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Decision No. 66306 ----
B~FORE TdE PUBLIC UTILITIES COMMISSION OF THE S~!E OF CALIFORNIA 

In the Matter of the Applicat10D of 
WAYNE VAt'GH~1, an :tndividuaJ. doing 
b'JsilleSS a.s GREEN BUS SERVICE, for 
authority to ab~do~ local city bus 
service i~ S~ Luis Obispo. 

) 
) 
) 
) 
) 

------------------------------) ) 
App11catioD of WAYNE C.. VAUGHN, dba 
GREEN BUS SERVICE, to ~ell, aDd 
:-dO~AS J. KNIGHT, dba KNIGHT OF 'mE 
~~ST TOURS, :0 pu%chase, operating 
rights of Green Bus Service between 
s~ Luis Ob~spo, C&11forDia, and 
Hea.rs·1: Rarlch Md Castle, Sa.t.I Simeon, 
cali for1'lia. 
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) 
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------------------------------) 
o PIN ION --'---'-'IIIIIIII-

Application No. 45483 
(Filed ~y 21, 1963) 

Application No. 45790 
(Filed September 18,1963) 

By letter dAted May 18, 1963, Wayne Vaughn advised ti1e 

Ccmmission ~1at he ~ad discoDtiDued all local service in the City 

of San Luis Obispo for the reason that he was sufferiDg monthly 

lo~ses of 8?proximately $1,000. He requested authority to abAndon 

this por~io~ of hi~ passenger s~age service, but st3ted that he 

~ou~d conti~uc :he service to San Simeon as well as his charter 

service. It appears from his annual report and other inform~tion 

of the COltmission t~'la.t there wa.s insufficietlt use of the local 

~ervice to make it pro:itable. Applicant has made reasonable 

efforts to secure subsidy from the loc~l authorities but has not 

been success£ul. Also, the anticip~ted revenue froe his o:her 

o~cra~ioDs is insufficient to justify any requirement that he 

rcinst~te the local operation. 

Applicaeion No. 45790 now requests Clu.thority to t:=ansfer 

tho certificate of public co'nvenience and necessity to opera.te 

bc:wce~ San Luis Obispo and San Simeon granted in Decision No. 56822 

on Ju~e 8, 1958, in Application No. 39372 to Thomas J. KDight for 
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the S~ of $10. As justificatioD it is alleged that applicant 

~ight has ·worked closely ·with Mr. Vaughn in his passenger stage 

operAtion and has, in fact, arranged for and booked the great 

majority of tours. It is also asserted that ~~. Vaughn has met 

with financial difficulties "in P\l%SuiDg various business operations 

~d has found it necessary to retrench acd curtail his activities. 

~z. Knight is said to possess the necessary equipment, facilities, 

finances, wide general experieDce in travel operations and a 

particular kDowledgc of the iDstot'lXlt operatioo to permit its 

success." 

Based upon the allegations aDd information the Commission 

finds ~~at public convenience and necessity no longer require a 

contiDuaoce of applicant Vaughn's local service in aDd Around 

SaD Luis Obispo. It is also found that applicant Knight 1s quali

fied to successfully carry on the sightseeing tours and cODsequently 

the proposed transfer ~ll not be adverse to the public inte.est. 

A public hearing is not Decessary in either application and the 

Commission concludes that each of said applications should be granted. 

Thomas J. KDight is hereby placed OD notice that operative 

rishts, as such, do not constitute a class of property which may 

be capitalized or used as gc element of value in rate fixing for 

Ally 8IIlOlJrlt of money i:o excess of that originally paid to the State 

as th~ consideration for the grant of such rights. Aside from 

their purely permissive aspect, such rights extend to the holder a 

full or partial monopoly of a class of business over a particular 

route. This monopoly feature may be modified or canceled At any 

~ime by the State, which is not in any respect limited as to the 

number of rights which may be given. 

The authorization herein granted shall not be construed as 

a finding of the value of the rig.."'-ts a:oQ propert:i.es herein author

ized to be trans£er:ed. 
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ORDER ---------
IT IS ORDERED that: 

1. On the effective date of this order the operating authority 

aDd the duty to serve of W~YDe VaughD, as determined by Decision 

No. 55540, dated September 10, 1957) aDd by Decision No. 55472, 

d~tcd August 27, 1957, are revoked. 

2. o~ the effective date of this order, all maps, rates, 

rules and regulat!on~ on file with the Commission aDd covering the 

services referred to in the Applic.ations are caDceled and annulled. 

3. On or before one hundred aDd twenty days after the 

effective date her~o£ Wayne C. Vaughn may sell aDd transfer acd 

thocas J. I~ight may purchase and acquire, the operative rights 

refe~red to in Application No. 45790. 

4. The certificate of public eODve~oience and necessity so 

acquireo by Thomas J. KDight authorizes him to operate as a passenger 

stnge corporation as defined in Section 226 of the Public Utilities 

Code, bc~ceD the points and ov~r the routes more particularly set 

forth in Appendix A attached hereto and made a part hereof. 

5. Within thirty days after the consummation of the transfer 

l'lerci:: authorized Thomas J. KDight shall notify the Commission, 

in writing, of that fact and within said period shall file with 

the Ccmmissio~ a true copy of any bill of sale or other instrument 

of t~QDsfer which m~y be executed to effect said transfer. 

6. ThoroMS J. KDisht shall amend or reissue the tariffs o~ 

file with the CCmmission, naming rates, rules and regulations 

governing the passenger stage operations herein to show that Wayne 

c. Vaughn, ~lso k~own as Wayoe Vaughn, has withdrawn or canceled, 

~~d Ihom~s J. Knight has Adopted or established, ~s his OWD, said 

races, rules and regulations. The tariff aDd timetable filings 
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shall be ~de effective not earlier than teo days after the effective 

date of this order on not less thaD ten days' notice to the Commission 

aDd the public, and the effective date of the tariff and timetable 

filings shall be concurrent with the consummation of the transfer 

herein authorized. the ear1ff and timetable filings made pursuant 

to this order shall comply in all respects with the regulations 

governing the eo~struction aDd filing of tariffs and c1metables set 

forth in the Commission's General Orders Nos. 79 and 98. 

the effective date of this order shall be twenty days 

after the date hereof. 
::San l<'r"...nCl5CO M. Dated at-:-________ , California, this 1.:2 "1 

day of~~N~O..;..V E;;.;.M.-B.;;.ER.;.;..-__ , 1963. 
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Appe~dix A THOMAS J. KNIGHT Original Page 1 
(dba Knight of the West Tours) 

Ro~tc Description~ Sight-Seeing Service 
S~n Luis Obi gpO ~d Hearst Ranch 

Beginning at the Motel I~n, 2223 Monterey Street, 
Sa~ Luis Obispo, thence to Old Mission, San Luis Obispo, 
thence to the California State Polytechnic College, thence 
to Morro- B.?.y viewing the Pacific Gas aDd Electric plant 
,;I.t that poi'Ct, thence through Cayucos and Cambria Pines 
to the entrance of the Hearst Castle and Ranch at SM 
Si~eo~, retu.-ni~g over the s~e route. 

Restrictioos: 

(1) No pa~sengers shall be picked up or 
di~char;ed en route, nor shall any 
o~e-way tickets be sold. 

(2) Points of pickup and discharge shall 
be at the Motel I~D in SaD Luis Obispo 
~d the parki~g area adjacent to the 
Hearst Ra:ch and castle, San Simeon, 
California. 

Issced by Califo=oia Public Utilities Commission. 
66306 Decisiotl No. _________ , Application No. 45790. 


