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Decision No.· __ ~6~6~~~&~7~1~ __ 

BEFORE Trre PUBLIC UTILITIES CCMM:SSrON OF THE STATE OF CALIFORNIA 

In :he Matter of the Application of 
SOUT'BERN CALIFORNIA GAS COMPANY, a 
co=poration) and SOU'IHERN COUNTIES 
GAS . COMP~"{ OF CALI.PORNIA~ a corpora­
tion, for an order of the Commission 
under Section 851 of the Public 
Gtilities Code authorizing the sale 
and purchase of certain public utility 
property ~nd to transfer certain 
customers in an area southeast of the 
City of Ontario, County of San 
Bernardino. 

) 
) 

~ Application No. 45770 ~(Filed September 12, 1963) 
) 
) 
) 
) 
) 
) 

--------------------------------------) 
OPINION AND ORDER 

By this joint application South~rn Counties Gas Company 

of Cali:orni~ (hereinafter referred to as Counties) and Southern 

Califo~nia C~s Company request an order of the CommisSion, under 

Scc:ion 851 of the Public Utilities Code, authorizing the sa~e and 

purchase cf certain public utility property and the transfer of 

certai~ customers. 

Applicants state that developments in recent years have 
cA~scd ~hem to revi~ the common boundary between their service 

a~cas at a location southeast of the City of Ont~rio in San Be:na=dino 

County. It is r~prescnted that the boundary in its present location 

bisects an industrial tract now being dovelopcd) known as the Ontario 

Industrial Park, and does not follow an easily identifiable ~nd 

logical n~tu=al boundary. Presently, proceeding from north to south, 

t.his boundary follows Cucamonga Creek down to the Union Pacific 

R~il~cad right of way near Mission Boulevard, then extends i~ an 
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irregular southerly ~ncl westerly di~ection to Cucamonga Avenue and 

then south along the line of Cucamonga Avenue to Riverside County. 

Under the proposed revislon, the boundary would continue to follow 

Cuc~onga Creek south of the Union Pacific Railroad right of way to 

Riverside County, and then would follow the county line southerly 

~nd ~~esterly to the juncture with the present boundary, all as shown 

o~ the map attached 33 Exhibit C to the ap~lication. 

It is alleged that both the City of Ontario and the Ontario 

Association of Commerce and Industry believe that it would assist 

in overa!l development of this ~rea if the Ontario Industri~l Park 

were to be served by one utility. In this reg~rd, the Commission 

h~s received ~ cOQmunication fro~ the City of Ontario st~tinz that 

the City Co,;ncil of the City of O:lta:rio has gone on record by 

resolution f~vo~ing the proposed tr~nsfcr of territory in the Ont~rio 

Industrial ?a:k fro~ the Southern Californ1~ Gas Comp~ny to the 

Souehe~n Counties Gas Company of California. 

Applie~nts all~;a th~t the proposed bo~nd~ry change would 

also simplify such matters as rat~ administ:ation, supply =einforce­

m~nt, 8.:1.5 accounting, anci customer service, ~.::i.th resulting economies 

bcne£~ting both utilities. 

The sale and pu~chasc of the public utility ~rop'erty ncccs­

s~ry to effect the. pr.oposed bounda~y reviSion has been authorized 

by th~ Eocrds of :::Ji:ccto:s of both ~pplicants. The .:I.greemcnt under 

~hich the sal~ would be consulnrncted is contained in Exhibi~ D at­

ecchce to :he .;').pplication. The public utility property es dcsc'tibcd 

therein consists generally of distribution mains ranging from 

J./2 inch to 8 inches and services ranging from 1/2 inch to 4 inches~ 
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spp~oximately 219 mete~s, 235 mcter-~et assemblies and 215 regula­

to~s. Also involved is a parcel of real property 75 feet by 

25 feet loc~tccl on the southeast corner of Rivcrsicle Drive and 

C1.:.c.:.oonga, Aver\ue. T.hc: proposed base selling p:icc is $132,156.76 

which is ztat~d to be the original cost of the facilities, less 

the applic~ble depreci~tion reserve as of July 31, 1963. Provision 

is made for the adjustccnt of that price for any additions or 

retirements made s~b$cqucnt to Ju~y 31, 1963, but prior to the 

effective date of transfer. 

Counties proposes to ~nnex the transfer:ed territory to 

its Ra~e Area No. 11 because of ~be c~~il~xi~y of se~~r.ol €conomic 

charactexistic~ and geographical location. 

It is stated that appro'Ximat.p..ly 219 c\.\~tVl.Ue')!'s '("ould be 

~ransferred to Counties under the proposed sale and that in almost 

everj case these customers would receive reductions in thci~ 

monthly bills. In this regard, it is represented that there would 

be en .:I.ver.:lge est::L:nated reduction of 9.4 per cent in the ant::ual 

b5~11s of eer.eral service custOUlCXS and .:l somewbat lesser rec.uction 

in the bikls o~ gas cngine and rcgul.:lr interruptibl~ customexs. 

