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Decision No. 
66304 

BEFORE 'I'tiE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of DONALD G. CARTER, ) 
as sole owner (PONDEROSA WATER ) 
CO~~t~) for a certificate of ~ 
public convenience and necessity 
'to opera.to 0. 'l')ublic utility 
system (water) in and adjacent ) 
to the area of the oroposed ) 
Ponderosa Development, the first ) 
unit of w:~ch is Tract 391, ~ 
Tulare CO'unty; and to establish 
rates for. the serv;.ce of water ~J; 
the:-cfrom. 

Application No. 45546 
(Filed June 21, 1963) 

(Amended August 22, 1963) 

Fred A. Strauss and Donald G. Carter, 
for applica.nts. 

A. C. Fegen, for the Commission staff. 

OPINION AND ORDER 

Public hcarin3 in this matter was held before Examiner 

E~crsor. o~ August 22, 1963, at Porterville. At such time the appli

cat~.on ~\!'.'ls oro.lly amended to show (1) Donald G. Carter and Rosella :ttl. 

:ar:er (husbend and wife) as applicants and co-owners of the pro

pcced water system, and (2) that the proposed sy.stem would be known 

:'lS C1Rosclle Water Companyl', rather than Ponderosa as originally 

1,jroposed. 

Applic=nts propose to construct a public utility water 

sY3:em to se=ve one quarter section of forested lands lying approx

i.rnst~ly 28 miles (by road) east of ~hc unincorporated community of 

Sp=;~bJille ir. T~la=e County. The initial development is £or 

.::.:,p::o,:imately 20 acres known as Tract 391, Tulare County. ApplicClnt~ 

:,,~~::de a.~ C3:l'lp Nelson, ~.bout 8 miles from 'tract 391. 

A?plic~ts i1ave in~t~lled a water system to serve the 

36 iots ;.n Tract 391 a!ld to serve," ttcommercial" area of 7 acres, 
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lyi~S w~sterly of the tract, in which stores and rental cabins are 

located. The water system meets the minimum requirements set forth 

in tl1is Commission's General Order No. 103. Applicar,ts have applied 

for the necess~y pcrm!t from the health department. Since the 

overall are::t is OD.e devoted primarily to summer-ti.~e recreation and 

=esort occu?ancy, the initial source of water supply will be from a 

single well located on Lot 36. Applicants will install a second 

~ell 2t such time as 20 customers ~e connected to the initial 

system and ~n additional well for an adjacen: 6l-unit future devel

op~ent. At present, central-station electric power is not available 

in the area and applic~nts will utilize a lO-l~a electric generator 

as their source of electricity. It is anticipated tl1at commercial 

?ower, n~~ some 5 miles distant, ~~ll become available during the 

year 1964·. 

Ap~licants intend to supply flat rate service at ~ baSic 

rate of $43 ~or the summer season and $20 for :he ~~ter season. On 

tee assumptior. of 90 percent occupancy of residential lots ~~d full 

OCCU?a41~y of t~ commercial area~ applicants estimate their prospec

:ive =eve~ues to total $2,449 annu3l1y. Their estimate of operating 

c~~cnees, including taxes nnd depreciation, total $1,382 annually, 

taus iDdicatin3 a possible net revenue of $567 on an investment of 

appro~imatcly $22,000. Applicants are aware that their estimates of 

~n~~l r~venues w1~l ~ot i~ fact be realized until practically full 

occupsncy of the area ~ccurs and that for ~ period of three 0= more 

years ti."l.e system most probably will operate at a loss. 'Ihei:t' 

f!nanc~al condition is such that they car. sustain such prospective 

:oss ~~thou~ detriment to taeir water customers. 

!n view of the evidence, the Commission finds (1) tl1Qt 

public convenience and necessity require and will =equire that 
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s??lic~ts construct and operate the wa~er system as proposed, and 

(2) tl~t ap?lica~ts chould be cuthorized to file tceir proposed 

rates for service to the area~ 

The certificate issued herein is subject to the provision 

of law that: 

The Commission shall have no power to authorize 
the capitalization of this certificate of public 
convenience and necessity or the right to ow:, 
operate or enjoy such certificate of public con
venie~ce and necessity ~n excess of the amount 
(exclusive of any tax or an.nual cha:-ge) act'u.ally 
p~id to the Ste.te as the consideration for the 
issuance of such ce=tificate of public conven
ience and necessity or right. 

Applicants will be required to dedicate each well site to public 

utility usc. 

