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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE SXAtE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC SOUTHCOAST FREIGHT BUREAU ) 
for authority to increase certain ) 
transit charges at various points ) 
in California. ) 

------~ 
In the Matter of the Investigation 
i~to the rates, rules, regulations, 
charges, allowances aDd practices 
of all common carriers ~ highwa.y 
carriers ~d city carriers relating 
to the tr~sportation of any and 
all commodities between and within 
all points and places i~ the State 
of California (including, but not 
limited to, transportation for which 
rates are provided in Minimum Rate 
Tariff No.2). 

ADd related matters. 

) 

~ 
~ 
) 
) 

~ 

I 
--------------------------) 

Application No. 45647 
(Filed August 6, 1963) 

Case No. 5432 
Order Setting Hearing dated 

Sept~ber 10. 1963 

cases Nos. 5436, 5438, 5440, 
5603 and 5604 
Orders Setting Hearing dated 
September 10, 1963 

A. T. Suter, for applicant. 
C. D. Gilbert, A. D. Poe aDd J. X. Quintrall, for 

~liforoia Trucking ASSOCiation; Euaene A. Read, 
for california Matlufacturers' ASSoclation; p"IEh 
Hubbard, for california Farm Bureau Federat on; 
C. J. Van Duker, for United Shippers Association; 
iDterested parties. 

HenEY E. Frank and R. J. carberry, for the Commission 
staff. 

o PIN ION -----....- ... -

By Application No. 45647, M. A. Nelson, Agent, on behalf 

of California rail carriers parties to certain of his tariffs, seeks 

authority to increase to $20.00 per car ehe charges for stopping 

rail cars in transit to complete loading or to partially unload. 

The current Charges are $l7.00 per car generally. Qc wool iD grease 

aDd certai~ related items, they are $16.62 per car. 
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A. 45647, c. 5~, et al GH 

The orders setting hearing were issued for the purpose of 

determining whether common carriers maintaining, under outstanding 

authorizatio~s permitting the alternative use of rail rates, rates 

below specific minimum rate levels otherwise applicable, should be 

authorized aDd directed to increase such rates to the level of the 

=eil rates which may be established pursuant to Application No. 45647, 

or to the level of the specific minimum rates, whichever is lower. 

The applicaticn and the orders setting hearing were heard 

toge~~er before Examiner Lane in San Francisco on October 9, 1963. 

These matters were taken under submission on October 28, 1963 upon 

receipt of a late-filed exhibit on October 14, a statement with 

respect thereto by one of the interested parties on October 21 and 

Gpplicant's rep~y on October 28, 1963. 

Evidence in support of the application was presented by an 

assistant freight traffic manager and by a transportation ~alyst of 

Southerc Pacific Company. 

The assistant freight traffic manager (A.F.T.M.) testified . 
that the purpose of the sought increases is to bring the ch~ges for 

the services involved more nearly in line with the costs of rendering 

:he services. He stated that the sought rates had heretofore been 

~ade effective o~ interstate traffic throughout twe!ve western states) 

including california, and on intrastate traffic withiD those states, 
1/ 

excluding Cal!forcia.-

The A.F.T.M. said that the number of ears in California 

intrastate traffic stopped in transit is small in relationship to 

total traffic and that this service, aDd the involved revenues) are 

relatively UDimportsnt. He explained that, iD order to make a study 

the twelve states arc Arizona, caIifornia, COlorado, Idaho) 
Montana, Nevada, New Mexico, Oregon, Texas, Utah, ~ashington 
~d Wyoming. The charges were increased effective JUDe 15, 1963, 
except the charge for stopping to complete 10adiDg at origin whiCh 
was increased effective August 17, 1963. 
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of stop-in-tracsit movements, Southern Pacific freight agents at Los 

~geles, Oakland, Sacramento aDd San Francisco were requestec to fur

nish references to actual recent stop-in-t~aDsit shipments or1gin~ting 

or te:minating at ~ho~e points; that they ~cre able to fu--ni~h only 

10 such references covering a fo~-moDth period in 1963 Ano that for 

a like period the A~ehiRon, topeka and Santa Fe Railway was ucable 

:0 furDish any. Of the 10 examples furnished by the Southern Pacific 

agents, three were interstate in character. The transportation 

~aly$t testified that the samples were referred to him as the basis 

for the development of the costs of performing the service. He 

selected four as typical. He developed estimated out-of-pocket costs 

to pe~form the additional services in making th3 stO?S on e~ch of 

d,ese movecents. The out-of-pocket costs he developed range from 

$29.51 to $40.87 per stop, with ~ average out-of-pocket cost of 

$35.41 to ~erfor.m the additional services connected with each 
• 2/ 

seopping-in-transit.-

The ~~tDess ~sser~ed ~1at the costs of other lines in 

Califo:nia wo~ld be little different from those of Southern Pacific 

Comp2~Y in performing stop-in-transit services. He based his COD

elusion OD s~udies he had made of, aDd his asserted familiarity with, 

costs aDd oper4tio~s of the various rail lines in C~liforni~. 

