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:;)ec1s1on N". ----
EEFORE '.rHE PUBLIC U'l'J!,ITlES COI'1tllISSION OF 'rIm STATE OF Cl.\LIE'CRNIA 

In the Matter of the App11cation of 
~r.ITCHELL Sn..LIt~N COMPANY for 
authority to iosue Deed of Trust to 
a total ~mount of $60,000 upon 1ts 
p~op~rty at Sel1na= and to 1ssue 
its ?rOm1=sory Note 1n the total 
~mount of $60,000 for 1mprovements 
~nd real 0stote at Sa11nas. 

o PIN ION -------

Application No. 45962 
Filed November 15, 1963 

Th1: 1s a~ app11cat1on for an order of the Co~~ss~on 

authorizing M1~chell Silliman Company, a corporat1on~ ~ppl1cant 

herein.! to execute a deed of trust and to issue a $60 I 000 not.;;. 

Applicant 1s a C~liforn1a corporation operatlng os a 

publ:i.c utility warehouseman in portions of Monterey County. 

!t repor'ts t:.at previously it issued a $54,,000 note in 0011-

ncct1ol"l. with the puroha::le from Pet Milk Company 01' a certa~Mn 

building located in Salinas J ~'ih:i.ch is not used for public 

utility j::'UrI'0scs. 

~he corporat!o~ did not obtain author1ty fro~ the 

Comrni.3sion to 1nc\'l.r 'che $54,000 indebtedness" a.lthough :I.t F1.ppea:r'~ 

that its failure to do so was through inadvertence and th&t when 

the ::lpp11c·:I,'ole requirements of: the Public Utilities Cede v-rc'r'e 

called to :l.ts attention, it forth~iith filed the p:r'eser.t app11 ... 

c~tion rcc:uesting the Co:n.'1l1s:31on to author1::::e a 2".Leo;.: note t() 

e4ablc it to obtain fund~ for paying the $48,600 outstanding 
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ba~ance on the unauthor1zed 10an~ and for ,roviding $:2~~OO 

for the installat10n of f1re s~r1l~le~ systems in ~aid 

b·J.11d1np; • 

The rlew note will be in the pr1ncipal amount of 
", .. 
:,,(')0 1000., o0ar1ng 1nterest at the ra.te of. 6% per annum, in 

fa·,or of United Californ1a ~nk, and the principal w1ll be 

pnJrable at the rate of $6,000 annually. Payment of the note 

w~ll be secured by a deed of truct on nonut111ty property, 

wl1.:tch d~ed of trust J ~ n accordance with Sect10n 851 of the 

Public Ut1lities Code, Q0eS not require authorization by 

this Corr.mission. 

Section 825 of the Public tTt::'11t1es Cod.e declaI'ez 

void any note or other evidence of indebtedne:s of a pu~11c 

1;.t:!.lity :tssued without approval of the Ccmrn1ssion. HoW'eve-r .• 

t!':r:- $54, oeo note was issued for a proper PUl"POSe nc,:! wo 1'/:1.11 

C'~t~r an order aut:ho:-1=ing applicant to 1ssue a new note to 

z'er)l:.lce '~hat is sued without Comrn1ss1on author1zation and to 

prov!ae additional funds for ~a!d ~ire opr1nkler ~ystems. 

~{e ha·.rl~ cons1dered thiS mat~cer and are of ·;;'h.:: opinion) 

and :-:1.r.d., that (1) applicant may execute to deed oi' trust 011 

·~o[:ut;:tl~. ty property ~":i. thou';; o'l,;,r c.utho:-izat1on; (2) the r.:.ont;:y, 

9rope~tJ.· 01" lz.bor to 'b~ procur~d or pa:td for by the issue of 

~he note herein authorized is reasonably ~equ1red for the 

pur~oses spec1fied herein; ~nd (3) such purposes ~rC not, 

J.~'l '.'fhol~ or in pa.rt" r~a30nably chargeab3.e to opEJrat:i.ng 

'~;Cr:'enses or.' to incC'lI:c. .'l. public hea::.":tng 1s not r.leccssary. 
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Based upoc the foreg~ing findings we concl\:.dc that 

(1) t~e application, insofar ~3 it zeeks authority to execute 

a ~eed of t~lst, should be disntlssed for want of jur1sdiction; 

ar.d (2) the applica~cion should b~ granted insofar' ~s j.t seel(s 

~~thority to issue a note. 

o R D E R - - - --
IT IS ORDERED that: 

1. ~itchell S1111marw Company, a corp~ration, for the 

purpos~s set forth in th1~ proc~ed1ng, may i~sue its new 6% note 

1n fevor of Ur.1ted Ca11fornia Ecnk 1r. the principal amount of 

:'lot to exceed $60,000, wh:!.ch pr1ncipal shall be p:).yable at the 

rnte of not to exce~d $6,000 annually. 

2. M1tch~ll Silliman Company, a corporat1on, shall 

file w1t~ the Commiss10n a :-eport .. or reports, as req'lired ":'Y 

Gc~eral Order No. 24-A, wh1ch order, insofar as applicable, 

i~ he~e~y ~3dc a part of this order. 

3. This app11cat1on, in30far as it seei{s authority 

to execute a deed or trust, is dism1ssed for want of juris-

diction. 
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4. This order shall become effective when Mitchell 

Silliman Company~ a corporation, has paid the fee preser1bed 

by Section 1904(b) of the Public utilities Code, which fee 

is $60. 

commIssioners 

Commissionor Pot';; t. Mi tehol1: 15:t, 
~ecopp 11 b • e ~g ...... Q.r Y Q. cent. C!~.d llot partic1poto 
10 the 41spoS1t1o~ ot this proee~. 
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