
, . e 
" A.4592l MaN 

Decision No. ------------------
BEFORE THE P'V"BtIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

Application of NED D. WILLIAMS, 
an individual doing business as 
DESERT TRANSFER & STORAGE, to 
sell operating rights and 
eqUipment; of' DESERT TRANSFER 
& STORAGE, a California 
corporation, to purchase said 
operating rights and equipment; 
and of DESERT TRANSFER & STORAGE .. 
a california corporation, to 
issue capital stock. 

App11cation No. 45921 
Piled October 30 .. 1963 

This is an app11cation for an order of the Comm1ssicn 

(1) authorizing Ned D. W1lliams, doing bus1ness as Desert 

Tr~nsfer & Storage, to sell and transfer h1S h1ghway common 

carrier certificate of public convenience and necess1ty, 

together with related eqUipment and other assets, to Desert 

Tran:fer & Storage, a corporation, and (2) authoriz1ng Desert 

Transfer & Storage, a corporation, in acquiring said assets, 

together with financing organizational costs and obtaining 

working cap1ta1, to issue and sell $30,000 par value of its 

common capital stock. 

Ey Decision No. 60185, dated May 25, 1960, 1n 

Application No. 42090, the Commission granted to N. D. 

Wil11ams a certificate of public convenience and necessity 

authorizing the transportation of property as a highway 
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common carr1er of general commod1t1es~ w1th certa1n except1ons, 

between the Los Angeles Territory and San Bernard1no, on the 

one hand, and all p01nts on State Highway 111 between Palm 

Springs and Ind10, including Palm Spr1ngs, and all p01nts 

in the Coachella Valley Terr1tory, on the other hand, which 

does not 1nclude the r1ght to render service to, from or 

between 1ntermed1ate po~nts. 

nesert Transfer & Storage, a corporation, became 

organ1zed under the laws of the State of Ca11fornia on or 

about September 12, 1963. It proposes, and seeks authority, 

to 1ssue and sell $30,000 par value of 1ts common capital 

stock, at par, and to expend $25,000 of the proceeds for 

operat1ng r1ghts, equipment and other assets of Ned D. 

W1lliams, and to reta1n $5,000, less orga~zational expenses, 

for work!ng capital. 

After cons1derat1on the COmmiss10n f1nds that (1) 
the proposed transfer would not be adverse to the public 

1nterest; (2) the money, property or labor to be procured 

or pa1d for by the 1ssue of the stock herein authorized is 

reasonably reqUired for the pur~oses spec1fied here1n; and 

(3) such purposes are not, 1n whole or in part, reasonably 

chargeable to operat1ng expenses or to income. On the baSiS 

of these f1nd1ngs we conclude that the applicat10n should be 

granted. A pub11c hear1ng 1s not necessary. 
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Desert Transfer & Storage, a corporat1on l is hereby 

placed on notice that operative rights~ as such I do not con­

stitute a class of property wh1ch may be capita11zed or used 

as an element of value in rate fix1ng for any amount of money 

1~ exceos of that or1ginally paid to the State as the con­

sideration .for the grant of such rights. ASide from the1r 

purely permissive as~ect, such rights extend to the holder 

a full or partial monopoly of a class of business over a 

particular route. This monopoly feature ~~y be modified or 

cancelled at any time by the State l wh1~~ 1s not 1n any respect 

lim1ted as to the number of rights wh1ch may be given. 

Tne action taken herein 3hall not be construed to 

be a find1ng of the value ~f the cert1f1cate of pub11c con­

venience and neceso1ty and other assets to be transferred. 

The authorization herein granted is for the transfer of only 

the certificate of public convenience and nece$s1ty and rel~ted 

a~sets of Ned D. Willia~ and does not authorize him to transfer 

any per~tted carrier operative rights. 

ORDER 

IT IS ORDERED that: 

1. On or before June 30 1 1964~ Ned D. Williams may 

sell and transfer l and Desert Transfer & Storage, a corporation, 

may purchase and acquire, the operat1ve rights and property 

referred to in the application. 
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2. Desert Transfer & Storage~ a corporat1on, for the 

purposes set forth in the application~ may 1ssue and sel11 at 

par~ not to exceed $30~OOO pnr value of its common capital 

stock. 

3. W1thin thirty days after the consummation of the 

transfer herein author1zed~ Desert Transfer & storage, a corpo­

rat1on1 shall notify the Cormniss1on J 1n writ1ng1 of that fact 

and within said per10d shall file with the CommlsSion a true 

copy of any bill of sale or other 1nstrument of transfer 

~ ... hich may be executed to effect sald tr~nsfer. 

4. Desert ~ranster « Storage, a corporation, ~hall 

amend or reissue the tariffs on f1le With the COmmission, 

na~ng rates, rules and regulations governing the common 

carrier operations hereln to show that it has adopted or 

established, as 1ts own, said rates, rules and regulat1on=. 

The tariff fi11ngs shall be made effective not ear11er than 

thlrty days after the effect1ve date of th1s order on not 

less than th1rty days! notice to the Comm1ss1on and the 

pub11c, and the effect1ve date of the tarlff f1lings shall 

be concurren-: w!th the consummation of th.e transfer hel"'e~n 

author1zed. The tariff fi11ngs made pursuont to this order 

shall comply 1n all respects with the regulations governing 

the constructlon and f1l1ng of tariffs set forth in the 

Co~~ssionrs General Order No. 80-A. 
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5. Desert Transfer & storage, a corporation, shall 

file With the Commission a report, or reports, as requlred by 

General Order No. 24-A, which order, insofar as applicable, 

is made a part of this order. 

6. The effective date of this order shall b~ the 

date hereof. 

Dated at San Francisco, california, this lt2~daY 

OSSioners 

- 5. -


