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66322 
Decision No. _______ _ 

3EFORE THE PUBLIC UTIGITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of the CLEAR LAKE WATER 

COMPANY to 1ssue notes 1n the amount 

of $131 .• 150.00 

o PIN ION -------

Application No. 45911 
F1led October 29, 1963 

Th1s 1s an a~p1ication for an order of the Commission 

author1z1ng Clear Lake Water Company, a corporationJ app11cant 

herein, to issue two notes 1n the aggregate pr1nc1pal amount 

of $131,150. 

Appl~cant 10 a California corporation operating as a 
pub11c utility prov~d~ng water £or ~rr1sat1on in portions of 

~o10 County. It re~orts that for f1nanc1ng, 1n part, the 

purchase of two parcels of land within its service area, it 

issued two notes ~n the aggregate pr1nc1pal amount of $131J150~ 

payable in ten equal annual installments aggregating $13Jl15 

each J together With interest computed at the rate of 6% per 

annum on the amounts of pr1ncipal rema1n1ng unpaid from timc 

to time. Payment of each note is secured by a deed of trust 

on nonut111ty property. As of September 30, 1963, app11cant 

reports an aggregate unpaid balance of $113,420 which !t owes 

on the notes. 
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The application shows that the company purchased the 

two parcels for the development of additional land reqU1ring 

water service and tor the conduct1ng ot certa1n exper1ments 

1n the 1rr1gation ot crops~ and that such experiments Will ~e 

deo1gned to show the advantage of an increased use of 

1rr1gation water. 

Th~ corporat1on did not obta1n authorizat1on from 

the Comm1ss1on to issue the notes as reqUired by Section 818 

of the Pub11c Util1t1es Code. It appears~ however, that 

applicant's failure to do so was through 1nadvertence and 

that when the reqUirements ot the code were called to 1ts 

attent1on, it forthWith f1led the present application re­

questing the Comm1ss1on to author1ze the outstand1ng loans. 

Section 825 ot the Pub11c Utilit1es Code declares 

void any long-term notes of a publiC ut1l1ty issued without 

approval of the Commiss1on. However I the notes were issued 

for a proper purpose and we shall enter an order authoriz1ng 

applicant to issue new notes in lieu of those 1ssued w1thout 

the necessary author1zat1on. We are of the op1nion~ and find 1 

that the money~ property or labor to be procured or pa1d tor 

by the issue of the notes here1n authorized is reasonably 

reqUired by applicant for the purpose specified herein~ and 

that such purpose is ~ot, in whole or 1n part, reasonably 

chargeable to operat1ng expenses or to 1ncome. A pub11c 

hearing is not necessary. 
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o R D E R ----- .... 

IT IS ORDERED that: 

1. Clear Lake Water Company, a corporation, on or 

after the effective date hereof and on or before March 31, 1964, 

may issue its new notes in the aggregate principal amount of 

not to exceed $113,420, said new notes to be issued in the ~ 

place and stead of the presently outstanding notes whiCh were 

issued originally in the aggregate principal amount of 

$131,150 Without authorization trom the Commission. 

2. Within thirty days after issuing the new notes 

herein author1zed, Clear Lake Water Company, a corporation, 

shall file With the Comm1ssion a copy of each as actually 

issued. 

3. This order shall become effective when Clear 

Lake Water Company, a corporation, has paid the fee prescribed 

by Section 1904(0) of the Public Utilities Code, whiCh tee is 

$114. 

Dated at San Francisco, ca11fornla, this /~~ 

day ot£t.~~..JJ , 

o s oners 
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