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Dacision No,

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application oX
RUCOLPH A, STRUNK and ZETITY L.

STRUNK, as joint tenents doing
business as the SIRUNK WATER COMPANY,
a scle proprietorship, and DEL ESIE
WATER COMPANY, a corvmoration, for

an order authorizing: (1) the sale

cnd transfer to DEL ZSTE WATER COMPANY
of the water system of the STRUNK
WATZR COMPANY, (2) the discontinucnce
of sexvice by the STRUNK WATER COMPANY
in that portion of the County of
Staniclaus, now being served by the
STRUNK WATER COMPANY, and (3) the
extension of sexrvice into said
texvitoxy by DEL ESTE WATER COMPANY.

AN NP AT T e

Application No. 45922
(Filed Octobexr 30, 1963)

LI BV N g e T

By this application, Rudolph A, Strunk and Betty L. Strunk
{sellers), husband and wife, zné Del Este Water Company (purchaser).
a corvorcticn, secek authority for the transfexr of the water systen
known as Strumk Water Company, the appiicetion of sellexs' filed
rates and purchaser's filed rules to sellers' serviece area, and the
. reliaf of sellers from theixr public utiiity obligations,

Strunk Water Company

" ~.

Sellers provide watex service to 25 fiat rate custoumexs
in their eight-acre service arca, known as the Runyan-Norsworthy
Tract, located in Stanislaus County approximately one mile northeast

of Turlock, Decision No,., 63132, dated January 23, 1962, in Appli-

Cation No. 43818, granted sellers the authority to acquire from the

original owmors the public utility water systenm now rYequested to be

transferzed, The system consists primarily of a well equipped with
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a punmp, about 2,240 feet of 4=-inch and 6-inch mains, and 27
sexvices,

Del Este Water Compony

Puxrchoscr provides water service te morxe than 11,000
customers in Mocesto, Turiock, Empire, Salida and Waterford,
Stanislous Coumty. Decision No, 31588, dated December 19, 1938, in
Application No, 22301, certificated purchaser to its original
arecas located neaxr Modesto and Waterford, Additional areas wexe
certificated; somec wexe acquired by purchase of operating systeuws,
and others resulted L{rom cxtensions into contiguous arxeas,

Rates and Rules

Unon transfer of the system, purchasex proposes to
operate it 2s part of its System No., 6, Gemeral Turlock Ares.
No change is requested in the existing rates on file for scllexs'
area, but purchaser asks that it be permitted to apply its own
£iled rules.

Seliers' filed rates were esteblished by Deeision No.

51488, dated February 14, 1961, in Applicstion No, 42446, the

original certificate proceeding. They acmsist of schedules for
Residential Flat Rate Service anéd Genewal Metered Sexvice., The
basic flat rate is $5.50 per month for a single-family residence.
The minioum chazge foxr service through a 5/8 x 3/4~inch merer is
$5.00 per month, with quantity rates xanging f£rcm 35 cents to

20 cents pexr hundred cubic feet for usage in excess of 1,000 cubic
£fecet per month, The £lat rate is higher than the rate of $3,.10

in effect for comparable sexrvice within puxchasexr's General Tuxrlock

fTe7p NO CUSPOREES NOW FEeEAVe WELeYed SErVige;




Sellers' rules were filed in 1961, Puxchaser's rules
are more up-to-date, several of its individual rules having been
revised at various times from 1959 to 1963.

Purchase Agreement

On ox about August 30, 1963, sellers and purchaser
completed negotiations for the transfer proposcd herein, The agreed
puxchase price is $5,000, Sellexs are to refund all depocits made
by customexs to guarantee payment of bills, No reference is made to
the dispositlion of any wmrefunded advances for construction but
sellers' annuel report to this Commission for 1962 showed none as
of December 31 of that year.

Sellexs' December 31, 1962 balance sheet shows utility
plant of $7,498, and a depreciation resexrve of $359, Aftex
deducting an estimated $230 additiomal depreciation accruals fox
1.963, the depreciated utility plant at the end of this year would
be zbout $6,900., Puzchaser has not yet presented fox Commission
review its proposcd method of amortization of the approximately
$1,9C0 acquisition adjustment.,

Findinzs znd Conclusion

The Commisslion finds that:

1, The proposed sale and tramnsfer will not be adverse to
the public intexrest.

2. Any increase in charges or more restrictive conditions
resulting from the application of purchaser's rules to sellers'
present sexvice arca will ve justified upon transfer of the system
from sellexrs to purchaserx,

The Commission concludes that the application should be
granted. The action taken herein, however, does mot comstifute

a finding of the value ox original cost of the properties authorized

to be transfered. A public hearing is not necessarye.
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IT IS ORDERED that:

1. Within onc yeaxr after the effective date hereof,

Rudelph A. Strunk and Betty L. Strumk (sellers) may transfex and
Del Este Water Company (purchasexr) may acquire, the water system
and cextificate of publiie convenience and nccessity referred to
kerein, in accordance with the terms of the agreement, 3 copy of
waich Is attached to the application as Exhibit B.

2. After the effective date of this order, and not less than
five days before the date of actual transfer, purchaser shall file
additional and revised tariff sheets, including tariff service
area maps clearly ané accurately Zndicating the boundaries of the
tariff ares cstablished by the transfor, to provide for the appli-
cation of sellers' presemt rates and purchaser's present rules to
the sexrviece area acquired by the trensfer, Such filing shall comply
with General Crder No. 96-4, and the additional and revised sheets
snall become effective on the date of actual tramsfer.

3. On or before the date of actual tramsfer, sellers shali
refund sll customers' deposits and advances for comstruction, if
any.

4, On or before the date of actual tramsfer, sellers shzll
delivexr to purchasexr, and purchaser shall receive and presexve,
all records, memoranda and papers pertaining to the construction
and operation of the propecties authorized hexein to be transfexred,

5. Within five days after the date of actual tramsfer,
seilers and purchaser shall submit written notification to this
Commicsion, snowing:

(a8} The date of transfer. A true copy of the
instrument or iLnstruments of transfex
shall be attached to the notification.

{b) The dates of compliance with the require-
ments of the foregoing paragraphs 3 and 4.
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6, Upon compliance with all of the conditions of this
oxdex, sellers shall stand relieved of their public utility
obligations in the area served by the transferred system and may
discontinue service therein comcuxrently with the commencement
of sexrvice by purchaser,

The effective date of this order shall be the date

hexeof.

Dated at - » California, this .Z Z
DECEMBER

day of

Commlssionexs