IT IS ORDERED as follows: 

1. A certificate of public convenience and necessity is 

hereby gr~~ted to Donald G. Carter ~d Rosella M. Carter (Rosella 

:,rater Company) to construct and operate a public utility water 

system within t'he southwest quarter of Section 16, Township 21 South, 

P..a:lgc 32 East) HOlmt Diablo Base and l'12ridian. 

2. Applicants are authorized to file in quadruplicate with 

COmmission, on or after the effective date of this order and in 

co~form=nce ~lth the provisions of General Order No. 96-A, the 

scheQules of rates set forth in Appendix A attached ~o this order 

t.l:~d, ~.;ritr), tariff service area map e.nd rules governing custO'Olcr 

=el~tio~s, to ~ke caid rates, map and rules effective, o~ not less 

t~~ five days' notice to tee public ~~d to this Ccmmission, on 

Janusry 1, 1964. Ap?11cants shall notify this Commission, in 

~~!ting, of the d~te service is first rendered to d1e public under 

',he ;cates a.nCl rules eutb.orizcd hcrein~ within ten days ehc:z:oeaf-cer. 

3. By not later than June 30, 1964, applicants shall file 
wi:h :l~s Co~ss1on four copies of c comprehensive map, drawn to 
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an indicated scale not smaller than 400 feet to the inch, delineat

ing by appropriate markings the various tracts of land and territory 

served; the principal water production, storage and distribution 

facilities; and the location of the various water system properties 

of applicants. 

4. By not later than the date on which applicants first 

render water service to the public under the certificate and author

izations hereinabove granted, applicants shall file with this 

Commission a written notice by which applicants shall dedicate the 

well-site Lot 36 of Tract 391 to public utility purposes and within 

tbi=ty days thereafter shall record such instrument of dedication 

with the County Recorder of Tulare County. 

5. Applicants shall base accruals to the depreciation reserve 

~po~ spre~ding the original cost of depreciable utility plant, less 

estfmated net future salvage less the reserve, over the rematntng 

life of the plant and shall review depreciation rates whenever major 

cbanges in plant composition occur and for each plant account at 

intervals of ~ct more than five years. Results of these reviews 

shall be submitted to the Commission. 

S. The certificate and authorizations granted herein will 

expi=e if applicants shall not have notified this Commission, in 

writing, of thei= exercise prio= to June 30, 1964. 

The effective date of this order shall be twenty days 

after the date hereof_ 

Dated at __ ::5_'nll_:B_'r:l_n_C_lSC_o ___ , California, this J::? .)1, clay 

of ___ t; .... ~n..;,v..:..F_M_8 E-..R _____ , 1963. 
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Schedule No. lS 

SEASONAL GENERAL METERED SERVICE 

APPLICABILnY 

Applicable to all metered water service fUrnished on a oeasonal basis. 

TERRITORY 

The area known CI.g Tract No. 391, and vicinity, locnted approx:!.rnately 
2$ mile3 east of the eolI.lX!l.'Unity of Springv1lle, Tulare County. 

RATES - Per Meter 
Per Month 

Monthly Quantity Rates: 

First 800 cu.rt. or loss, included in 
Seasonal Minimum Charge. 

Next 1,200 cu.ft., per 100 cu.ft. • •••••••••••••••• 
Next ;,000 cu.rt., per 100 cu.ft. • •••••••••••••••• 
Over 5,000 Qu.rt., per 100 cu.rt. • ••••••••••••..•• 

Seasonal Minimum Charge: 

$0 .. 25 
.20 .1, 

Por Meter Per' Season :Quant1ty Allowed: 
:S\m.D.er Season: Winter Season: Per Month : 
:Mtl.r.1 through :Nov. 1 through: for Seasonal 
: October 31 : February 28 : Minimum Ch~ge 

For 5/8 x 3/4-1nch meter $ 48.00 
For 3/4-in~h meter 56.00 
For l-inch meter 76.00 
For 1i-inch metor 112.00 
For 2-inch meter 148.00 

SPECIAL CONDITIONS 

$20.00 
28.00 
38.00 
56.00 
74.00 

800 cu.ft. 
1,200 
2,000 
4,000 
6,400 

1. Servieo may be tnkon under this schodule for eithor or both ~eaSOn8. 

~. Tho seasonal minimum charge is payable in advance on or before the 
initial day of the season and entitles the customer to the q~t~t~ o£ water 
eaeh month a8 ohcwn Gbove. 

(Continued) 
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APPENDIX A 
Pa.ge 2 of 5 

Schedule No. 13 

SEASONAL GENERAL METER'€D Ss;gVICE 

SPECIAL CONDITIQli§-Contd. 

