
Decision No. ________ _ 

BEFORE THE PUELIC UTn,ITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cat10n 
of FAR.MERS I RICE COOPERATIVE" a 
corporat10n for an order 
authorizing the issuance of 
promissory notes and for an 
order author1zing the encumbrance 
of its property as secur1ty for 
such notes. 

Application No. 46059 
F1led December 27" 1963 

This 1s an app11cation for an order of the Commiss1on 

author1z1ng Farmers' Rice Cooperat1ve to execute a supplemental 

indenture and to issue promissorY notes in the aggregate princi

pal amount of $700,,000 for the purpose of obta1n1ng funds to 

f1nance the purchase from Harold T. Thrash and Merle P. Brooks 

ot a warehouse and storage b1ns located at the Port of 

Sacramento. 

Farmers' Rice Cooperative operates as a public utility 

warehouseman in Colusa County. It is engaged primarily in the 

nonutility activity of selling rice and rice products. By 

Dec1s1on No. 59141, dated Octooer 13" 1959, 1n App11cat1on 

No. 41464 as confirmed by Dec1s1on No. 66044, dated 

September 24~ 1963, in Ap~11cation No. 45722, the Commiss1on 

exemptea applicant from the prOVisions of Article 5" Chapter 4" 

Part 1, D1v1~ion 1 or the Publ~e Ut~11t1es Code, thus enabling 

Farmers' Rice Cooperative to issue notes, among other thlngs: 
w1thout obtaining any authorizatlon to ao ~o rrom th~5 CO~5s~on. 
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App11cant occup1es under lease the facilit1es which it 

proposes to purchase for $700 , 000 and reports that 1ts present 

1ntent1on 1s to utilize the space for stor1ng r1ce of lts members. 

In add1tion to encumber1ng the property proposed to be aequ1red l 

the proposed supplemental indenture will apply to other non

utility property as well as to pub11c ut1lity property of 

app11ca.nt. 

The Comm1ss1on has cons1dered thls matter and finds 

that (1) sald Decislon No. 59141 exempts app11cant from the 

prov1sions of the Publlc Utlllt1es Code reqUir1ng it to obta1n 

authorizatlon to 1ssue notes , and (2) the proposed supplemental 

indenture would not be adverse to the pub11c interest. Eased 

upon these f1nd1ngs we conclude that (a) the app11cation, inso

far as 1t seeks authority to issue notes , should be d1sm1ssed 

because or the exempt10n heretofore granted , and (0) app11cant 

shoUld be authorlzed to execute a supplemental lndenture 

encumber1ng property 1ncluding that wh1ch 1s necessary or useful 

1n the performance of its duties to the pub11c. A publlc hear1ng 

ls not necessary. 

o R D E R - -- --

IT IS ORDERED that: 

1. Farmers' Rice Cooperative may execute a Second 

supplemental Indenture of Mortgage and Deed of Trust in the 

same form, or 1n substantially the same form 1 as that attached 

to the applicatlon as Exhibit C. 
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A.46059 

2. Application No. 460591 insofar as it seeks authority 

to issue notes, is hereby dismissed. 

3. The effective date of this order is the date hereof. 

""' d: 
Dated at San Francisco, california, this ::;0 day of 

if -

commIssioners 

Comm1~~1onor Petor E. Mitchell. be1n~ 
necessarily ~b8ent, di~ not ~0wt1ci~nt~ 
in the d1:;;position of thiz PNccoding. 
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