, is reported at $2,241,447. All of its outstand1ng 

cap1tal stock is a100 owned by C1tizens of Delaware. 

In order to effect economies of operat1ons, especially 

as to record keep1ng and personnel admin1stration, and to facili­

tate future financ1ng, Citizens of Delaware proposes to transfer 

and Citizens of Californ1a proposes to acqUire all of the 

outstanding capital 'stock of Conejo as a capital contribution. 

Upon the consummation of the transfer of the cap1tal stock of 

Conejo to Citizens of Californ1a, it 1s proposed that Conejo 

be merged into Citizens of California and its separate corpo­

rate existence term1nated. C1tizens of california, as the 

ourv1ving corporat1on, Will succeed to all the rights and 

propert1es and will be respons1ble tor all the debts~ liabili­

ties and obligations of Concjo. Citizens of ca11forn1a will 

ref11e 1n its name the existing tariff schedules of Conejo 

and proposes to transfer to its books of account the balances 

in the ~lant and related reserve accounts of Conejo 

and the other asset and 1iab1lity accounts, except that an 

- 2 -



e 
A.45756 MON 

amount equal to the par value of the outstanding capital stock 

of Conejo Will be credited to the capital surplus account on 

the books of C1t1zens of Ca11fornia so as to reflect the capital 

contr1but1on of the cap1tal stock of Conejo from the parent 

corporation. 

There 1~ currently pending be~o~c the Co~ss~on 

Application No. 45442 of Conejo for authority to increase 

its rateo &n~ charges. This 1s the f1rst rate proceeding 

involv~ng Conejo since it became a wholly-owned subs~d~ary 

of Citizens of Delaware. It is contemplated that the staff 

~~ll undertake a thorough 1nvestigat1on of the plant and 

deprec1at1on reserve accounts or Conejo 1n connect1on with 

such proceeding. If, as the r~3ult of such study, it 1s 

found necessary or des1rable to adjust the present balances 

of v~r1ous asset, reserve and l1ab1l1ty accounts appearing 

on the books of Conejo> 1t w1ll be requ1red that Citizens 

of California l as the surviv1ng corporat1on l record such 

adjustments on its books of account with offsett1ng entries 

to its earned or capital surplus accounts. 

Conejo serves an area geographically separated 

from other areas currently served by C1tizens of California. 

For r~te-mak1ng or other purposes, 1t 1s deemed necessary 

that there be a segregat10n of accounts relating to ConeJo's 

utility properties and operations and the order herein w1ll 

so provide. 
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Upon a full review of the application, we are of the 

opinion 1 and so f1nd 1 that the proposed merger Will not be 

adverse to the pub11c 1nterest 1 and that a pub11C hear1ng 

1s not necessary. We w111 enter an order granting the 

app11cat1on. 

The authorization herein granted is not to be con­

otrued to be a f1nding of the value of the pr~pert1es nor 

l~d1cat1ve of amounts to be included in future proceedings 

for the purpose of determining just and reasonable rates. 

SuCh author1zat1on 1s for the purpose of th1s proceeding 

only. 

ORDER 

IT IS ORDERED that: 

1. C1tizens ut11it1es Company of Ca11fornia may 

acqUire the outstanding cap1tal stock of Conejo Valley Water 

Company and thereafter may cause the merger of Conejo Valley 

water Company into Citizens utilities Company of california. 

2. Citizens utilities Company of Ca11fornis 1 as 

the surviving corporat1on under the merger, 13 author1zed 

to assume all the debts, 11ab11ities and obligations of 

Conejo Valley Water Company. 
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3. Citizens utilities Company of California, as the 

surviving corporation under the merger, may exercise all rights 

and privileges under the franch1ses~ permits and rights to be 

ac~uired from Conejo Valley W~ter Company. 

4. Citizens Utilities Company. of California shall 

file, within five days after the effective date of the merger, 

a notice of adoption of aaid presently filed tariff schedules 

of Conejo Valley Water Company. 

5. The tariff schedules of Conejo Valley Water 

Company, now on file with this Comm1ss1on l shall be ref1led 

~~thin thirty days ~fter the effective date of the merger 

under the name' of Citizens Utilities Company of California, 

in accordance with the requirements of General Order No. 96-A, 

except that Citizens Utilities Company of california may with­

draw such of Conejo Valley Water Company's rules and standard 

for~s as are substantially identical with Citizens Utilities 

Company of California's rules and standard forms, and w1thdrawal 

of which will not result in increases or more restrictive con­

ditions in the presently filed tariff schedules of Conejo 

Valley \lTater Company. 

6. Citizens Utilities Company of California shall, 

after the consummation of the merger, maintain its records 

in such form as to provide a segregation of accounts relating 

to the Conejo properties and operations. 
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7. The author1zat1on here1n granted 13 subject to 

the condjLt1on that C1tizens Ut1l1t1es Company ot ca11fornia 

adjust 1ts books and records so as to reflect any adjustments 

wh1ch the COmmiss1on may order 1n 1ts dec1s1on on Application 

No. 45442 ot ConeJo Valley Water Company for author1ty to 

1ncrease rates and charges. 

8. W1thin s1xty days after the consummat1on of the 

merger, C1t1zens Ut1l1t1es Company of california shall f1le 

with the Comm1ss1on a copy ot each journal entry used to 

record the merger on 1ts books of account. 

9. The authorizat10n here1n granted shall become 

effect1ve twenty days after the date hereof. Unless 

exercised, such authorization w11l expire on December 31, 

1964. 

Dated at San Franc1sco, ca11fornia, this 1:21" 
day of ____ N_O_VE_M_B_ER ____ , 1963. 

coi1Jiii1s()ners 
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