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Decision No. ----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cation or 

THE PACIFIC TELEPHONE AND TELEGRAPH 
COMPANY, a corporation, 

for an order author1z1ng 1t to 1ssue 
and sell $100,000,000 pr1nc1pal amount 
of Th1rty-Five Year % Debentures 
due April 1, 1999 and authorizing 1t 
to execute and deliver an Indenture 
to be dated Apr11 1, 1964. 

OPINION 

Application No. 46148 
Filed January 24, 1964 

This is an app11cation for an order of the Comm1s3ion 

authoriz1ng The Pacif1c Telephone and Telegraph Company to exe­

cute and de11ver an indenture, and to 1ssue and sell $100,000,000 

principal amount of debentures. 

Applicant proposes to use the proceeds to be received 

from issu1ng said debentures for the purpose of re1mbursing its 

treasury, to the extent such proceeds are suffiCient, for moneys 

actually expended s1nce October 31, 1922, from income and other 

treasury funds of the company and 1ts subsid1ary for the acqui­

s1tlon of propertY,and for the construction, comp1et1on, 

"exten~ion and improvement of faci11t1es. Applicant reports 

that as of De~ember 31, 1963, such unreimbursed expenditures 

'amounted, to $849,260,,374.01. The application shows that .. as 

and when the company's treasury 1s reimbursed'with fUnds from 
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the proposed issue of debentures, applicant intends to use said 

t~easury funds for the purpose of reducing the amount of its 

temporary borrowings from American Telephone and Telegraph 

Company from approXimately $146,000,000 to $46,000,000.on 

the basis of an estimate as of April 29, 1964. 

The company proposes to invite bids for the purchase 

of the $100,000,000 of debentures, the winning bid to deter.m1ne 

the interest rate. The debentures are to be issued under a new 

indenture to be dated April 1, 1964 between applicant and .The 

Bank of California, National Association, as trustee. They 

will mature April 1, 1999 and will not be redeemable prior to 

April 1, 1969, on which date the in1tial redemption price will 

be four pOints above the publiC offering price. Applicant 

indicates that it has endeavored to maintain over the years a 

debt ratiO averaging in the range of 35%, and that following 

the issuance and sale of the proposed debentures its estimated 

debt ratiO at April 30, 1964 will be 34.9%. 

The Comm1ss1on has considered this matter and finds 

that: (1) the proposed debenture issue is for proper purposes; 

(2) applicant will have need for funds from external sources 

for the purposes set forth in this proceeding; (3) the 

inclusion of a five-year restricted redemption proviSion in 

the terms of the debentures will enable applicant to obtain 

funds at a lower annual cost than it otherwise could; (4) the 

money, property or labor to be procured or paid for by the 

issue of the debentures herein authorized is reasonably 
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required for the purposes specified herein; and (5) such pur-

poses~ except as otherw1se authorized~ are not, in whole or in 

part, reasonably chargeable to operating expenses or to income. 

A public hearing is not necessary. 

On the basis of the foregolng findings, we conclude 

that the appllcatlon should be granted. The act10n taken 

herein 1s for the purpose of this proceeding only and is not 

to be considered as 1ndicative of amounts to be included in 

pending or future proceed1ng~ for the purpose of determ1n1ng 

Just and reasonable rates. 

o R D E R 

IT IS ORDERED that: 

1. The Pacific Telephone and Telegraph Company, on 

or after the effective date hereof and on or before July 31, 

1964, may execute and deliver an 1ndenture to be dated April 11 

1964, 1n the same form, or in substant1ally the same form~ as 

that t1led in this proceeding as Exh1bit C .• and m.a~r 1ssue and 

sell not to exceed $100,000,000 aggregate principal amount of 

its Thirty-Five Year Debentures due Apr1l 1, 1999, at com­

petitive bidding to the purchaser, or purchasers, offering 

to it the most favorable terms as disclosed by the blds 

recelved. 
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2. The Pacific Telephone and Telegraph Company shall 

use the proceeds from the sale of said debentures l exclusive of 

accrued 1nterest l for the purpose set forth in this application. 

The accrued interest to be received may be used for said purpose 

or for general corporate purposes. 

3. Immediately upon awarding the contract for the 

sale of said debentures, The Pacific Telephone and Telegraph 

Company shall file a written report With the Commission 

shoW1ng l as to each bid rece1ved l the name of the bidder l 

the price, the interest rate and the cost of money to appli­

cant based upon such price and interest rate l together with 

the name of the bidder to whom the contract for the sale of 

the debentures was awarded. 

4. Within thirty days after the issue and sale of 

the debentures herein authorized, The Pacific Telephone and 

Telegraph Company shall file with the Commission three copies 

of its prospectus. 

5. This order shall oecome effective when The 

Pacific Telephone and Telegraph Company has paid the fee 
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prescribed by Section 1904(b) or the Public utilit1es Code, 

whiCh fee is $28,000. 

# 

Dated at San Francisco, Californ1a, this I~ 

day of February, 1964. 
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