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Decision No. 66740 

BEFORE !HE PUBLIC u~ILITIES COMMISSION OF THE STATE OF CALIFORNL~ 

In the Matter of the Applic3tion ) 
of CALIFORNIA-PACIFIC UTILITIES ) 
COMPANY, :: California corpo:atio'C, ) 
for ~u~~ority to incrc~sc its rates ) 
~or wateT service furnished to ) 
Sus~nvillc snd adjoining rural areas ) 
within the Lassen Division of the ) 
Company in Lassen County. ) 

Application No. 45507 
(Filed June 7, 1963) 

O~rick, Dahlquist, Hcrrfng~on & Sutcliffe, by 
~3mes F.~~fts. Jr.; Pardee & Cady, by 
Donald P. Cady, for ~pplic~nt. 

William C .. Bricca ,.;:ncl Willia:n Cavcncy, for 
the commission s:~ff. 

Pub:ic hearing in this matter was hcld before Examinez 

Emerson OD November 12 and 13, 1963~ at S~saDvillc, on Nov~bcr 14 
1/ 

at Westwood and on November 19, 1963 at San Francisco.- The m~ttcr 

i$ SL,b~itted and is ready for decision. 

Ap?lieant o~~s and opc=ates electric, gas, telephone and 

water pxopertics in C~liforcia, Or~son, ~tah, Nevada 3~d Arizona. 

For 3ccounting and ~dministrative purposes, its oporations ore 

divided into cleven diVisions, one of which is the Lassen Divisio~ in 

which public utility electric, telephone and water services arc 

prov:'ded. 

Applicantrs water opcr~tions in th: L3sscn Division are 

centered in Scsanvillc and serve that city and closely surrounding 

territory. Water is provided to 8pprox~ately 2200 cus~omers of 

J./ Heard on a consoliclatcd record with Applications Nes. Z;:5~a5 ~nd 
- 45506. 
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A.· 4550-7 

which 1936 arc residential, 227 are commercial, 5 are industrial, 29 

arc public autaoritics ~nd 3 arc customers for fire protection 

service. Applicant produces its water requirements from wells and 

springs which it owns. 

The present r3~CS for metered W$tcr service h~ve remained 

~nch~nged since 1~20. In this proceeding, applicant seeks to 

increase water rates so as to produce an increase of $61,100 in 

annU21 reveDues and allow it to earn a rate of return of 6.5 percent 

OD a depreciatcd rate base of $577,204. For the average user of 

water, the ?roposed rates would represent an increase of 80 percent 

iD the customer's annual bill. For high usage (5 times average us~,gC!) 

the increase would amount to e4 percent. For the low usage customer, 

(obo'Ut 1/3 of average) the p:-oposcd rates would mean 3'0 increase of 

about 77 percent. A comparison of exiating ano proposed rates is as 

follows: 

Usage 
o cubic feet 

600 cubic feet 
1,000 cubic feet 
2,200 cubic feet 
5,000 cubic feet 

10,000 ~~bic feet 

SIS-inch x 3/4-inch Meter 

.M~ 
Pres~nt Rates Proposed Rates 

$1.00 $ 1.75 
1.00 1.75 
1.48 2.63 
2.82 5.09 
4.78 8.73 
S.28 15.23 

Evidence respectitlg earnings from cpp1icant t s "(..rater 

oper3tio~s) as presented by applicant and by the Commission staff, 

ciemonstra:es applican:1s need for incrcased revenues. A compa.~t1vc 

$~~:y of the results of operations, for the test-year 1963, is as 

follows: 
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Results of Operations 
TC5t-Year 1963 

Dr-dcr Existing Water Rates 

~ 

Opcrating Revenues 
Operating EA~cnses 
Net Rc,,·c'O.'t:c 
Rate Base (depreciated) 
R~tc of 'Return 

~nQe~ Applicant's Proposed Rates 

~crating Reven~cs 
Operating Expcnses 
Net Rcve:lue 
ll.:te Base (depreciated) 
R~te of Return 

