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Decision Noa. 66 2

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STAIE OF CALIFORNIA

In the Matter of the Application of

- SOUTHWEST GAS CORPORATICN fox

authority to increase its present Application No, 39621
rates and charges for natural gas (First Supplemental
sexvice by such amounts as may be Filed Jamuary 29, 1964)
necessaxry to offset proposed

increases in the cost of gas.

In the Matter of the Application of

SOUTHEWEST GAS CORPORATION for a Application No. 40743
seneral increase in gas rates underx (Secord Supplemental
Section 454 of the Public Utilities Filed Januaory 29, 1964)
Code,

in the Matter of the Application of * ded . 42
SOUTHWEST GAS CORFORATION for an ‘}gggggagtgglggm 337.55

increase in natural gas rates. Filed Januaxy 29, 1964)

OPINION AND ORDER

Southwest Gas Corporation by its supplemental applicaticn
kerein seeks authority to pass om to its customers rate reductions
approximating $15,460, based on usage for the twelve months eaded

Novembex 30, 1963, flowing to it through Pacific Gas and Electric

Company fxrom settlement .¢f EL1 Paso Natural Ges Company xate pro-

ceedings,

Applicant proposes a uniform reduction in rates of
seven-tenths of z cent per thousand cubic feet of gas, Its proposed
rates are attached to the supplemental appilcation as Exaibit B.

Based on gas sales for the twelve months ended November 30, 1963,
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applicant estimates that its proposed rate reductions will result in

the following anmmual reduction in customer chaxges:

Class of Customer Reduetion

Residential and Small Commexcial $ 5,668
Large Commereisl 2,055
Interzuptible 448
Gas Engines 399
Military 3,892

Total $15,462

The rate redustion from Pacific Gas and Electric Company
=0 Southwest Gas Corporation became effective on Decembexr 1, 1963

but the rate reduction of Southwest £o its customers will not becoxe

effoctive until several months later. Southwest proposes to refund
to its customers the resulting difference in charges from

December 1, 1963 untlil its new rates become effective, together with
interest at the rate of 4 percent per annum under a refund plan to
be submitted for Commission approval.

Applicant also requests authority to xemove the contingent
offset charge provisioms from its present tariff schedules and teo
add to the preliminaxy statements applicable to its Californmia
tariff schedules Section 5, Contingent Refunds and Rate Reductlons,
set forth in Exhibit C attached to its supplemental application.

Upon considexation we find that:

1. Applicant’s proposed reductions Iin rates awve reasonable.

2. Applicant's request to delete all precent offset charge
provisions in its taxiffs coincident with the wmaking cffective of
the rate reductions attached to its supplemental application as

Zxhibit B is recasonavle.
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3. Applicant’s proposed addition to the preliminary state-
zents of its Califormia tariff schedules set foxth in Exhibit C
attached to its supplemental application is reasonable,

4, The reduction in the cost of gas o applicant for the
period December 1, 1963 to the date the reductions in rates herecin
authorized and oxdered become effective should be placed in a
suspense account subject to refund to customexrs with interest at
the rate of 4 percent per annum until disposition thereof under a
refund plan to be filed by Southwest and appzoved by this Commis-
sion.

IT IS ORDERED that:

1, Southwest Gas Corporation is authorized and directed to
file with this Commission, within five days after the effective
date of this order and in conformity with General Orxder No, 96-4,
revised schedules of rates to (a) zeflect the schedules of rates
set forth in Exhibit B attached to the supplemental application
hereir, (O) include as part of the preliminary statements of its
Califormia tariff schedules the statement set forth in Exhibit C
attached to the supplemental application herein, and (¢) delete
and cancel all present contingent offset charge provisions from
irs tariffs and, upon not less than five days' notice to the
Commuission and to the public, to make such reduced rates arnd
revisions in tariff schedules effective for meter readings taken
on and after March 1, 1964.

2, Southwest Gas Corporation shall azccount for the amount
of the reductiom in its cost of gas, for the period December 1L, 1963

to the date the reductions in rates herein authorized and ordered
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become effective, In a suspense account subject to refumnd to
customers with interest at the rate of 4 pexcent per amnum until
disposition thercof umder a refund plan to bpe filed by Southwest
Gas Coxrporation and approved by this Commission. Said amount with
accrued interest shall be reported by applicant monthly in writing
to the Commission until disposition thereof.

The Secretary of the Commisslion is directed to cause a
certified copy of this order to be served forthwlth upon
Southwest Gas Corporation and to cause a copy to be mailed to
each appearance of record,

The effective date of this order shall be twenty days
after the date hereof.

Dated at San Xrancisco , California, this M

sy of _ ol ﬁdzgﬁ , 1964
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