:he combined gross :r:evcnue effect of the proposed '1;ronsfer is 

estimated to be ~ red~ction of $3,309.00 or 4.3 per cent as de­

tailed in the following table: 
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ESTIMATED ANNUAL REVENUE EFFECT OF P~CPOSED TRANSFER 
~EDoNCON$lfM?fiOin'-6RTB.E YEARENDED JUNE, 1963 

No. of Revenue of " r. Rt:c.uct:!':l:' ~'.ev~nu~ 0": 
Class of Service Cust. So. Ca1it. 5'0-: -c·ounffes Arrlt. ,~ercent - - -
General Service: 

Multiple Use l7? $ 27,941 $ 25,324 $2,617 9 .4'7. 
Heati:lg Only 3 242 206 36 14.9 

Total m 28,183 25,530 2,653 9.0. 

Firm Industrial 
Gas Engine 19 17,599 17,257 342 1.9 
Regular Interr. 1 31~173 30,859 314 1.0 

Total Active rn- $ 76,955 $ 73,646 $3,309 4. 3'. 
Inactive Accounts 24 
Total Customers m 

It is represented that no additional regulatory franchises 

0: permits would be required as Counties is presently certificated 

to exercise franchise rights in the City of Ontario and in the County 

of San Bernardino uncler prior Commission orders. 

A Commission staff engineer has submitted 3 memorandum 

report covering his review of the application, and the results of a 

field investigation of the area involved in the proposed transfer. 

His report is hereby designated as Exhibit 1 and made a part of 

this record. 

Exhibit 1 indicates that the use of Cucamonga Creek for 

ea~t of the p:oposed boundary would be practical and that the placine 

of the tr.:tnsfcr:red te:r:ritory in Counties' Rate Area No., IJ. would be 

reasonable. The report further indicates that with the boundary 

realignment) customers in the Ontario Industrial Park area would be 

more favorably situated with respect to the utility's commercial 

office, and also for service and mainten~nce work. 

The staff report verifies the information that in almost 

~11 cases customers would receive rate reductions under the proposal. 
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The only exceptions to this are four customers receiving gas engine 

service who would have their annual bills increased. The 13rgest 

such incTease would b~ $13.42 or. an annual bill of $1,215.00 

o~ l.~ peT ~ent. The neA~ lar8~st increase would be $5.64 on an 

anneal bill 0: $422.00 or l.~ per cent. The increases to the other 

two customers arc stated to be negligible in amount. 

After consi.de:ring the evidence, the Commission finds that 

a public heaTing is not necessary; th~: the proposed transfer is 

!'I.ot adverse to the public interest; and that th~ incre~so:; in 

:~tes involved to a f~w customers will be offset by improved service, 

as c~sto~e~s will 00 in closer proximity to the utility's commercial 

C).nd service facilities. 

The Commis~ion finds that the increases in rates and 

c~ar8cs to certain customers involved ~n the transfer are justified 

~r.6 c~o~ld be Duthoriz~d) th=t the e::i~tir.S r3tcs to those custoocrc 

~Et~x tr~ccfcr arc for the £uturc, unjust =nd ~nrcasonable. 

n~sed upon the above findings, the Commission concludes 

th~t the application shocld be g:anted subject to the conditions 

cont~ined in the following o:de:. 

The action t3kcn herein shall not be construed to be a 

:icdi:lg of the '.f~lue of the propcrtj.cs herein a'U.thorized to be 

t!'ans!crreo. 

It IS EEREEY ORDERED that: 

1. Southern C~lifo=nia Gas Company and South~rn Counties ~s 

Comp~ny of California may, on or after the effective date her~of, 
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~nd on or before June 30, 1964, sell and buy a.nd tr3nsfe~ public 

utility p~op~rty pursunnt to tho agreement embodied in the 3~pli­

cation, as Exhibit D, subject to the following conditions: 

3. Customers being transferred shall be pl~ced 

on the appropriate rate tariff of Southern 

Cou~ties Gas Company of California. 

b. On or before the date of 3ctual transfcr~ 

all deposits which C'Jstomers a't'e entitled 

to have ref~nded shall be refunded, and 

any unr~f~nded deposits sh~ll be t:ansfcr=ed 

to become the. obligation of refund of 

Southern Counties Gas Company of California. 

c. On or before the date of actu~l :ransfer, 

Southe't'n California Gas Company shall deliver 

to Southern Countic~ G~s ~ocpany of Californ~~ 

all =ecords, memoranda, and popers pcrt~ining 

to this transfer, in accordance with General 

O.:der No. 28. 

2. Southern Counties Gas Company of California is authorized 

to ex~encl its Rate Are~ No. ll, to encompass the area involve~ in 

the tr.:JDsfcr, and shall assign the same rate levels as aJ:'e now 

s~?licablc in Rate Arc3 No. 11 to such added territory. 

3. Both applicants shall file in accord.ance with Gener.::!l .order 

No. 96-A, revised tariff schedules to app~opriately reflect the 

r~location of the common territorial boundary and the changes in 

th~i~ respec~ive rate areas. 
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4. If che 4uebor~ty hcrc~n granted is exercised. applicants 

shall, within thirty days after the tIonsfer, not1f1 this Commission 
in 't'1riting, of the date of cOt:lplct1on of the property transfer --

hcreiD authorized .. 

The effective date of this order shall be twenty days 

after the date hereof. 
~ ~l·<L.Q~ 

Dated at. _______ , California) thisc_-'-____ _ 

day of. ___ ·_:-__ c·:.:_~~_:):o;;..;~ E:.;,i?.:-, ____ , 1963. 


