
Decision No. ___ 66_4_02 ___ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

I~ t~e Matter of the Application of 

CALIFOR.:.'l'IA '..tATER e.: TELEPHONE COMP PJr{ 

To issue and sell 9 ".!.~OO share of 
its Cornmon Stock 

Application No. 45974 
Filed November 19> 1963 

Th!s is an app11cat::'on for o.n order of th<;: Commis31on 

authorizing Calif.ornia Water & Telephone Company, pursuant to 

the provisions of its Stock Option Plan for Executives a~d Key 

Employees, to issue and sell 91400 shares of its common stock 

of the aggregate par value of $58,750. 

The D.pp11cat1on shows that on December 11" 1961, 

options for 8:400 shares of such stock were granted at a price 

of $23.09375 per share, and that on December 26, 1962) options 

for 1,000 shares of such stock were granted at a price of 

$19.5625 per share J all p~~suant to the restricted stock option 

plar. recognized by the Comm1ssion in Decision No. 59832, dated 

Yarch 29, 1960, in Application No. 41928. Recently, such 

stock has oeen quoted at around $21 per share. 

The company proposes to expend $950 of the $213,550 

of procccd3 to be dcr1ved from ~ssUing the 9,400 shares of 

common stock for starep taxes and m1scell~neouo costs ~nclud1ng 
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counsel fe~s relating to th~ issue, and to ut1lize the rema1ning 

$212 1 600 to reimburse ~ts treasury for moneys expended for co~

~truct1onl completion l exte~c1on or improvement of 1t~ 

fac1lit1es an~ not obtained from sale of ev1dences ot 

oi\'nersh1p or indebtedness. 

The COmmission has considered this ~~tter and is of 

the opin1on, and finds, th~t (1) the proposed stock 1ssue 1s 

tor proper purposes; (2) the proposal to issue the stock 1n 

accordance i~th the company's restricted stock option plan 

follows along conventional l1nes; (3) the money, property or 

labor to be procured or paid for ~y the issue of the stock 

herein ~uthor1zed 1s re~sonablY reqUired for the purposes 

specified here1n; and (4) such purposes arc not, in whole 

or in part, ressonably chargeable to operating expenses or 

to income. A public hear1ng is not necessary. 

On the basis of the foregoing findings, we conclude 

that the applicat10n should be granted. In issu1ng our order 

herein, we place applicant and its shareholders on not1ce that 

we do not regard the number of shares outstandingl the total 

par value or the shares nor the dividends paid as measuring 

the return applicant should be allowed to ear'n on 1ts investment 

in plant and that the approval here1n given is not to be con

strued as a f:!.nding of value of app11cant T s stocl..: or propert1es 

nor. as indicat:f.ve of amounts to be included. 1n future procef;;:d1n1;~. 

for the purpose of determining just and reason~ble ra.t~s. 
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o R D E R 
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IT IS ORDERED that: 

1. california Water & Telephone Company may issue and 

sell not to exceeQ 81 400 shares or ita common stock at not less 

than $23.09375 per share and not to exceed 11 000 shares of' its 

common stock at not less than $19.5625 per share l subject to 

suCh modification of the number of' shares and corresponding 

prices as may be reqUired upon adjustments of capita11zat10n l 

under and pursuant to the terms of its Stock Option Plan tor 

Executives and Key Employees l a copy ot which is on file in 

this proceeding as Exhibit A. 

2. Californ1a \'later & Telephone Company shall use 

the proceeds fr~m the sale of such shares tor the purposes 

set forth in the application. 

3. California Water & 'I'elephone Company shall file 

With the Comm1ssion a report, or reports l as required by 

General Order No. 24-A, which order l insof'ar as applicable, 

is made a part of this order. 

4. The effective date of this order shall be twenty 

days after the date hereof. 

o s oners 


