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Decision No. __ 6_6_7_0_0 __ _ 

BEFOF.E THE Pu.atIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of: 

MERRIFIELD TRUCKING COMPANY 1 a 
corporation 1 tor authority to 
issue promissory notes and chattel 
mortgage pursuant to Sections 816-
830 and 851-853 of the California 
Public Utilities Code. 

o PIN ION ---------

Application No. 46080 
Filed January 7, 1964 

This is an application tor an order of the Comm1ss1on 

author1zing Merrif1eld Trucking Company to issue a promissory 

note 1n the pr1nc1pal amount of $548,000 and to execute a 

chattel mortgage. 

Applicant is a california corporation engaged in 

business as a highway common carrier transporting general and 

special commodities between var10us points in central and 

southern california. It also possesses a prescriptive opera-

tive right as a public ut1lity warehouseman 1n the City of 

Vernon. The app11cation shows that app11cant proposes, Jo1ntly 

and severally w1th two nonut1l1ty affiliates , namely, Med~ 

EqUipment Company and Merrifield Corporation of California , 

to issue a $548, 000 note 1n tavor of Fruehauf Corporat1on 

for the purpose of obtain1ng funds to discharge a portion of 

its outstand1ng debt ob11gat1ons, to make loans to 
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nonuti1ity affiliates 1n order to enable them to meet some of 

the1r debt obligations and to increase working capital, all 

as generally distributed below: 

Debt obligat1ons of app11cant 
Debt ob11gations of aff11iates 
Working cap1tal 

Total 

$407,797.60 
124,994.54 
15,207.86 

i?48,ooo.oo 

Under the provisions of Section 817 of the Public 

uti11t1es Code, a pub11c ut11ity may 1ssue notes for certa1n 

spec1fic purposes and for no other purposes. We have no 

authority under the code to enter an order perm1tting app11cant 

to issue a note, or otherw1se to ob11gate itself, for the benef1t 

or aff1liated corporations under the terms proposed. App11cant 

has adv1sed us that it and the lender are agreeable to our 

w1thholding authorizat1on of the 1ncurrence of indebtedness 

for the purpose of obtain1ng funds to lend to affiliates. 

We shall consider the authorization or the execut10n or a 

chattel mortgage and the 1ssuance of a 9.% promissory note 1n 

the pr1nc1pal amount of $423,000, payable 1n siXty monthly 

installments. 

App11cantreports that 1ts, operat1ons have depended 

largely upon Citru~ crops which recentl~ experienced disaster 

as a result of heavy freeze, and that the curta11ment in 

transportat1on requirements resulting therefrom'has caused 

the company to surfer extremely heavy losses result1ng in an 

adverse financial condition which the proposed refinancing will 
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aid materially in alleviat1ng. It appears that the company's 

efforts to obta1n funds at a lower interest rate than now pro­

posed have not met with success and that the proposed ref1nancing, 

in add1tion to prov1ding applicant w1th more working cap1tal, 

w1ll result 1n a substantially reduced burden of meet1ng 

monthly 1nstallments on its 1ndebtedness. 

We have considered th1s appl1cation and t1nd that: 

(1) the proposed 1ndebtedness, excluding loans to the two 

affi11ated corporat10ns, 1s for proper purposes; (2) app11-

cant's assets and earnings will be suff1c1ent to support and 

to service the proposed note; (3) the proposed f1nanc1ng w1ll 

not 1nterfere w1th app11cant ' s ability to ma1nta1n 1ts public 

serv1ce obligations; (4) the money, property or labor to be 

procured or paid for by the 1ssue of the note here1n author1zed 

1s reasonably requ1red for the purposes spec1f1ed hareln; and 

(5) such purposes are not, 1n whole or in part, reasonably 

chargeable to operat1ng expenses or to income. A public 

hearing is not necessary. 

