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Dec1s1on No. ______________ __ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the App11cation of: 

B & M TERMINAL FACILITIES, INC., a 
corporat1on, for authority to sell 
its warehouse property and to issue 
a prom1ssory note and deed of trust 
1ncident to the acqu1sit1on of new 
warehouse property, pursuant to 
Sect10ns 816-830 and 851-853 of the 
Pub11c Ut1l1ties Code, and of BRAKE 
DELIVERY SERVICE, a corporat1on, for 
author1ty to guarantee the payment 
or said promissory note, pursuant to 
Sect10n 830 of the Pub11c Utilit1es 
Code. 

o PIN ION 

App11cat1on No. 46207 
F11ed February 18·, 1964 

Th1s 1s an app11cation for an order of the Comm1ss1on 

(1) authoriZing E & M Terminal Faci11t1es, Inc. to exchange its 

present warehouse property for other property, (2) authorizing 

B « M Terminal Fac11it1es, Inc. to 1ssue a promissory note and 

to execute a deed of trust, and (3) authoriZing Brake De11very 

Service to execute 1ts guarantee of said promissory note. 

B & M Terminal Fac11ities, Inc. possesses a pre­

scr1pt1ve operative right as a public utility warehouseman in 

the City of Vernon as determ1ned by the COmmiSSion on August 23, 

1960 in Case No. 6862. In addition to operat1ng a public uti11ty 

warehouse buSiness, it provides terminal facilities for the con­

ducting of motor carrier operations by two affiliated Ca11fornia 
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corporat1ons~ namely, Erake De11very Serv1ce and Charles Grace 

Enterprises, Inc. 1 doing bus1ness as Meier Transfer Service. 

The three corporat1ons are controlled by Harold M. Brake 

through stock ownership. 

App11cants allege that the present warehouse-term1nal 

fac11ity 1s 1nadequate to accommodate the grow1ng bus1ness volume 

of the two motor carrier affiliates and that new faci11ties are 

required to give adequate serv1ce to shippers and s1multaneously 

to prov1de suff1c1ent warehouse fac111ties to the pub11c. 

B & M Terminal Fac1lit1es) Inc. reports that it has 

entered 1nto an agreement to trade sald warehouse-terminal 

property 1n exchange for a five acre parcel of unimproved land 

also located in the City of Vernon. It proposes to issue a 

ten-year prom1ssory note 1n favor of First Western Bank and 

Trust Company in the principal amount of $253,385 and to uti11ze 

a port1on of the proceeds for paYing a balance of $53,385 out­

stand1ng on the note author1zed by Decision No. 59052~ dated 

September 29, 1959, 1n Application No. 41460. The rema1ning 

$200 , 000 of the proceeds will be app11ed to the construction of 

1mprovements on the property to be acquired, sald 1mprovements 

to 1nclude a new warehouse-terminal bu1lding approXimately 

16, 000 square feet in area. The proposed note will be payable 

in monthly installments of $2,112 with interest also payable 

monthly at the rate of 6% per annum) and payment will be 

~ecured by a deed of trust. 
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Brake De11very Service, a h1ghway common carr1er 

operating in portions of southern California, severally and 

jointly with Charles Grace Enterpr1ses, Inc., doing business 

as Meier Transfer Service, a nonut111ty perm1t carr1er, pro­

pose to execute a continuing guaranty of said $253,385 

promissory note. 

Applicants assert that the proposed exchange of 

property will be mutually advantageous to the public and to 

the three affiliated corporations, 1nasmuCh as the eXpanded 

warehouse-terminal faci11t1es w1ll exped1te service. 

The Comm1ssion has considered this matter and finds 

that: (1) the proposed transfer of warehouse and terminal property 

in exchange for other property will not be adverse to the public 

interest; (2) the money, property or labor to be procured or 

paid for by the issue of the prOmissory note here1n author1zed 

is reasonably required for the purposes specified herein; (3) 

such purposes are not, in whole or 1n part, reasonably chargeable 

to operating expenses or to income; and (4) the execution of the 

continUing guaranty herein authorized w1ll not be adverse to the 

public interest. 

On the bas1s of the foregOing find1ngs we conclude that 

the app11cation should be granted. A pub11c hearing is not 

necessary. The action taken herein shall not be construed to 

be a finding of the value of the property to be transferred 

or acqU1red. 
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o R D E R -----

IT IS ORDERED that: 

1. B & M Terminal Facilities, Inc. may transfer 1ts 
, 

present warehouse and terminal property in the City of Vernon 

for other property located in the same city, as set forth 1n 

the application. 

2. For the purposes specified herein, B & M Terminal 

Facilit1es, Inc. may execute a deed of trust and may issue a 

promissory note in the principal amount of not to exceed 

$253,385, such deed of trust and note to be in the same torm, 

or in substant1ally the same form, as those attached to the 

application as Exhibit B. 

3. Brake Delivery Service, jointly with Charles Grace 

Enterprises I Inc., doing business as Meier Transfer Serv1ce, and 

severally, may execute a cont1nUing guaranty 1n the same form, 

or in substant1ally the same form, as that attached to the. 

app11cat1on as Exh1b1t C. 

4. B & M Terminal FaCi11ties, Inc. shall file w1th 

the Commission a report, or reports, as requ1red by General 

Order No. 24-A, which order, insofar as applicable, is made 

a part of this order. 
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5. This order shall become effective when B & M 

Terminal Facilities> Inc. has paid the fee prescribed by 

Section 1904(b) of the Public Utilities Code~ which fee is 

$200. Any authority herein granted and not exercised will 

expire on June 30> 1964. 

Dated at ____ Lo_S_An_gel_es ______ ~ california> 

this ~ day of ______ ~_'A_RC_fl_. ____ > 1964. 

CoriUi'dssloners 

COtntn1!js1oner William M. llezmett. be1rlg 
ne¢os~ar11y ~bsent. did not ~nrt1c1pat. 
in the cl.1"posl t.1~ ot th!: pX'OCGO~.1.Di ... 

eomm1s~1ol:lor Peter E M1 
neceSSar1ly absent. d1d ~~~ellt bOing 
~ the dispOSition ot t~J PQrt1c1pato 

"-Us procoOd1ll,g. 

PUBLIC UTILmES COMMISSION 
STATE OF CAutORNlA 

-- [J r:J 
"i,-f.!3/.t . 

MAR - 5 1964 
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