Applicant 

$ 77,300 
67,483 
9,817 

577,204 
1.7% 

$138,400 
100)861 
3i,S39 

577,204 
6.5% 

CPUC St.:!ff 

$ 77)300 
72,790 
4,510 

569,100 
0.8% 

$138;0400 
106,210 
32,190 

569,100 
5.7% 

With respect to operating expe~ses) the differences between 

~pplicant ~nd staff arise mainly from two items. First, the staff 

has ineluoed the electric power costs as an ~xpense of the water 

department and as a revenue for the electric department, while appl:f." 
ennt ~dc no special accounting fo~ clcct~ieal us~g~. Second, the 

staff more accu~ately accounted for the indirect cost allocations of 

a~plicantts gener~l office expenses. 

Thc difference in rate base a=iees primarily from the later 

information Dvail~ble to the st~ff ~nd which could not wholly be 

fo~c3e~n ~t the tL~e ap,1icant prepared its est:~ates. 

Jr.1e operating results and rate b~sc prcse~tcd by the staf~) 

we find to be rea~onably rcprcsc~tQ~ivc of 8pplic~nc's op~rat1ons 

under both present and authorized rates. 

It is ~ matter of common knowledge, as well as of record in 

this proceeding, that costs have risen substantially in :hc more thau 

forty years &hat applicant's present water rates hcve been i~ effect. 

Fer a water utility like applicant's Lassen Division system) a fair 

rate of rctu:n currently would be within the r3nge of 5~ to 6~ pcrcen~. 
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The finding is unescapable that existing water rates do not and cannot 

produce any such return and, further, that the water rates which 

applicant has proposed will not produce more than a fair rate of 

return. We find that applicant is in need of and entitled to 

increased revenues in the total amount sought. It must be noted, 

howcve=, that applicant has continued, through all the recent years 

of inflationary price increases, to provide water service at the 

basic rates found justified in 1920. ConcediDg that the rates 

applied for are fully justified, and that the water customers have 

enjoyed bargain rates for ~ny years, and that applicant might 

properly have been granted rate increases at various ttmes during the 

years which would have raised the level of rates to that now sought, 

the economy of the area has adjusted itself to the 1920 rates and 

would suffer a serious shock from a sudden increase of the magnitude 

proposed. The Commission cannot, on the record in this proceeding, 

deny applicant the revenue for which it has proved its need. The 

Commission finds it to be fair and reasonable, however, to authorize 

the overall rate increase in two steps) 12 mo~~ns apart, in order to 

provide a reasonable period within which applicant's customers may 

adjust themselves to the increased rates which we must authorize. 

The first year's rate increase will amount to approximately 50 

percent, ~th the final rates of the secocd year making up the balance 

of about 30 percent for the total 80 p~rcent increase justified by the 

record. While such rate treatment may be said to be unusual, the 

Commission finds it to be fair and reasonable under the circumstances. 
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The Commission finds that the iccreases in rates authorized ~ 

herein .;Ire j'Jstified, tbst the rates sutborized are just and 

reasonable, that present rates insofar as they ciffer from those pre­

sc~ibcd herein for the future are unjust and unreasonable and that an 

order should be issued increasing the rates i~ the manner hereinafter 

set f.orth .. 

App:ican~'s sttention is called to those provisions of 

Ger.ersl Order No. 103 which provide for the measurement of the 

q~antity of water produced from each source of supply and the keeping 

of records of such production. In view of the added costs involved, 

applicar.t ~ay wish to defer such pr.ogram for a period of not to exceed 

18 ~onths from the effective date of the order herein. 

o R D E R ........ --- .... ~ 

IT IS ORDEP~ that: 

l~ California-Pacific Utilities Company is authorized to file 

with this Commission, on or after the effective date of this order ancl 

in conforoity with the provisio~s of Gener~l Order No. 96-A, the 

~chcciulcs of rates attached to this order =s Appendices A and Band, 

on not less than five ~ays' no·tice to the pub:ic and to this 

Co~is$ion~ in each instance, to make the rates set forth in 

Appendix A effective for water s¢rvicc rcnd~rcd on and afte~ ~mrch 1, 

19S1:. and the rates set forth in Appendix, B for w,~ter service rendered 

on oncl after MZrch 1, 1965. 
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2. By not later than eighteen months follow:£.ng the effective 

date of this order, applic8Dt herein shall have undertaken and 

completed such program as will ensure regular measurement or 

determination of the amount of water produced from each of its sources 

of supply as contemplated by General Order No. 103 and shall inform 

this Commission in writing of the details, thereof within ten days 

thereafter. 

