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66295 
Decision No. _______ _ 

EEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Joint Application 
of: 

EAST PASADENA WATER CO. 1 LTD. 1 a 
California Corporation" and 
CALIFORNIA-MICHIGAN LAND AND WATER 
COMPANY" a Californ1a Corporation 
for ORDERS AUTHORIZING: 

1. CALIFORNIA-MICHIGAN LAND AND 
WATER COMPANY to sell and EAST 
PASPJ)ENA WATER CO." LTD. to 
Purchase the Water System and 
Facilities owned and Operated 
by CALIFORNIA-MICHIGAN Lk~ 
AND WATER COMPANY Pursuant to 
Sections 851-853 of the Public 
Utilities Codcj and 

2. EAST P ASJ!J)ENA WATER CO., LTD. 
to issue stock in consideration 
of such purchase, and to assume 
certain liabilities pursuant to 
Sections 816-830 of the Public 
Utilities Code; and 

3. EAST PASADENA WATER CO." LTD. 
to borrow Money and Issue 
Evidences or Indebtedness 
Pursuant to Sections 816-830 
of the Public Utilities Code; 
and 

4. CALIFORNIA-MICHIGAN LAND AND 
WATER COMPANY to be declared 
exempt from the Jurisdiction 
of the COmmiSSion upon the 
consummation of the above 
transaction. 

OPINION --------

Application No. 45860 
Filed October 11" 1963 

This is an application for an order or the Comm!ssion 

(1) authorizing Ca11fornia-M1chigan Land and Water Company to 
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sell and transfer its water system and facilit1es to East Pasadena 

Water Co., Ltd., (2) authorizing East Pasadena Water Co., Ltd., 

in acquiring said system and facilities, to assume certa1n 1ia­

bllitles and to issue 450 shares of 1ts no par common stock, 

(3) authorizing East Pasadena Water Co., Ltd. to enter into a 

loan agreement, to execute a mortgage and to 1ssue a note 1n the 

prinC1pal amount of $75,000, and (4) declar1ng Ca11fornia-Michigan 

Land and Water Company to be a nonuti11ty company and exempt from 

the jurisdiction of the Comm1ssion upon the consummation of the 

transfer. 

East Pasadena Water Co., Ltd. is a California corporat1on 

rendering pub11C ut111ty water serv1ce in an un1ncoporated area 

known as East Pasadena in Los Angeles County, it having acqUired 

its or1ginal system pur:uant to authority granted by Dec1sion 

No. 23475~ dQted ~~rch 9, 1931, 1n Applicat10n No. 17113. Its 

re?orted r.~~ber of active service connect1ons at December 31, 

1962, ~mounts to 152, none of wh1ch are for f1re hydrants. 

California-Michigan Land and Water Company 1s a 

Ca1irorni~ corporation providing water serv1ce as a public 

ut'i11 ty in an unincorporated area in the v1c1nity of East 

Pasadena and Arcadia in Los Angeles County~ which area adjoins 

that of its wholly-owned subsidiary, East Pasadena Water Co., 

Ltd., the former hav1ng acquired a certificate of public con­

venience and necessity by virtue of Dec1s1on No. 407, dated 

Janu~ry 15, 1913, as amended and supplemented by Decis10n 

No. 419, dated January 23, 1913, 1n Applicat10n No. 273. Its 
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reported number of active service connections" excluding fire 

connections, at December 31" 1962, amounts to 2 / 221. 

In addition to operating a water department, Californ1a­

~chisan Land and Water Compar~ operates a land department, and 

it desires to separate the two departments by transferring its 

.... 'ater operations, together w:ith related assets and liabilities" 

to ito wholly-owned subsidiary" East Pasadena Water Co., Ltd., 

in exchange ror 450 shares of the latter corporation's no par 

common stock. As a separate transaction, East Pasadena Water 

Co. , Ltd. proposes to execute a mortgage and to issue a 5-3/4% 

note due April 1, 1978" in favor of Pacific Mutual Life Insurance 

Company" in the principal amount of $75,,000 for the purpose of 

obtaining runds for the following: 

New office building 
Security First Nat10nal Bank -

6% demo.nd note 
Security First National Bank -

90-day note 
tllI'. Ric..'1ard C. Goodspeed -

6~ demand note 
Reorganization and loan expenses 

Total 

$44,000 

10,,000 

6,000 

10,,000 
5, 000 

~75/000 

The Commiss1on has considered this matter and is of 

the opir~on, and finds" that (1) there will be no change in 

management or rates as the result of the transfer; (2) the 

sale and transfer to East Pas~dena Water Co., Ltd. or the 

water operations and related assets and liabilities of 

california-Michigan Land and Water Company w1ll not be 

adverse to the public interest; (3) the money" property 

- 3 -



e • A.45860 MON 

or labor to be pI'ocured or pa.id for by the issue ot the shares 

of stock and note herein authorized is reasonably reqUired tor 

the purposes spec1f1ed herein; and (4) such purposes, except 

as otherwise author1Zed for note proceedings, are not, in whole 

or in part, reasonably chargeable to operating expenses or to 

income. A public hearing is not necessary. 

