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66784 
Decision No. ________ _ 

BEFORE THE PUBLIC tT'IILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Investigation ) 
into the rates, rules, regulations, l 
charges, allowances cnd practices of 
all common carriers, highway carriers 
and city carriers relating to the ) 
t~ansport3tion of any and all com- ) 
modities between and within all ) 
points and places in th~e State of ) 
California (including but not ) 
limited to, tran,sportation for which) 
rates ~re provided in Minimum Rate ) 
Tariff No.2). ) 

) 

Case No. 5432 
(Petition for Modification 

No. 321) 

ORDER EXTENDING EXPIRATION DATE 

By Decision No. 61338, dated January 10, 1961, in Petition 

for Modification No. 185 in Case No. 5432, the Commission made the 

transportation of wood chips, in bulk, exempt from the provisions 

of Minimum Rate Tariff No.2. Said exemption, which became 

effective March 4, 1961, was m3de subject to an expiration dote 

of March 4, 1962. Extensions of the expiration date for one year 

periods were made in 1962 and 1963,11 so that said exemption is 

now scheduled to expire March 4, 1964. In the aforesaid Decision 

No. 61338, the Commission concluded that the class rates thereto­

fore applicable were too high to permit the free movement of wood 

chips and &hat mintmum rates for the commodity in question should 

be established at reasonable levels consistent with current costs 

of performing the service. The record in Petition for Modification 

No. 185, the Commission said, did not provide a suitable basis for 

determining such r3te levels and the staff was directed to m3ke the 

necessary cost and rate studies. 

17 PUrsuant to Dcc~sions ~os. ~~2 ~na 64868. ~~a~pctively, in 
Petitions for Modification Nos. 242 and 279, resp~etivp1y, in 
Case No. 5432. 
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By the instant petition, Fibreboard Products Corporation, 

Georgi3-Paci£ic Corporation, Kimberly-Clark Corp. and Masonite 

Corpor~tion seek a further extension of the present expiration date 

for a period of five years. 

In connection with the most recent extension of the 

expiration date in qucstion, the Commission's attention was directed 

to the fact that, from 1960 onward, there had been a severe reversal 

of economic conditions in the western lumber industry. As a 

consequence of this situation, truck movements of wood chips had not 

materialized in volume sufficient to provide ~ suitable basis for 

staff cost and rate studies. 

According to the instant petition, each petitioner has 

or is in the process of constructing multi-million dollar facilities 

which utilize wood chips in bulk as the prtmary raw material. The 

petition further alleges that the present year-to-year exemption 

has shown that the installation of wood chip-producing equipment 

is now economically justified; that the development of new and 

improved bsrking and chipping methods and equipment,and of new and 

~proved trucking techniques and equipment, will require a relatively 

lengthy period during which carriers, supplie:s and users of wood 

chips, c~n freely negotiate with regard to ~per3ting methods, 

equipment and costs; thac the normal amortization period for equip­

ment used to produce and transport wood chips in bulk is five years; 

that extension of tbe present wood chip exemption for five ye~rs 

would provide a reasonable period of ttmc for the purposes herein­

above stated; and that such a period is necessary in order :or the 

transportation of wood chips in bulk by for-hire carriers to so 

increase 3S to make possible the development of meaningful cost 
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and rate studies of the transportation in question, as directed 

by the aforesaid Decision No. 61338. 

All known interested parties have been advised of 

petitioners' proposal. No protests have been received. 

We find that the proposed extension of tbe wood chips 

exemption for a period of five years is reasonable and has been 

justified, subject to the reservation that, in the event that 

conditions should $0 change prior to March 4, 1969 as to justify 

the substitution of an earlier expiration date, the tariff provisions 

in question will be subject to such revision as sholl then appear 

proper. 

The Commission concludes that the petition should be 

granted. A public hearing is not necessary_ Because of the tmminence 

of the present expiration date, the order which follows will be made 

IT IS ORDERED ehse: 

l. Minimuro. Rate Tariff No. 2 (Appendix "Dtt o£ Decision 

No. 31606, as amended) is hereby further amended by incorporating 
therein, to become effective March 4, 1964, Xhirey-sixeh Revised 

Page 15, which revised page is attached her~to and by this reference 

made 3 part hereof. 

2. Tariff publications authorized to be made by common 

carriers 3S a result of the order herein may be made effective 

not e~rlier than the tenth day after the effective date of this 

order, and may be made effective on not less than ten days' notice 

to the Commission and to che public if filed not later than Sixty 

days after the effective date of the minimum rate tariff page 

incorporated in this order. 
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3. In all other respects said Decision No. 31606, 8S amended, 

shall remain in full force and effect. 

The effective date of this order shall be the date 

hereof. 

Dated at ____ ... S~~n""_"F .......... :ln ... c_j ..... !clool.o ___ , California, this rJ~ 
day of __ -""'F ... EoII;.B...,Rt ...... IA ... P_y __ , 1964. 

cOUiiDlssioners 

Commi!lsionor WilH~:! !!.. BOl:".:e\ t. ~~i:.\~ 
neee!l~:lrily obzen't. e.ie. not p:):,,'t :l.c:~,ato 
in the di~po~ition of thi5 proc¢cd1~&. 

Commissioner Poter E. Mitchell. ~e1ng 
necos!larily cb~ont. cid not participato 
~n the disposition ot this proceedins. 
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Thirty- ~i.."<t~ Revised Page •••• 15 
C.:.ncel:; 

Thirty-fifth Revised Page ••• 15 KtNlHUM RATE TARIFF NO.2 

Item 
No. 

