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Decisio'O. No. 
66330 

--------
BE~ORE THE PUBLIC UTILIT!ES COMMISSION OF TRE STATE OF CALIFORNIA 

Applicatior. for a Certificate of Public ) 
Conver..ie~ce and Nece ssi'i:y by ELBERT PAUL ») 
BRESS!S and LESLIE BOYCE BRESSIE, doing 
businecc ~s NO~TH CO.~sr WATER COMPANY to \ 
se:vc 'l'i.::.ter !.n an unincoroorated ) 
territory know"n as Hollyd~le, County ) 
of Sonom=. ) 

-------------------------------) 

Application No. 44375 
(Filed October 19, 1962) 

I... Tho1":l2S Hehir. J'l:., for applic~.nts. 
James J. DOwriCY anC1Jaccs B. Downey, for 

RUSsian River Terrace Water Co,) and 
Rio Dell water Co~pany, protestants. 

Robert C. Ma=kc and W. B. Str~dlev, for the 
C "~-'(:J: 
omm~SSlon sta~~. 

OP!N!ON ON REHEARING 

Applicants seek a certificate of public convenience and 

r.cce3sity fo= a proposed water system intended to supply domestic 

~·jate!' service to a sUJl'I.mer resort area known as Hollydale, locatee 

alo~g the south shore of the Russian River in Sonoma County. After 

hearing ·i:he Commission C:eniec! the application (Decision No. 64993, 

~.a:ed February 26, 196:3). On April 16, 1963,. the Commission granted 

c:?plic~.nts r request for a rehearing. 

Rehearing was held before Examiner Co:fey on Jc~e 5 ar.d 

July 30, 1953, in S~n Francisco. It was sub~itted on S~ptember 17, 

1963) upon the receipt of appl::'c.s.nts' late-filed exhibit. 

The a,-:ea ;.n ","hich appliclln::s seek a certificate of public 

cor.ve~icncc snd necessity to render public utility water service 

c~m?~i=es approxim~tcly ~O.5 acres. Applicants ultimately hope to 

expand into approximately 4S acres of virgin contiguous territory. 
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The erc~ for which certificate is $ought is bordc:ed for 

approximately 750 feet by River Road. Across River Road fro~ and 

in :hc ~cdiate vicinity of ~ai' area there are not less than 

seven custocers that ~re presently served from a main connecting 

the Ru.s$ia·L"I. Rivet' Terrace Water Co. and the Rio Dell Water Company, 

p:,o:es~ant:s in th5.s m::\tter. The ultimate service area is bordered 

generally on the north~ect) no~th ~nd e~st by areas in wbich said 

utilities ~re pres~ntly rendering w~tcr service. Although ~ppli

can~sr Exhibit 2 indicates the ~equested area is divided into 42 

lo~s, cross-exa~ina:ion disclosed that said area ~s not and has not 

~een a subdivisior. and th~t the ultimate development of said area 

will be ap?roximately 10 to 15 conSumers. 

The are~ for which certificate is sought was, and is now 

partly, own~d by m~mbers of a family named 2ohlcy. Pohley f~m1ly 

membc~~ prcnently O~~ and plan to subdivide the ultimate area into 

whic~ ~pp~ie.~r.l.'ts cxp~c"i: to expand .. 

In consideration of applicants establishing and o?crating 

~ public utility supplying w3te~ service in the aforesaid areas, 

~ewbcrs of the ?ohley family donated a well and well site. 

One of applic~nts, who lives in Berkeley and works in San 

Fr~ncisco) testified that he intended to install the distribution 

system an~ ?ressure tank with his own labor, using a line of credit 

to p~rehase m~tc=iQls. 

The ownor of the Russian River Terrace Wa:er Co. (377 

service connections) and of the Rio Dell Water Company (282 service 

cN').ncc~ions) tcstif!ed tbat he had dedicated his utility service to 

the are~ for which ~pplicants seek a certificate and also to the 
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~lti~atc service area as evidenced by services along River Road and 

Cao7on Road, and that he is presently willing and able to ~erve said 

areas und~r the main extension r~lcs of the utilities. 

Applicants presented testimony that sel~ice by the Russian 

River Te=r~ce W~ter Co. was unsatisfactory ~nd that said service was 

~accept&olc to m~mbers of the Pohley f~mily. A etaff witness 

testified that seven se~vice complaints had been received ~rom 

cU3to~C=S of said ~t!lity over ~ period of approxim~tely ewo years. 

Th~s Commission is well aware of the problems of rendering 

reason~bly adequ~te s~rvice at reasonable rates in resort areas such 

P.S ~re h~rein being conSidered. Such problems of su?ply) pressure
J 

vmter ~uality une extension of service not only are related to the 

characteristics of managemant but ultimately to the size of the 

util~ty which largely influences its ability to employ qualified 

perso~,cl ~nd obtain financial resources. Not only is it a basic 

duty of this Commission to protect the interests of public utility 

customers and insure that they receive reasonably adequate zer~ice 

~t rcasonsble rates but it is a concomitant duty to see to it that 

a public utility is so constructed as to be finanCially able to 

provid~ such service and £~rther that its area of operation is 

protected from encroactm~nt which might lessen its ability to sustain 

its operetions in the public interest. It is not in the public 

i~terest that the requirecents for main extension advances be evaded 

by pe=mitt~ng the encroachment by a new subdivider-organized utility 

of uneconomic size upon the contiguous territory of an established 

utility. 
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The Commission finds that: 

1. Protestants, in the regular course of business as the same 

is contemplated by Section 1001 of the Public Utilities Code, have 

held and do hold themselves out to serve the area for which a 

certificate is requested and the area 1n which applicants ultimately 

expect to expand and have in actuality served no fewer than thirteen 

customers immediately adjacent to said area. 

2. Protestants' operations would be jeopardized 1f applicants 

were permitted to serve in said areas. 

3. Applicants have failed to establish that public 

convenience and necessity require their proposed service. 

The Commission concludes that this application should be 

denied. 

ORDER ON REHEARING 

IT IS ORDERED that the app11cation of Elbert Paul Bressie 

and Leslie Boyce Bressie for a certificate of public convenience and 

necessity to serve the area known as Hollydale, Sonoma County, be 

and it is hereby denied. 

The effective date of this order shall be twenty days 

after the date hereof. 

Dated at ___ San_Fran_·_ClS_'SC_O __ , California, this /t;¥h 

f NOVEMBER day 0 ______ , 1963. 


