
Decision No. _,...:..f.:..;:.6:;;.,3;;;;..,;;;5_8 ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
A) A. B. ALLEN 1 doing business as 
~LEN TRAl.'1SPORTA':':CON CO. I for 
.l1.tthority to sell and transfer to 
SUBt~AN TRANSIT LINES the assets 
and liabilities of the car-leasing 
b'u'siness operated by AL~tEN 
TRANSPORTATION CO.; and:8) SUBURBAN 
'l'Rk~SIT tINES, a corporat!on~ for 
authority 1) to purchase the assets 
and liabilities of the car-leasing 
business operated by ALLEN 
TRJU~SPORTATION CO., ~nd 2) to 
issue stock. 

OPINION 
-~---------

Application No. 45920 
Filed October 30, 1963 

In th10 application Suburban Transit Lines, a publiC 

utility ~agSenger Btage corporation, hereina~,er sometimes 

rererre~ to a~ app~~cant. requests an order ~rom 'chis Commdssion 

authorizlng it to ~3sume outstanding indebtedness and to issue 
and sell $5,000 par value of its capital stock, tor the ac-

quis1tion or the properties and bus1ness relating to car 

leasing operations of A. B. Allen, doing business as Allen 

Transportation Co. In addition, the application contains a 

request that A. B. Allen be granted authority to sell and 

transfer to Suburban Transit Lines the assets and liabilities 

oi' his car leasing business. The car leasing business is a 

nonut111ty operatj.on and the transfer thereof' by A. B. Allen 

does not require any :::.ct1on on the part of this CommiSSion. 

- 1 -



A.45920 JIt 

The app11cat1on shews that applicant 1s a common 

carr1er bus operator 1n the suburban area of Sacramento, that 

it also holds statew1de charter authority from this COmmission 

and that A. B. Allen is its controlling stockholder. A. B. 

Allen, as ~n 1nd1vidual, 1s reported as operat1ng approx1mately 

fifteen charter buses pursuant to statew1de charter author1ty 

from th1s Comm1ss10n. Accord1ng to the app11cation, A. B. 

Allen, as an 1nd1v1dual, also operates a car leasing business 

whereby he leases automobiles ~nd trucks to indiv1duals and 

bus1ness concerns on terms normally running trom two to f1ve 

years. 

A. B. Allen, as an individual, proposes to sell and 

transfer the assets and l1abilit1es of h1s car leas1ng business 

to app11c~nt 1n return tor $5,000 par value of its capital 

stock. The app11cation shows that app11cant is better eqUipped 

to operate the car ~~as1ng bus1ness than 1s A. B. Allen , as an 

ind1vidual, and that, 1n add1t1on, certain tax advantages 

would result from the proposed transfer. 

The CommiSSion has considered this matter and is of 

the op1nion, and finds, that (1) the acqUisition by app11cant 

of the car leasing properties and bUSiness of A. B. Allen, as 

an indiVidual, w11l not be adverse to the public interest; 

(2) the money, property or labor to be procured or paid for 

by the issue of the stock herein authorized is reasonably 

required for the purpose specified herein; and (3) such 
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purpose is net, in whole or in part, reasonably chargeable to 

operating expenses or to income. On the bas1s of these find1ngs, 

we conclude that the applicat10n should be granted, !nsotar as 

th1s Comm1ssion has juriSd1ction, and that otherwise it should 

be d13m1ssed for want of Jur1sdiction. A public hearing 1s 

not necessary. 

o R D E R 

IT IS ORDERED that: 

1. Suburban Transit Lines, ~ corporation, on or 

atter the date hereof and on or before March 31, 1964, may 

assume the payment of outstand1ng indebtedness relat1ng to 

the car leasing propert1es of A. B. Allen, doing b'.lslness as 

Allen Transportat1on Co., and may lssue , at par, not to exceed 

$5 J OOO ~ar value of 1ts cap1tal stock for the purpose set forth 

in the appl1catlon. 

2. Except as otherw1se granted, the application is 

dismissed for want of jurisdiction. 

3. Suburban Transit Lines J a corporation, shall file 

~th the CommiSSion a report, or reports,'as required by General 

Order No. 24-A, which order, insofar as applicable, is made ~ 

part of this order. 

... 
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4. The effective date of this order is the date 

hereof. 

Dated at San Francisco, California, this 92~ 
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