The effective date of this order shall be twenty days after 

the date hereof. 

day of 

5a:o. FmnCl8CO ~ L_ ff Dated at __________ , California, this z:z:t;) 

~kidd7 , 1964. 

commissioners 

Commissioner ?oter E. Mitchell. being 
no¢es~r11y absont. did not participate 
in the disposition of this proceoding. 
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APPENDIX A 

Schedule NOA SU-l 

Susanville District Tariff Are~ 

CENERAL METERED SE.~VICE 

A?PLlCAB I1ITY 

Ap~licable to all ~etcred water service. 

RATES 

SUzanville OTl.d vicinity" Lassen CO\ll'lt:r. 

Quantity Rate:::: 

First 600 cu.tt. or les~ ................ . 
Next 1~400 cu.rt. , per 100 cu.ft .......... . 
Next 28,,000 cu.ft., per 100 cu.ft •••••••••• 
Over 30, 000 eu.l~., per 100 cu.ft •••••••••• 

Mini.'n1.lJl1 Charge: 

For S/8 x 3/4-inch met~r •..•............•••. 
For 3/4-inch meter ........................ 
FOr l-inch meter ..... _ ...••......... 
For l~inch meter ....•..•......... ~ .. 
For 2-inch meter •...•............... 
For 3-inch meter •••••••••••••••••••• 
For 4-inch meter •••••••••••••••••••• 
For 6-inch meter •••••••••••••••••••• 
For S-inch meter ••.•••••••••••••.••• 
For 10-inch moter •••••••••••••••••••• 

Per Meter 
Per Month 

$ 1 .. 75 
..17 
.09 
.. 07 

$ 1.75 
2.$0 
3.50 
7.00 
9.00 

16.00 
25.00 
l,L$.OO 
7$.00 

105.00 

The 11inimum Charge will entitle the customer 
to the quantity ot wstcr which that minimum 
charge will purchase at the Quantity Rate~. 

(T) 

eI) 

,I 
(I) 

(I) 

(I) 
(N) 
(N) 

(~) 

(~) 
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APPE1-mIX B 

Schedule No. 5U-1 

Susanville District Tariff A:rea 

GENERAL METERED SERVICE 

;.PPLICP"B ILITY 

RATES 

Applicable to all metered water ser\~ce. 

Su~anville and vicinity, tass~n County. 

QuMtity Rate::!: 

~st 600 cu.£t. or lezs ••••••••••••••• 
Kex~ 1,~OO cu.£t., per 100 cu.ft • •••••••• 
Next 28,000 cu.£t., per 100 cu.ft • •••••••• 
Over 30,000 cu.£t.) per 100 cu.ft • •••••••• 

Minimum Charg~: 

For S/8 x 3IL~-inch met·:lr .•.....•..........• 
For 3/u-inch meter •••• * ............... 
For l-inch meter ••••••••••••• w ••••• 

For l~'-inch meter ....•.............. 
For 2-inch meter ..•......•.......•• 
For 3-inch moter ...•...•..........• 
For u-:L."'l.ch meter ......••..........• 
For 6-inch meter ....••••.........•. 
For a-inch metor •....•.........•.•. 
For lO-inch meter ...•.......••....•• 

Per Meter 
Per Month 

$ 1.7$ 
.22 
.13 
.09 

$ 1.75 
2.,0 
3 .. 50 
7.00 
9.00 

16 .. 00 
25.00 
!.O.OO 
75.00 

10$.00 

The Minim'Wll Charge will entitle the customer 
to the qUAntity o£ water whic.'1 tho!l,t mi.'um:urn. 
eharge will purchase at the Quantity Ratec. 

(x) 
I 

(I) 


