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Decision No. 

BE?ORE THE P'U'BLIC UTnIT::ES COr.oc::SSI()N OF TEE STATE OF CALIFORNIA 

L~ the ~~tter of the Application of 
Calaveras Telephone C~mpany 

.'1 ' , I To er.ter into a :can a~reement 
w~1.'i;h 'che Uni tl?d States' of 
America under an~ pursuant to 
tte Rural Electrification Act 
~f 1936, as amended, acting 
thro'J.g."1 the Admin1:rtrator of 
the Rural Electrl!':tcat:lon 
AdlT'.1:l1strationi 

(2) To execute its prom1ss~ry 
notes to said Un~ted Stateo 
of A~erica 1~ the S~ of 
$254 ,000, said obllgat1on 
to bear interest at the rate 
or two percent per a~~um; 

(4) 

To execute and deliver a 
mortgage of realty and 
chattels covering all of the 
p~opert1es o~ App11eent as 
sccur~ty ror the p~ymcnt of 
said obligation; 

To apply the proceeds derived 
fr'om :::a1d notes to the 
construction of rac~l~tles 1n 
C~1~7eras County and a portion 
of Stanislaus Co~ty. 

(') r I N ION -------

Application No. h5833 
F11~d October 4~ 1963 

This is an app:ication for ~n order of the Co~~~ss1on 

a'..:.thor!z::"l"~ ~laveraz Telcphon0 Comp3ny, 3 corporation .. o.pp:Ll­

~a:r.:t herein, (1) to enter int:.., 0. loan agreement ~';lth the Ur.1 ted 

P.1;r~l Elcct:-1!'1catior. AdLl:i.n1otrat1on, (2) to execute and 
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deliver a rr.o:,tgage "r realty and chat,tels" (3) to isaue prorn1s­

:~ry n~tcs in the aggrcg~te pr!nclpal amount of $254,,000, and 

(~) t~ apply the lo~n proceeds toward refln~ncing existing 

1r.debt~dne:3s and i":!.nanc1ng the ct")notruct1on of.' fac:t11tlcs 1n 

its service 8~ea. 

App11co.nt 1s a Ca1!fornia corporat1on engcged. 1n 

!".lrl".:tzli.!.ng :p\:.011c utility exch3nse nnd toll telephone serit"ice 

in portions of Calaveras and Stan1s1,:l.u.s Counties. It acquired 

the ope::"at:!.ons ar.d related properties from Howar~ J. Tower" 

~ursuant to au.thority z::"anted by Decision No. 657291 dnted 

July 23, 1963, in Application No. 45512. The com:pany reports 

that it serv~s 67 comp~ny-owned stations, which it contcmpl~t~s 

increasing to 246 after acquiring certain central office 

equipment " outelde plant end stat:lon equipment with funds 

to be ob'cained through the proposed Rural Electrificat10n 

A~~n!stration f1nanclr.g. Applicant proposes applying 

ap~rox1n~tely S30~59S of the $254~OOO of loan p~oceeds toward 

d~3cha~~1ng outstanding ob11satlor.s of approx1mately $25,598 

:.nd $5,.000 1 ewing: to Kellogg Cred1t COl"poratj.on and Bank of 

America N~t1onal Trust and Savings AS30c1at1on 1 res~ect1vely. 

T11€ estirr.atcd expend:tturcs of the $223,,402 rernainJ.ne proceeds 

:':'c set forth 1n Exh1bit A as follows: 
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Construct1on -
Centro.l off1ce 
O~ts1de plant and stat!on eq~1pment 
Rig..'1t of way procuremen'C 
Land 
Eu!ld1ngs 
Removal costs 

