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CRIGHAL

ZEFORE THE PUEBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No. 66700

In the Matter of the Application of:

MERRIFIELD TRUCKING COMPANY, a

corporation, for authority to Application No. 46080
issue promlssory notes and chattel Filed January 7, 1964
mortgage pursuvant to Sections 816-

830 and 851-853 of the California

Public Utilities Code.

OPINION

This 1s an application for an order of the Commlssion
authorizing Merrifield Trucking Company to issue a promissory
note in the principal amount of $548,000 and to execute a

chattel mortgage.

Applicant 1s a California corporation engaged in
business as a highway common carrier transporting general and

speclal commodities between various points in central and
southern California. It also possesses a prescriptive opera-

tive right as a public utility warehouseman in the City of
Vernon. The application shows that applicant proposes, Jjointly
and severally with two nonutility affiliates, namely, Mede
Equipment Company and Merrifield Corporation of California,

to 1lssue a $548,000 note in favor of Fruehsuf Corporation

for the purpose of obtaining funds to discharge a portion of
1ts outstanding debt obligations, to make loans to
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nonutlility affiliates in order to enable them to meet some of
thelr debt obligations and to increase working capital, all
as generally distributed below:

Debt obligations of applicant $407,797.60

Debt obligations of affiliates 124,994 .54
Working capital 15,207.86

Total $548,000.00

Under the provisions of Section 817 of the Public
Utilitles Code, a pudblic utility may 1ssue notes for certain
specific purposes and for no other purposes. We have no
authority under the code to enter an order permitting applicant
to issue a note, or otherwlse to obligate itself, for the benefit
of affliliated corporations under the terms proposed. Applicant
has advised us that 1t and the lender are agreeable to our
withholding authorization of the incurrence of indebtedness
for the purpose of obtaining funds to lend to affiliates.
We shall consider the authorilzation of the execution of a
chattel mortgage and the issuance of a 9% promissory note in
the principal amount of $423,000, payable in sixty monthly

installments.

Applicant‘repbrts that 1ts operations have depended

largely upon citru$ crops which recently. experienced disaster
as 8 result of heavy freeze, and that the curtallment in
transportation requirements resulting therefrom has caused
the company to suffer extremely heav& losses resulting in an

adverse financlal condition which the proposed fefinancing will
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aid materdially in alleviating. It appears that the company's
efforts to obtain funds at a lower interest rate than now pro-
posed have not met with success and that the proposed refinancing,
in addition to providing applicant wlth more working capital,

will result In a substantially reduced burden of meeting

nonthly installments on 1ts indebtedness.

We have considered this application and find that:
(1) the proposed indettedness, excluding loans to the two
affiliated corporations, 1s for proper purposes; (2) appli-
cant's assets and earnings will be sufficlent to support and
to service the proposed note; (3) the proposed financing will
not interfere with applicant's abllity to maintain its public
service obligations; (4) the money, property or labor to be
procured or pald for by the issue of the note herein authorized
1s reasonably required for the purposes speclfied hérein; and
(5) such purposes are not, in whole or in part, reasonably
chargeable to operating expenses or to income. A public

hearing 1s not necessary.

On the basils of the foregoing findings, we conclude
that (1) applicant should be authorized to execute a chattel
mortgage; (2) applicant, jointly with said affiliated corpo-

rations, and severally, should be authoriéedlto issue a

promissory note in the principal amount of not to exceed
$423,000; and (3) this application, insofar as it seeks

authority for applicant to issue a promissory note in a
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principal amount in excess of $423,000 in order to obtain funds
To lend to affiliated corporations, should be dismissed for
lack of power to grant such authority.

IT IS ORDERED that:

1. Merrifield Trucking Company, on or after the
effective date hereof and on or before April 30, 1964, for the
purposes specified in the application, except for obtaining
funds to finance loans to affillates of applicant, Jointly
with Mede Equipment Company and Merrifield Corporation of
Californla, and severally, may execute a chattel mortgage and
may 1ssue a promissory note in the prineipal amount of not to
exceed $423,000 providing for the payment of principal, together
with interest at the rate of not to exceed 9%'per annum, in sixty

consecutive monthly installments.

| 2. This application, Insofar as it seeks authority for
Mérrifield Trucking'édmpany to issue a2 promlssory note in a
principgl‘amount In excess of $423,000 for obtaining funds to
lend to gffiiiated corporations, is hereby dismlssed.

3.1 Merrifield Trucking Company shéll file with the'
Commission'é report, or reports, as :equiréd by General Order
No. 24-A, which order, insofar as applicable, is made a part
of this order.
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4, This order shall become effecti
Truekdng Company hasg paid the fee prescribed
of the Public Utilities Code, which fee is $423.

Dated at San Francisco, California, this Qﬁﬁ; day
1ANIIARY , 1964,
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4. This order shall become effective when Merrifield
Truclkdng Company has pald the fee prescribed by Sectlon 1904(b)
of the Public Utilities Code, which fee i3 $423.

Dated at San Franclsco, California, this Qﬁﬂ; day
TANIARY , 1964,
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(For Ro11 Film)

MASTER CERTIFICATE OF MICROFILMING BY
DEPARTMENT HEAD OR DESIGNEE

(SECTION 14756, GOVERNMENT CODE)

I, Howard A. Sarasohn . hereby certify
(Name and Title) .

that I am the 1awfu1'custodian of the records kept'or microfiimed (photographic

reproduction) by the_california -Public Utilities Commission 1in the regular
(Organization)

course of business and identified and described on approved Records Dispositio
Schedule as follows: pecision Piles '

Microfilm images (photographic reproductions) recorded are accurate and complete
reproductions of the original documents as certified daily by the camera operator.

Dispesition of the records microfilmed, or otherwise reproduced, is to be done in
the regular course of business in the following manner:

( ¥ to be destroyed . () to be retained by the
( ) to be deposited in the State Records Center

( ) to be preserved in the State Archives (Organization)
( ) other disposition .

This certification is made pursuant to Section 14756 of the Government Code.
That this certificate authorizes microfiiming the above-identified records.
Copies of this certification and that of the camera operator will appear at the
start and end of all rolls of film and on both sides of a splice into the film.

(Signature)

Assistant Executive Director
(Title)

June 3, 1985
(Date)
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