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Decision No. 66357 
-----------------

BEFORE THE PUBLIC UTIGITIES COMMISSION OF THE STATE OF CALIFORNIA 

L~ the Matter of the Application of 

PARK WATER COMPANY 

for authority to issue evidence of 
indebtedness (promissory note) 

o PIN ION --------

Application No. 459~8 
F11ed October 31, 1963 

Th1s is an application for an order of the Commission 

authorizing Park Water Company, a public utility water corpo

ration, applicant herein, to 1ssue a $265,556.65 note for the 

purpose of obta1n1ng fundS to pay a tax deflc1ency. 

Applicant 1s engaged 1n supplying and d1str1but1ng 

~'rater in portions of Los Angeles and San Eel"nard1no Count1es. 

It reports that 1t 1ncurred a $294,698.19 1ndebtedness to the 

Un1'ced states of Amer1ca for Federal corporate income taxeo 

for the years 1955 to 1961, inclusive, which tax def1ciency 

arose from the disallowance of depreciation by the Internal 

Revenue Service on certain contr1buted plant, and that the 

tax deficiency bears interest at the rate of 6% per annum. 

The app11cat10n shows that the company has made 1nstallment 

payments amounting to $29,141.54, thus reducing the balance 

due on said tax defic1ency to $265,556.65. 
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The company reports that it is without funds With 

which to pay said indebtedness together with 6% per annum 

interest, that 1t desires to remove the Federal t~ lien 

which affects all of its assets and that it desires to be 

relieved from making large installment payments on the 

indebtedness. In order to obtain funds for paYing the tax 

deficiency indebtedness~ app11cant proposes
J 

and seeks 

author!ty, to issue a two-year 5-1/2,% unsecured note in the 

principal ~mount of $265~556.65 in favor of H. H. Wheeler, Jr., 

one of its ahareholde~s and directors. 

The Comm1ss1on has considered this matter and is of 

the opin1on, and finds, that (1) the proposed note issue is 

for the proper purpose of discharging or the lawful refunding 

of applicant's obligationsj (2) applicant has need for tunds 

rro~ an external source for such purpOSCj (3) the money, 

p~operty or labor to be procured or paid for by the issue of 

the note herein authorized is reasonably reqUired for the 

purpose specified herein; and (4) such purpose is not, in 

whole or in part, reasonably chargeable to operating expenses 

or to income. A public hearing is not necessary. 

On the bcs1: ot the foregoing findings, we conclude 

that the application should be granted. The authorization 

thus granted is not to be construed as indicative of amounts 

to be included in future proceedings for the purpose of 

dete~~n1ng juct and reasonable rates. 
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o R D E R 

IT IS ORDERED that: 

1. Park Water Company, a corporation, on or after 

the effect1ve date hereof and on or before March 311 19641 

may 1ssue an unsecured note in the pr1ncipal amount of not 

to exceed $2651556.65J for the purpose set forth 1n the 

app11cation, wh1ch note shall be 1n the same form, or 1n 

substantially the same formJ as that f1led in this proceeding 

as Exhibit A. 

2. Park Water Company, a cor~orationJ shall t1le 

with the Commiss1on a reportJ or reports, as required by 

General Order No. 24-AJ which order l insofar as applicable, 

is made a part of this order. 

3. This order shall become effective when Park 

Water OompanyJ a corporation, has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code J which fee 

1s $266. 

Dated at San FranCiSCO, Ca11torn1a J this .c?~ 

PUBLIC UTILITIES COMMISSION 
STATE OP CAUFO.RNlA. 
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