The rep~esentative for the California Trucking Association 

~uppo~ted the application. Also, he argued that to the extent the 

cha:ges involved were below mi=imum r~tes prescribed by the C~SSiOD 

for highwey carriers, they were lower than reasonable minimum rates 

_Z/ In a late-filed exhibit involving a hypothetical movezent from 
Gerber :0 Stockton with a stopwoff at Will~~s team track, :he 
witness developed a comparative out-of-pocket eost of $39865 to 
perform the adoed services involved in making the stop-in~transit. 
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for such carriers. He urged that, UDder the orders setting hearing, 

common carriers maintaining, under outstanding authorizatioDS per

mitt1ng the alteroat1ve use of rail rates, rates below the specific 

m1n~um rate levels otherwise applicable, be authorized and directed 

to increase such rates to the lower of either the rail rates which 

may be established pursuant to the order herein or the specific mini

mum rates. 

Representat1 ves of shipper organizations aDd members of 

the Commission staff participated in develop:f.cg the record. No one 

appeared in opposition to the granting of the application or to 

corresponding increases in the so-called alternative rates maiDtained 

by other common carriers. 

!he record is clear that the sought charges will not exceed 

eut-of-pocket costs of performing the serrics. Based on the evidence, 

the COmmission finds that the increases sought in Application No.4S647 

are justified. The Commission further finds that increases in rates 

of highway common carriers and petroleum irregular route carriers to 

the level of those authorized in Application No. 45647 or to level 

of ebe specific minimum rates otherwise applicable, whichever is 

lower, are also justified. 

the Commission concludes that Application No. 45647 should 

be granted and tbat common carriers maintaining, UDder outstanding 

authorizations permi tt1ng the alternati ve use of rail rates I rates 

below the specific minimum rate levels otherwise applicable, should 

be authorized aDd directed to increase such rates to the level of the 

rail rates esto.b11shed pursuant to Applicad.oD No. 45647, or to the 

level of the specific miniunnn rates, whichever is lower. 
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ORDER. -_ ........ -

IT IS ORDERED that: 

1. Applicant, Pacific Southcoast Freight Bureau, on behalf of 

all carriers participating in Pacific Southcoast Freight Bureau 

Tariffs Nos. liS-F aDd 194-I, is authorized to establish the increased 

charges as proposed in Application No. 45647. 

2. Tariff publicatioDs euthorized to be made as a result of 

ordering paragraph 1 hereof may be made effective not earlier thaD 

thirty days after the effective date hereof on Dot less thaD thirty 

days' notice to the Com:ission and to the public. 

3. The aueho=ity gr~ted in pcxagraph 1 of this o:der shall 

expire unless exercised ~thin ninety days after the effective date 

of this order. 

4. Coc:mon ca.rriers maiDtaitiing, under ou.tstaDdiIlg a1.:thoriza

tio~s permitting the alternative use of rail :ates, r~tes below the 

specific miDimum rate levels otherwise applicable ar.c authorized and 

directed to i~erease such rates, OD Dot less than ten days' Dotice 

to the Commission and to the public, to the level of the rail rates 

established p~suant to paragraph 1 of this order, or to ~~e level 

of the specific minim\lIll rates, whichever is lower, and that such 

Acjus~eDts shall be made effective not later th~ thirty days after 

the ~ffectiveness of the increased rail rates. 

50 Common carr~ers ~eferred to in par~graph 4 of this order 

are hereby authorized to depart f=om the prov1s!oDS of Section 460 
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of the Public Utilities Code and Article XII, Section 21 of the 

Consti tutiOD of the State of california, to the extent necessary to 

make the adjustments authorized here1~. 

The order shall become effective twenty days after the 

date hereof. _ /?' 

Datedat~~~ 
t£ 11 - day of e&::: =j!.-'ri-ad~ , 1963. 

, Ca11foro1a, this 


