
Decision No. ___ 6_~6_4_7_6_ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matte: of the App!ication of ) 
RtTDOLl?H A. S'IR.UNI{ ~nd ZETTY L. ) 
STR~<, as joint tencnts doing ) 
business as the STRUNK t~A:rER COMPANY, ~\ 
a sole pro?rietorship, anc DEL ESTE 
WATER COMPANY, a corporation, for 
~n order authorizing: (1) the sale 
:~d transfer to DEL ~STE WATER COMPANY~ 
of the wate~ system of the STRUNK 
WA~ER COMPANY, (2) the discontinu:nce 
of service by the STRDm{ WATZR COMP~~I 
in that portion of. the County of ) 
Staniclaus, now being served by the ) 
STRUNK WATER COMPANY, and (~) the ~ 
extension of service into said < 
tcr.:itory by DEL ESTE WATER COMPA...W. , 

) 

Applic~tion No. 45922 
(Filed October 30, 1963) 

By this application, Rudolph A. Strunk and Betty L. Strunk 

(zell~rs), husband and wife, ~nd Del Este Water Company (pcrehaser)~ 

a co~or~tion, seek authority for the transfer of the wate: ~yste~ 

known as Strunk Water Company, the applicetion of selle:s' £~led 

rates and purchaser's filed rules to selle~sl sexv·ice area, and the 

reli~f 0:: sel!ers from their publ~c t:tility obligatio:ls. 

S-::=unk ~v.::ter Company 

Sell~rs provide water. service to 25 flat rate customers 

in their eisht-~crc service arca~ known as the Runyan-Nors't-1ortny 

Tract, located in Stanislaus County ~pproximately on~ ~ile north~ast 

0= T1J:t:lock. Decision No. 63132, dated January 23, 1962, i.n Appli

C~tion No .. lj.381S, granted sellers the authorit:y to acquire from the 

original o·~crs the public utility water system now requested to be 

transferred. The system consists primarily of a well equipped with 

-1-



A. 4~922 dSe 

n pucp, about 2,240 feet of 4-inch and 6-inch m3ins, ~nd 27 

3crvices. 

Del Este Water Co~pcnx 

Pu~cbcscr provides water service to more than 11,000 

customers in Mocesto, Turlock, Empire, Salida and Waterford, 

St~n~sl~us Coy:nty. tocision No o 31588, dated December 19, 1938, in 

A?p1~cation No o 22301, certificated purchaser to its original 

areas located near Modesto ~~d Waterford o Additional areas we:e 

ce:=tificatec.; some 'tI~er<2 .:lcql.::t:t:'ed by purchase of operating systems, 

and othcr.s resulted ~rom extensions into eontig~ous 3reaSe 

Rates ane: RulC".:..s 

U~on transfer of the system, purch2ser pr.oposes to 

opc:=atc it ~s p~rt o~ its System No. 6, Gener~l Turlock Arca. 

No change is requested in the existing rates on file for sellers' 

area, but purc~aser asks that it be permitted to apply its own 

fileci. rules .. 

Sc:ler~ p. filed r~tes 't'm:e esteblished by Decision No. 

61488~ datecl February 14, 1961, in Application No. 42446, the 

o:isinal cCT.t~ficate ?roceedins~ They ~onsist 0: schedules :or 

Residential Flat Rnte S~rvice and Ge~c~al Mct~red SeX\~ce. The 

b~sic fl~t rate is $5.50 per mon:h for a single-family residence. 

The mini~um cha:zc for service th:ough a 5/8 x 3/4-incb mc~e= is 

$5.00 per mo~~h, ';o1ith quantity r:ttcs rangir.$ f:cm 35 CCIl.ts to 

20 cents per hu~~red cubie feet for usage in excess of 1,000 cubic 

fee: per mo~th. The flat rate is higher than the rate of $3.10 

in effect fo~ compa:=able service witbin pcrchaser's General Turlock 
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Sellers' rules were filed in 1961. Purchaser's rules 

are more up-to-date, several of its individual rules baving been 

xevised at various times from 1959 to 1963. 

Purchase Agreement 

On or about August 30, 1963, sellers and purcbaser 

~o~pleted negotiations for the transfer proposed bereino The agreed 

purchase price is $5,000. Sellers are to refund all depozits made 

by customers to guarantee payment of bills. No reference is made to 

the disposition of any unrefunded advances for construction but 

sellers' annual report to this Commission for 1962 showed none as 

of December 31 of that year. 

Sellers' December 31, 1962 balance sheet shows utility 

plant of $7,498, and a depreciation reserve of $359. After 

deducting an esti~ted $230 additional depreciation accruals for 

1963, the depreciated utility plant at the end of this year would 

be ~bout $6,900. Pu:chaser has not yet presented fo~ Commission 

review its pr.oposed method of amortization of fhe approximately 

$1,900 acquisition adjustment. 

Findinss ~nd Conclusion 

The Commission finds that: 

1. The proposed sale and transfer will not be adverse to 

the pu~lic inte:est~ 

2. Any increase i~ charges or more restrictive conditions 

resulting from the application of purchaser's rules to sellers' 

p:esent service area will be justified upon transfer of the system 

from sellers to purchaser. 

The Commission concludes that the application should be 

s=anted~ The action taken herein, however, does not constitute 

a finding of the value or original cost of the properties ~uthorized 

to be transfered. A public hearing is not necessary. 
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IT IS ORDERED that: 

1. Within one year aftc~ the effective date hereof, 

Rudolph A~ St~k and Betty L. Strunk (sellers) may transfer and 

Del Estc ~Yater Com.pany (purchaser) may acq,uire, the water system 

and certificate of public convenie~ce ~nd necessity referred to 

herci~~ in acco=d~nce with the terms of the agreem~nt, a copy of 

which is attached to the application as Exhibit B. 

2. After the effective d~te of this order, ~nd not less than 

five days before the date of actual transfer, purchaser shall file 

additional and revised tariff sheets, including tariff service 

are~ maps clearly and accurately indicating the boundaries of t~e 

t~rif= area established by the t:ansfcr~ to provide for the appli

c~tion of sellers' present rates and purchaser's presen~ rules to 

the service a~ea acquired by the t=~nsfer. Such fili~g shall comply 

with General Order No. 96-A, and the additional and revised sheets 

shall become effective on the date of actual transfe~. 

3. On or ~efore the date of actual transfer, sellers shall 

refund gIl customers' d~posits and advances for construction, if 

any .. 

4. On or before the date of actual tran$fe~, sellers shell 

deliv~r to purchaser, and purchsser shall receive and preserve, 

all records, memoranda and papers pertaining to the construction 

~nd operatio~ of the properties authorized herein to be tr~nsferrcd. 

5. Within five days after the date of actual transfer, 

sellers ~nd purc~aser shall submit written notification to this 

CommiSSion, showing: 

(3) The date of ~r3ns£er. A true copy of the 
instrument or instruments of tr3nsfer 
shall be attached to the notification. 

(b) Toe dates of compliance with the require
ments of the foregoing paragrapbs 3 and 4. 



6. Upon compliance with all of the conditions of this 

order, sellers sball stand relieved of their public utility 

obligations in the area served by the transferred system and may 

discontinue service therein concurrently with the commencement 

of service by purchaser. 

The effective date of this order shall be the date 

hereof. 

Dated at _________ , California, this l 1 
DECEMBE.I( day of _______ , 1963. 

-

-~#:'~ 
C~rs 