On the bas1s of the forego1ng f1nd1ngs, we conclude 

that (1) app11cant should be authorized to execute a chattel 

mortgage; (2) applicant, jOintly with S~1d affiliated corpo­

rations, and severallY1 should be authorized ,to issue a 

promissory note 1n the principal amount ot,not to exceed 

$4231000i and (3) this app11cet1on l insofar as it seeks 

authority for applicant to issue a promissory note 1n a 
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pr1nc1pa1 amount in excess of $423,000 in order to ootain funds 

to lend to affi11ated corporat10ns, should be d1sm1ssed tor 

lack of power to grant such author1ty. 

ORDER 

IT IS ORDERED that: 

1. Merr1f1eld Truck1ng Company 1 on or after the 

effect1ve date hereof and on or before Apr1l 30, 1964, for the 

pu.~oses spec1f1ed 1n the app11cation, except tor obtain1ng 

runds to finance loans to aff1liates of applicant, jointly 

w1th Mede EqUlpment Company and Merrif1eld Corporation of 

Ca11fornia, and severally, may execute a chattel mortgage and 

may issue a promissory note in the princ1pal amount of not to 

exceed $423,000 prov1d1ng for the payment of pr1nc1pal, together 

with interest at the rate of not to exceed 9% per annum, 1n siXty 

consecut;ve monthly installments. 

2. Th1s· applicat10n" insofar as 1t seel(s authority for 

Merr1field Trucking Company to issue a promissory note 1n a 

pr1ncipal amount 1n excess of $423,000 for obta1n1ng tunds to 

lend to a.ff1liated corporations, is hereby, d1smissed. 

3. Merrifield Truck1ng Company shall f1le, with the' 

Commiss1on'a report, or reports, as requ1red by General Order 

No. 24-A, which order, insofar as applicable" 1s made a pax~ 

of th1s order. 
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4. This order shall become effecti 

Truck1ng Company has paid the fee prescribed 

of the Public Utilities Code, whi~~ tee is $423. 

Dated at San FranCiSCO, calitorn1a .. this ,2 ~.r(. day 

of: ____ '~O...;.N! ... IA;u;R .. Y ____ , 1964. 
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4. This order shall become effective when Merrifield 

Truck1ng Company has paid the fee prescribed by Sect10n 1904(b) 

or the Public Utilities Code, wh1~~ fee is $423. 

Dated at San FranCiSCO, cali:f."orn1a, th1s ,2 ~ Jt day 

or ___ --.:';..::a.;.;.N!:.:.l:IA:wRu.V _____ , 1964 • 

.... --
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MASTER CERTIFICATE OF MICROFILMING BY 
DEPARTMENT HEAD OR DESIGNEE 

(SECTION 14756. GOVERNMENT COOE) 

(For Ron Film) 

I , __ .:.:.Ho;;;:.:w~<'1T.r.;;:.d...:'A:.:.:.=-=S;.:::.a~r.:l::vs::,;o:.:.;h::.:n"T""" ____ --:... ___________ hereby certi fy 
(Name and Title) 

that I am the lawful custodian of the records kept or microfilmed (photographic 
reproduction) by the California 'Public Utilities Commission in the regular 

(organizat,on) 
course of business and identified and described on approved Records Oisposition 
Schedu1 e as fo" ows:_.!::~:.;_C:::.l.:.:· 5~i:.::o:.!.!.n..:F~i:..=1::.;~~s _________________ _ 

Microfilm images (photographic reproductions) recorded are accurate and complete 
reproductions of the original documents as certified daily by the camera operator . . 
Oisposition of the records microfilmed, or otherwise reproduced, is to be done in 
the regular course of business in the following manner: 
( ~ to be destroyed '" ( ) to be' retai ned by the 
( ) to ~ deposited in th~ State Records Center 
( ) to be preserved in the State Archives (Organization) 

( ) other disposition 

This certification is made pursuant to Section 14756 of the Government Code. 
That this certificate authori_zes microfilming the above-identified records. 
Copies of this certification and-that of the camera operator will appear at the 
start and end of all rolls of film and on both sides of a sp~ice into the film. 
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(Signature) 
Assist~nt Executive Director 

(Title) 
June 3. 1985 

(Date) 
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