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Decision No .,_..--..l6 ........ 6&;;4uS..;ll6~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SIATE OF ~LIFORNIA 

In the matter of the applicatio~ of ) 
califoroia Bus Lines, Incorporated, ) 
a California corporation of 1998 ) 
Robert~ Street: Riverside, califor.nia, ) 
for authority :0 increase passenger ) 
fa~cs. ) 

'\ 
____________________________________ 1 

Application No. 45708 
(Filed August 23, 1963) 

OPINION AND opnER 

This i~ an ,e,pr<licatiotl of California B\.ts Lines, Incorpo­

ratc~~ a p~sse~gcr stage ccrpor.ation, Zor authority to increase fares. 

Applicant's operations ar~ conducted betwee~ Riverside and ~~~ch Air 

Force Base, serving i~termediate poi~ts. The present fr.re struct~e 

is b~ed on ~ fo~-zone system. !he minimum cash fare is 15 cents 

for a single-zo~e ride plus 5 ~ent~ for each addi:io~al ZODe~ Reducec 

fa~e commutation tickets are available at the rate of 25 for $6.00 

($0.24 each), and 50 for $11 0 00 ($0.22 each), all being good for a 

3-:onc ride 0= a 4-zone ride. There is 00 transfer or. jOint fere 

arrangement with connecting carriers. In this proceeding :ppllca=t 

reque~ts au~~ority tc increase the minimLun c~sh fare from l5 cents 

to 20 ce~ts, retaining the present 5 cents iDcreme~t for e~ch add!-

tion~l zone. The eOmQut3tioD tickets would be i~creasecl f~om 25 

for $6.00 ($0.24 e~ch) to 2S for $7.50 ($0.30 each), and from 50 fer 

$11.00 ($0.22 each) to 50 for. $14.00 ($0.28 each). 

T~e application ~tate$ that the increased fareo are neces­

sa~· :0 of~sct increasod exper.5es ~d dec11ni~g patroD3ge. Attached 

to the application are estimated results of operation for the yea~ 

1963 under p~cse~t and propose.d fares. these are summarized in the 

fol:.owit:g table: 
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TABLE I 

A~plie~~tls Eseima~c of Rcs~lts 
of O,eration for :he Year 1963, 
U~der Pr.esent aDd ~~opo~ed Fp.res 

Rc .. "enuec 

E.."<p~:.oses 

Ne~ Before IDcome !~es 

Federal Inco~c !axcs 

Net I'Dcome 

Operating Ratio 

Estimated Rate Base 

Rate of Return 

( ) III :t.oss 

$39,092 

47,419 

(8,327) 

$( 8,327) 

108.0% 

$10,453 

Proposed 
$48,058 

47,4l9 

639 

160 

$ 479 

98 .. 6% 

$10,453 

4.591. 

The Commi~sion's Tr~nspo=tation Divisiou staf£ has oQoe a 

ztudy of applica~els operatioD. That study is maoe ~ paxt of the 

~ceord as Exhibit No.1. The esti~tecl results of opcr~tio~ under 

prescn:: and proposed far~s, ~.s set forth in Exi:libi t No. '-, 4r~ SlJDl-

marized in the following table: 

TABLE II _. 
S~aff' r. Estilr..~te of Rl~St:J.ts of O?cration 
U~de .... ?reser.t D.~C Pro~..:.scd Fa.res fo:t' Year 

Enclin~ Dee~b~r 31, 1964 

ReVC::'lUC5 

E.."Cpe~scs 

Net Before Income Taxes 
I!3cOt:lc Taxes 
Net Income 
Ope:;oating Ratio 
Re.ec BMe 
Rate of ReturtJ 

( ) - Loss 
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Presetlt 
Fares --

$/~1,480 

47,590 
$ (6,110) 

100 
$ (6~2l0) 

115.0 
$ 14,170 

Proposed 
Fll.:'es 

$47,070 
47,590 
$( 520) 

100 
$ (620) 
101.3 

$14,l70 
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The public has beeD adequately 1nforme~ of applicaDt's pro­

posal to inc~ease passe~~~r. fer-es. Loc~l authorities were Dotified 

by seDding each a copy of th~ applieetio~. Such local authorities 

include the City of Riv~=sidc, Cau=ty of Rive~oide, and the Base 

Co!!'.ma-:::.d~= of M~.T.ch Air ~N:ce B,';lS€. Public ~C'tice '{~.g.s given by 

3=:OUDcemCD~S ,ose~d in the buoes end te:miD~ls of applicant. No 

protests h~.\'c bee:l recei v'ed. 

It is clea.r ehs,t ope:o:.o.t1or.ls t.:nd~,r the present faree for I.l 

test year 'Would be conducted at t.l loss,si"'IlJ that the propos ad fares 

~~ll xesult i~ oD17 Co modest profit ucder applicact's estim~te and a 

loss \.\Ddcr the staff's estim.Ate. In the circutnst3Dces we find ths.t 

the increases in fares sought in ~1is applic~tion are justified. 

The epplie~tion should be g~anted. A p~lic heariDg is not necessary. 

Applicc.:lt requests th:lt it be authorized to establish the 

increased far~s at the earliest possible cate. In view of the 

demons~rated need fo~ additional revenues, applicant will be author­

ized to ?ublish the increased f~res on five days' notice to the 

Cocmission acd the public. 

IT IS ORDERED that: 

1. Ccliforni& Bus Lines, Incorporated, is authorized to est3b­

lish the increased fares as proposed in Applicatio~ No. 4Si08. Tariff 

publicatio~s authorized to be made as a result of the order herein 

may be made effective not earlier :haD five days after the effective 

date hereof 00 Dot less than five d3ys f notice to the Co=mission aDd 

to the public. 

2. The authority herein granted shall eA~ire unless exercised 

~ithiD one hundre~ twenty days after the effective date of this oreer. 
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3. In addition to the required posting aDd filing of tariffs, 

applicant shall give notice to the public by posting in its buses 

and terminals a printed explanation of its fares. Such Dotice shall 

be posted not less than five days before the effective date of the 

fare changes e~d ~hell r~ain ?osted for a period of not less thaD 

thirty days. 

The effective date of this order shall be ten days after 

the date hereof. 

iii Dated at:.-____ ..;Sa_a:c...;,;...;;;Fr:l.n,;;,,;;;;;;;.;;;C1aeo= ____ , california, this 

17tl dav of 1963 " CECEMBER ,. 