SECTION NO. 1 - RULES AND REGULATIONS OF GENERAL 
APPUCATION (Continued) 

APPLICATION OF TARIFF-CO!~~ODITIES (Concluded) 
(Items Nos. 40 and 41) 

Property transported to a United 
States P03t Office for mailing 
and United States mail trans­
ported from a post of'fice to 
the addressee thereof (Subject 
to Note ll), 

Sea Shells, crushed, ground, 
po~~ered or diSintegrated 
(Subject to Note S), 

Seed, cotton" 
Seed, safflower, 
Seeds to be sown or ~lanted, 

(Subject to Note 6), 
Shell Marl, crushed, ground, 

or powdered, 
Shells" walnut" 
Shipments weighing 100 pounds 

or less when delivered f'rom 
retail stores or retail 
warehouses where the property 
has been sold at retail by a 
retail merchant, or whon 
returned to the original 
retail store shipper via the 
carrier which handled the 
outbound movement (Subject to 
Note 3), 

::>hipments weighing 10 pou."lds 
or le:Js when transported by 
carriers which operate no 
vehicles ~xceeding a licensed 
weight of' 4,000 pounds (Sub­
ject to Note 12), 

Sulphur, 
United States mail transported 

for the Post Office Department 
under contract, 

Used Property, viz.: household 
goods, personal effects, furni­
ture, musical instruments, 
radiOS, and off'ice and store 
fixtures and equipment, as de­
scribed in and for which rates 
are provided in Minimum Rate 
Tariff No. 4-B, and used prop­
erty as described therein of 
state" county or mUl'licipru. 
governments, or trar~ported 
under an agreement whereby the 
governments contracted for the 
carrier1s service3, . 

Vegetables, fresh or green, in­
cludiDg mushroom.s, fresh, (not 
cold pack nor frozen), 

Vegetables, which are placed in a 
preservative and arc destined 
to a canner,y for ~rocessing 
into a preserved or pickled 
vegetable, 

Vegetables, dried" viz.: Beans 
(except Mosquite), Lentils, 
Onions, Peas (except Cow Peas), 
Pepper POC3, 

Voting Booths, Ballot Boxes, 
Election Tents and Election 
Supplie5" when transported 
from or to polling place", 

NOTE l.-Incluacs onlY used ~~pty carriers which are returning from 
an outbound paying load of traffic for which rates are not provided in 
this tariff, or which are being forw.lrdecl. for a return paying load of 
traffic for which rates are not provided in this tariff (Subject to 
Item No. 80 of' the Exception ~ti.~s Tariff). 

NOTE 2.-Excmption applies only when commodities flagged subject 
to this note are ship~ed in milk Shipping ca.."lS, in bottles in cases or 
crates, or in bulk in tanks. 

NOTE 3.-Exemption applies only when the distance between point of 
origin and destination does not exceed 35 milos, computed in accordance 
with the provisions of Item No. 100. 
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NOTE 4.-Exemption applioo only as to dried fruit in the aat'Ul"al 
state and which has not been ele~~ea, washod, stemmed or otherwise pre­
pared or partiallY prepared for human consumption. 

NOTE 5.-Exemption doe5 not ~pply to se~ shella as desc=ibed in 
Item 1\0. 653. 

NOTE 6.-Exomption applie~ only '~o seeds to be sown or planted, viz.: 

Adzuki, 
Al!a.li'a, 
Bailia grass, 
Bean, tield, 

horse, lima" 
mat or 'mung, 

Beet, i'ield or 
sug3.l', 

Bentgrass" 
Bem.'.l.da grass, 
Bluegra.ss, 
Bluestem, 
Brone, b1.:.nch 

or smooth, 
Carpet gr~ss, 
Chick 'Ooa 

(garbar..zo ) , 

Clover (except 
sweet clover), 

Creeping bent, 
Dallis gl'a~s, 
Dog! s-tail, 

crested, 
Doliches, 
Fenug:t'eck, 
Fescue grass, 
Foxtail, meadow, 
Guar" 
Guinea grass, 
Ha..'t'dins grass, 
KudzuI' 
tespedezo., 
tu.pin~, 
:"iedic, black, 

Molasses gr&.ss, 
Mustard. (except 

ltJild mu~tard), 
Napier gro.ss, 
Oatgrass.. tall,. 
Orchard grass, 
Pea., Austrian 

winter, Ca­
nadian field .. 
tangier or 
wedge, 

Popc':rn (1), 
Proso, 
Redtop, 
Reed canary grass, 
Rescue grass, 
Rhodes grass, 

~e3rass, 
Sai::lfein" 
Sand dropseed, 
Scsba.-ua, 
Soybean, 
Sud.'3.n grass, 
Sweet vernalgrass, 
Timothy, 
Velvet bean, 
Velvet bent, 
Velvet grass, 
Wheatgrass" 

crested. or 
slencler. 

NOTE 8.-Ex~mption will not apply to transportation for which rates 
are provided in Items Nos. 315 and 605. 

NOTE ll.-Exemption applies only to oIj!'ansportation between points 
w-lthin a radiuo of 25 miles of the inter~ect1on of 1st end !vIa.i.n Str~et3 .• 
Los A.~eles, said mileage to be computed in aceord~ce with tho pro­
visior.s of Item No. 100. 

NOTE 12.-~emption applies only to transportation between pointe 
located. within the Los Angeles Basin Tertitoxy as d.escribed if.) Item 
No. 270. 

pNOTE 13.-EXemption expires with March 4" :969. 

(1) See Items Nos. 360 and 652 for rates on popcorn other than 
popcorn coed.. 

~ Change~ Decision No. 66784 

EFFECTIVE Y~~CE 4, 1964 I 
~l ---------------------------------------1

1 Iss'u'ed ';;y the Public Utilities COmmission of the State of Cilif.'oX':lia" 
San Francisco, Cilii"ornia.. ! 

I Correctio:l No. 1432 
l.., _____________________________ \ 
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