On the basis of the foregoing findings, we conclude 

that the application shoUld be granted. In issuing our order 

herein, we place app11cants on not1ce that we do not regard the 

number of shares outstanding, the total stated value of the 

shares nor the dividends paid as mea.suring the return East 

Pasadena Water Co. 1 Ltd. s110uld be allowed to earn on its 

investment in plant and that the approval herein given is 

not to be construed as a finding of value of its stock' or 

propert1es nor as indicative of amounts to be 1ncluded 1n a 

future rate base for the determ1nation of Just and reasonable 

rates. 

o R D E R -----
IT IS ORDERED that: 

1. Californ1a-Michigan Land and Water Company may 

sell and transfer to East Pasadena Water Co" Ltd. its water 

department operc.)'t:i ve rights and properties I subject to out­

standing liabilities, and East Pasadena Water Co., Ltd. may 

purchase and acquire said operative rights and properties 
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and, in payment, may assume outstanding liabilities and may issue 

not to exceed 450 shares of 1ts no par common stock, all in 

accordance With the te~ and conditions of an agreement in the 

same form, or in substantially the same form, as that attached 

to the applicat10n as Exhibit G. 

2. East Pasadena water Co., Ltd., for the purposes 

set forth in the application, may execute a loan agreement and 

mortgage, and may issue 8 note in the principal amount of not 

to exceed $75,000, all in the same form, or in substantially 

the same form, as those attached to the application. 

3. East Pasadena Water Co., Ltd. shall file with the 

Commiss1on a report, or reports, as reqUired by General Order 

No. 24-A, which order, 1nsofar as applicable, is made a part 

of this order. 

4. On or before the date o~ actual transfer, 

ca11f0rn1a-M1ch1gan Land and Water Company shall refund all 

deposits, if any, which customers are entitled to have refunded. 

~~ unrefunded deposits shall be transferred to and shall become 

the obligation for retund of East Pasadena Water Co., Ltd. 

5. On or before the date of actual transfer, 

CDliforni~-M1ch1gan Land and Water Company shall transfer all 

advances for construct1on~ if any, held by it to East Pasadena 

Water Co., Ltd. and the latter shall assume the obligation for 

repa~ent of such advances. Applicants, within fifteen days 

after the date of transfer, shall jointly file with this 

- 5 -



e • A.4s860 MON 

Comm1ss1on a cert1f1ed copy of an appropr1ate 1nstrument showing 

the names of all peroons or corporat1ons in whose favor such 

obligations exist and the amounts thereof. 

6. On or before the date of actual transfer, 

Ca11fornia-Mich1gan Land and Water Company shall transfer and 

deliver to East Pasadena Water Co., Ltd. all records, memoranda 

and p~pers pertain1ng to the construction and operation of the 

propert1es here1n authorized to be transferred and the latter 

shall receive and preserve such records, memoranda and papers. 

7. If the author1ty herein granted to transfer 

properties 1s exercised l East Pasadena Water Co., Ltd. 1 within 

thirty days thereafter l shall notify the Comm1ss1on 1n writing 

of the date of completion of such transfer. 

8. East Pasadena Water Co., Ltd. shall f11el within 

f1ve day~ ~fter the effect1ve date of the transfer, a not1ce 

of adoption of the presently filed tariff schedules of 

Ca11forn1a-M1ch1e~n Land and Water Company. 

9.' The rates~ rules and regulat10ns of Ca11fornia­

M1ch1gan Land and Water Company now on f1le with the Commiss1on 

shall be ref1lcd with1n thirty days after the effect1ve date of 

the transfer, under the name of East Pasadena Water Co., Ltd. 1 

in accordance With the reqUirements of General Order No. 96-A, 

except that East Pasad~na Water CO. 1 Ltd. may withdraw such of 

Ca11fornia-MiChigan Land and ~ater Company's rules and standard 

forms ~s are substantially identical with East Pasadena Water 
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Co., Ltd.'s rules and standard forms~ and Withdrawal of which 

Will not result in increases or more restr1ct1ve conditions in 

the ~rescntlY f1led tariff schedules of California-M1chigan 

Land and Water Company~ 

10. upon compliance w1th the terms and condit1ons of 

the transfer, Californ1a-Michigan Land and water Company shall 

stand re11eved of all further publ1c utility ob11gations 1n 

connect1on With the operations of the pub11c utility water 

system herein authorized to be transferred and l effective 

upon consummat1on of said transfer, 1t 1s hereby declared 

to be a nonut1l1ty company exempt from the jurisd1ct10n of 

this Commission. 

11. Within S1xty days after the consummation of 

the transfer, East Pasadena Water Co., Ltd. shall file with 

the Comm1ssion a copy of each journal entry used to record 

the t~ansfer on its books of account. 

12. This order shall become effective when East 

Pasadena Water Co., Ltd. has paid the fee prescr1bed by 

Section 1904(b) of the Public Utilities Code, which fee 1s 
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$75. Any authority herein granted and not exerc1sed Will 

expire on March 31~ 1964. 

Dated at San Franc1sco~ california, this /2.,t" 

day or ____ NO_V_E_MB_E_R ____ , 1963. 

- ----" 

POBLlC UTILlTIES COMMISSION 
STA'l.'E OF CALIFORNIA r-_ 
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