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Decision No. SHOLL

BEFORE THE PUELIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

In the Matter of the Applieation of
Calaveras Telephone Company

{1} To enter into a loan agreement
with the United States of
America under and pursuvant to
the Rural Electrification Act
nf 1936, as amended, acting
through the Adminlistrator of
The Rural ZElectraficatlion
Administration;

To execcule 1ts promissory

notes to 2aid United States

of America in the sum of

$254,000, s21d obligation Application No. 45833
to bear interest at the rave F2led Cetover 4, 19632
of two percent per annum;

To exeeute and deliver a
mortgage of realty and
chattels covering all of the
properties of Applicent as
sccurdty for the payment of
s2lé obligation;

To apply the procceds derived
from cald notes to the
construection of facllitilies in
Calaveras County and a portion
of Stanislaus County.

OFPINTION

an app.dcation for an order of the Commission

authorizing Calaveras Telephone Company, & corporation, appli-

cant nerein, (1) to enter into & loan agreement with the Urited

States of America, acting shirough the Administrator of the

trification Administration, (2) to excoute and
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deliver a mortgage »f realty and chattels, (3) to issue promis-
sory uetes in the aggregate principal amount of $254,000, and
(L) tn apply the loan proceeds toward refinancing exlsting
indebtedness and financing the conotruction of facilitles in

1ts sorvice aread.,

Applicant 1s a8 California c¢orporation engoged in
furnizhing public utility exchange and toll telephonc service
in portions of Calaveras and Stanislaus Countles. It acouired

the operatlons and related propertiles Lfrom Howard J. Tower,

rursuant to authorlty granted by Deelsion No. 65729, dated
July 23, 1963, in Application No. 45512, The company reéports
that 1t serves 67 company-owned stations, which 1t contemplates
increasing to 2406 after acquiring certain central office
equirment . outslde plant and statlon equipment with funds
to be obtained throuzh the proposed Rural Electrification
administration financing. Applicant proposes applying
anproxinmately $30,595 of the $254,000 of loan vproceeds teward
discharzing outstanding obligations of approximately $25,598
and $5,000, owing teo Kellogg Credilt Corporation and Bank of
tional Trust and Savings Assoclation, rearectively.
mated expenditures of the $223,402 remaining proceeds

are get forth In Exhibvit A zs follows:
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Construction -
Central office $ 61,000
Qutside plant and station equipment 103,000
Right of way procuremens 1.800
Land 400
Butldings 12,800
Removal costs 7,400

Engincering 15,800

Cperations eguipment -

Office equipment 1,500
Vehicles and work equipment 4,000C

General overhead -

Construction overhead 3,580
Loan expendltures 2,250

Contingencles 9.872
Total §223§u02

The appllcation shows that a conventlional Rural
Electrificatlon Administration loan i3 contemplated. The
company will enter Into a loan contract providing for borrowlngs
in the total amount of $254,000, the same %o be represented by
nctec payavle over & perlod of 35 years, with interest at the
rate of 2% per annum, payment to be secured by mortgage placed
en the properties. The contract will provide for supervision
by the Rural Electrification Administvration and will require
the compeny to deposit 2ll moneys in 2 special bank account
Lo Le thdrawn upon approval of the Rural Electrification
Administration's administrator. The company will be regquired
to construct Lts facllities under contract wlith a responsibie
contractor anproved by the administrator and generally to
invite bids for constructlon work, unless otherwilce permitted.
The ceontract also will provide for the appointment of an
engineer and manager, subjJect to the approval of the adminic-

trator, and for inspectlion by the administrator,
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The staff has made a study of the englieering and
cconomle aspects of applicant's program to enlarge and to
extend 1ts facllitles. It appears that the contract has been
drawn Wp on the theory that the “elephone company will furnish
adequate scrvice to the greatest practicable number of rural
users, subject to the terms and conditions of the company's
filed rates, rules and regulations, and that the program, as
rropased, will provicde a ready availability of low interest
cost funds, will permlt the construction of 2 modern plant
equipped with dlal operation, and will enable applicant to
extend 1¥s lines to prospective subseribers %o whom telephone
service 135 not available at fthils time and to improve its

service.

Upon concidering this application, we are of the
opinZon, and find, that (1) the general proposal of applicant
vo enlarge and to extond 1ts plant facilitles and service is
in the public interest; (2) the money, property or labor to
be procured or pald for by the lzsue of the notes herein
authorized 1s reasonably required for the purposes specifiled
nerein; ond (3) such purposes are not, in whole c¢r in part,
reasonably caargeable o operating expenses or to income.
Based upon such findings, we conclude that the appllcation

should be granted. A public hearing 1s not necessary.
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In malkdng our order hereln we piace appllcant on notice
that we are in no way passing on its rates or approving any re-
visions of 1ts precently filed rules and regulations and that
we will require 1t to abide by the terms of such rules and
regulations, including those for line extensions. In the
event we may be called upon to fix rates in the future, we
will give conalderation at that time to appilcant's established
investment in its propertilies and to the terms undexr which 1t

has financed itself.

The authorizatlon herein given 1s for the lssue of
securities only and 1s not to be construed as indlicatlive of
amounts to be Included in future proceedings for the purpose

of determining Just and reasonable rates.

IT IS ORDERED that:

1. Calaveras Telephone Company, a corporation, may
encter into a telephone loan contract in the same form, or In
substantially the same form, as that filled in this proceeding
as Exhidbit D, and may execute and deliver & mortgage in the
same form, or Iin substantially the same form, as that filed
as Exhibit E and such supplemental mortgages az may be required

by the terms of said loan contract.
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2. Calaveras Telephone Company, a corporation, may
issue not to exceed $254,000 of its rPromissory notes in the same
form, or in substantlally the same form, as those attached to the
application as Exhibit C and, pursuant to the terms of sald loan
contract and mortgages, shall use the proceeds from the issue of

sald notes for the purposes indicated in this proceeding.

3. Calaveras Telephone Company, a corporation, shall
file with the Commisslon a monthly report, or reports, as required
by General Order No. 24-A, which order, insofar as applicable, is

made 2 part of this order.

4. This order shall become effective when Calaveras
Telephone Company, a corporation, has paid the fee preseribed

by Section 1904(b) of the Publie Utilitles Code, which fee is
$254,

Dated at (’7;25b75349“4*%3ﬂ«3 , California, this

C;r;7 ~ day of ;;?j>/4g;qzdﬂ4;>9/- ’ 196:2-

commissioners

gommifsio?er Peter E, ¥itcholl, being
iecou.,ari..y 2bsent, Qi net participate
R the dispesition of this Proceoeding.
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