E."'lg1ne er1ng 
~e~at1ons e~u1~mcnt -

Office equipment 
Vehicles and wo~k equipment 

General overhead -
Con::ltruct1on o",,.erhead 
Loan expend1tureo 

Cont!ngenc::'es 

Total 

$ 61 .. 000 
103,000 

1.800 
. 400 

12 .. 800 
7 ,L~OO 

15,800 

1,500 
4,000 

3,580 
2J250 
9 .. 872 

$~23t..~ 

The app11cat1on shows that a conventione.l Rural 

E1ectr1f1cat1o:'l Adm1ni~t::"ation loa::'l !8 conteI:lplatcd. The 

company ~il1 ~ntcr into a loan contract prov1ding to::" bcr~owlngs 

in the total amount ot $254 .. 000 .. the same to be represented by 

~ctec po.y~blC over ~ per10d of 35 years, with 1ntcr~st ~t the 

~~te of ~/o per annunL, pa~ent to be secured by mortgage placed 

on tho pro~ert1cs. The contract will provide tor superv1sion 

~y the Rural Electrificat10n Admin1strat1on and w1ll require 

the company to depos1t all moneys in a spec1a1 baru~ aCCO~"'lt 

to ':Ie withdrav."n upon arlproval ot the Rural Electr:tticat1on 

Ad .. ~u.n!stro.tivn' S 3.d..":".1ru.strctor. The company will be required 

to conotruct it~ facilities under contract w1th a responsible 

contractor approved by the admin:tstrator a.nd generalljr to 

inv1te oids ror cvnstruct10n work, unl~ss otherw1ze permitted. 

':'he contract also w11l prov1de 1'0::- the appo:lntmel'lt of an 

engineer and rnnage::", subject to the approval or. the adm1n!c-

tr:).tor .• ar.d tor inspection by the adnl1n1stratol". 
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'n'.e ztaff has l'I'.ade 0. study or the cng1~:cer1ng and 

cco~oo:tc aspect: of appli.cant r:;; Pl"Oo::'~r:l to enlarge a.nd to 

exte~d its faci11ties. It appears that the controct has been 

dr::lwn 'i.':.p on the theory tha.t the telephone comp~ny will furnish 

a6.eque-.te service to the greatest prsct1cablc number of r\.:.':'al 

users~ subject to the terms and conditions of the compo.ny's 

filed ratc3~ rulco and ~esulationsl and that the program I as 

prop~cedl will provide a ready availability of low interest 

cost ~r..d3, will permit the construct:ton of a modern plant 

eqUipped w1t:"l dial operat:torl" and. will enable applicant to 

e:~cnd its llnes to prospective oubscribers to whom telephone 

service is not available at this time and to 1m~rcvc 1ts 

servlce. 

Upon conc1de~1ng this app11cation, we are of the 

opin!on, end find, th~t (1) the general proposal of applicant 

to enlarge and to extend its plant facilit1es and serv1ce is 

!n the pub11c 1nterestj (2) the money, property or labor to 

be proc~red or. pa1d for by the l:sue of the notes herein 

a~thor~zed is re3sonably reqUired for the purposes speCified 

herein; ~nd (3) such purposes are not , in whole or in part , 

re3so~ablY caargeable to operating expense~ or to income. 

~sed upon such ~1~dlngs~ we conclude that the application 

ehculd be sr~nted. A public hear1ng 1s not necessary. 
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In rr~k1ng our order herein we place applicant on notice 

that we are in no way passing on ito rates or approving any re­

visions of its pre:ently filed rules and regulations and that 

we will r~qU1re it to abide by the terms of such r.ules and 

regulations, including those for line extensions. In the 

event we ~3y be called upon to fiX rates in the future, we 

will gi',e con.siderat1on at that time to applicant t s established 

investment in its properties and to the ter~ t!nder which 1t 

has financed itself. 

The author1z3t1~n here1n g1ven 1s for the 1ssue of 

securities only and 1s not to be construed as indicat1ve of 

amounts to be included in future proceedings for the purp03C 

of deter~~ng just and reasonable rates. 

o R D E R 

IT IS ORDERED that: 

1. Calaveras Telephone Company, a corporation, may 

enter into a telephone loan contract 1n the same form~ or In 

substantinl1y the same form, as that filed in this proceed~ng 

as ~~!b1t D, ane may execute and deliver a mortgage 1n the 

~ame form, or in substantially the same form, as that filed 

as EY.h1bit E and sU.ch supplemental mortgage:3 a:: may be reqUired 

by the ter~ ot said loan contract. 
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2. calaveras Telephone Company, a corporation, may 

issue not to exceed $254,000 of its promissory notes in the same 

form, or in substantially the same form, as those attached to the 

application as Exh1bit C and~ pursuant to the terms of said loan 

contract and mortgages l shall use the proceeds from the issue of 

sa1d notes for the purposes indicated in this proceeding. 

3. Calaveras Telephone Company I a corporat1on l shall 

file with the Commiss1on a monthly ::'eport l or reports l as required 

by General Order No. 24-AI which order, insofar as applicable, is 

made a part of this order. 

4. This order shall become effect1ve when calaveras 

Telephone Company, a corporation, has paid the fee prescribed 

by Section 1904(b) of the Public Utilities Code, which fee is 

$254. 

coDmassioners 
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