3. The charge for ~a.ter used in exeecs of the ~uantity allo~ed each 
month under the ~ellsoDS.l minimlJlll charge maY' be billod monthly 1 bimonthly 
or qua.rter1j" at the option of the utility. When meters are read bimonthly 
or qunrtor1j", the charge 'Will be computed by doubling or tripling, respec
tively, the number of cubic feet to 'Which each block rate is a.pplicable on 
a monthly basis. 

4. Tho opening bill for metered service, except upon conversion from 
f~t rate sorvice, ~hAll be the established eoaoonal m~um charge for 
tho service. Where initial service is established after the first day of 
any season, the portion of such seasonal charge applicable to the current 
season shall be prorated on the basis of the number of days rOamining in the 
cee.:::on. The balance of the pD.ymcnt of the initial oeasonal chargeohall 
be credited ~g~inct tea eh~ges tor the oucceeding sea~onal period in 'Which 
service 10 taken. If service is not continued for at least one full see.~onal 
poriod D.tter the date of initial service, no retund of the initial sea.=onal 
charges shall be due the customer. 
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APP:L.ICABILITY 

APPENDIX A 
Page 3 of 5 

Schedule No. 2S 

SEASONAL ~ ~ SERVICE 

Applicable to all flat rate water service furnished on a seasonal basis. 

TERRITORY 

The area know 800 T:ract No. 391, and vicinity, located approx:tm.s.tely 
28 miles eas't. of' the community of Springville, Mare County. 

RATES -

1. Re~idGntial Service 

For a ~ingle family rosidential 
unit, including premise~ ••••••••••••• 

2. Business Serviee ....................... . 

For each additional rental cabin ••••• 
For e~cb additional store, shop, 
cafo or service station •••••••••••••• 

SPECIAL CONDITIONS 

Per Service Connection 
Per Sea.son 

:Summer Season:W1nter Season: 
:Mar.l tbrough:Nov.l tbrougb: 
: October 31 : Feb~ 28 : 

$ 48.00 

125:00 

48.00 

48.00 

$20.00 

62.50 

20.00 

20.00 

1. Residential Service flat rates apply to service connections not 
l~ger than one inch in diameter. 

2. Business Service offered only to that area. located at the inter
section of Western Divide Highway and Aspen Drive. 

3. All service not covered by the above classifica.tions shall be fUr
niched only on a metered basiS. 

4. For service covered by the above class1ric~tions, 1r either the 
utility or the cust,mer so elects, a meter shall be installed and service 
provided 'lmder Schedule No. lS, Seasonal Genernl Metered Service, effective 
as of the first day of the following calendar mCinth. Where the flat rate 

(Continued) 
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APPENDIX A 
Page 4 of 5 

Schedule No. 2S 

SEASONAL FlAT RATE SERVICE 

SPECIAL CONDITION5--Contd. 

chargo for a period has been paid in advance, refund of the prorated dif
feronce bet~oen such flat rato payment and the minimum mater charge for 
the same period shall be mde on or before that day. 

5. Service may be taken under thi~ schedule for either or both seasons. 

6. The seasonal flat rate charge is payable in advance on or before 
the :l.n1tia.l da.y of the season. 

7. The opening bill for flat rate serviCE) shall 00 the established 
seasonal f~t rate charge for the servico. i~ere in1tial service is estab
lished atter the first day of any soaoon, tho portion of suCh seasonal charge 
~pplicable to the current season shall be prorated on the basis of the num
ber of days remaining in the seMon. The balance of the payment of the 
initial ~e~so~l charge shall be credited against the charges for the suc
ceedin~ seasonal period in which service is taken. If service is not 

continued for at least one full segsonal period siter the date of initial 
serv:Lce. no ret'und 0'.: the 1n1.t:Lal eoasonal chargeo ehAll Oe due the oustomer. 
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APPLICABILITY 

APPENDDC A 
Page 5 of 5 

Schedule No. ; 

PUBLIC ~ ,;,::,HYD=RAN'I'= SERVICE 

Appl1c~blo to all f'xo hydrant service furnished to municipalities, 
duly organized firo districts and other political subdivisions of the State. 

TERRITORY 

The o.rea bow as Tract No. 391, o.nd V1C1n1ty, located approx1mo.tely 
28 miles east or the community of Springville, Tu.l.e.re C01.mty. 

Per Yesr 

For each hydrant ..................... $12.00 

sPtC!At CO~m.!l'~ 

1. For wnter delivered for other than fire protection purposes, charges 
shall be made at t~e q.uantity rates under Schec1ule No. lS, Seasono.l General 
Motered Service 

2. Relocation of a.ny hydrant shall be at the expense of tho party 
requesting relocation. 

3. The utility will supply only such water a.t such pressure as may be 
availablo from timo to time as a result or its normal operation of the system. 


