
A.46205 

Decision No. 
669:1.2 

----------------
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of General Telephone Company of 
ca11fornia for an Order 
author1z1ng 1t to 1ssue and sell 
605/321 shares of its Common 
Stock. 

o PIN ION 

App11cat1on No. 46205 
F1led February 171 1964 

General Telephone Company of ca11forr~a has f1led this 

app11cat~on ~or author~zat~on to issue 605132l shares or ~ts 

common stock l of the par value of $20 each and of the aggregate 

par value of $12,106,420, and to sell such shares, at par, to 

the holder of its presently outstand1ng common shares, namely, 

General Telephone & ElectrOnics Corporat1on, pursuant to the 

pre-empt1ve r1ght to subscr1be for addit10nal common shares 

wh1ch 1s granted by app11cant!s Art1cles of Incorporat1on. 

The purpose of the proposed f1nanc1ng .1s to prov1de 

applicant With funds to discharge, 1n part, short-term notes 

1ssued to General Telephone & ElectrOnics Corporat1on for 

capital purposes. App11cant reports that, as of the date of 

the application, $14, 000,000 principal amount of such short

term notes are outstand1ng. Exhibit B attached to the appli

cation shows cap1tal expenditures of $194,825,755 as of 

December 31, 1963, wh1ch have not been prov1ded by 1ssues of 
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securities. The companyest1mates its capital reqU1rements 

during 1964 and its sources of tunds as follows: 

Expend1tures 

Construct1on expend1tures~ less salvage $83~045~OOO 
Ret1rement of serial notes and debentures 600,000 

Total $83,645,000 

Sources of Funds 

Deprec1at1on and amortizat1on of plar.t 
Sale of bonds~ less expenses 
Sale of common stock, less expenses 
Net income, after dividends 
Decrease 1n working capital 
Deprec1at1on reserve acquired 

Total $83,645,000 

A review or app11cant f s financial reports shows that 

for some years the company has been engaged in a substantial 

and cont1nuing program of expans10n requ1ring the annual ex

penditure of large sums of money, that 1ts working capital 

pOSition, according to its balance sheet as of December 31, 

1963, was reflected by current assets of $36,158,039 and 

current and accrued liabilities of $76~32l,64l, including 

$14~OOO,ooo or notes payable to General Telephone and 

Electron1cs Corporat1on, and that its capital ratios as of 

the end of 19631 and as adjusted to give effect to the pro

posed financing, were as follows: 
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Dec. 31, Pro 
l26~ Forma. 

Long-term debt 43.7r 42.78% 
Short-term notes 6.1 6.02 
Preferred. stock 12.51 12.22 
Common stock and surplus 37.52 38.98 

Total 100.00% 100.09% 

The Commission has conside:-ed this matter and. :rinds 

that: (1) the proposed issue of shares of common stock 1s for 

a ~roper purpose; (2) app11cant has need for funds from the 

sale of securities to enable 1t to d1scharge~ in part~ short

term notes; (3) the money~ property or labor to be procured 

or paid for by the issue of the shares of common stock here1n 

authorized 15 reasonably reqUired for the purpose spec1f1ed 

herein; and (4) such purpose 1S not~ in whole or in part~ 

reasonably chargeable to operat1ng expenses or to 1ncome. 

A pub11c hearing 1s not necessary. 

On the bas1s of the foreg01ng findings~ we concl~ee 

that the applicat10n should be granted. In 1ssulng our order 

herein, we place applicant and 1ts shareholde,rs on notlce thP.lt 

we do not regard the n~~ber of shares outstandingl the total 

par value of the shares nor the div1dends paid as measuring 

the return applicant should be allowed to earn on its invest

ment 1n plant and that the authorization herein given is not 

to be construed as indicative of amounts to be included in 

proceedings tor the deter~nat1on of just and reasonabl~ 

rates. 
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ORDER 

IT IS ORDERED that: 

1. General Telephone Company of californ1a may 1ssue 

and sell to the holder of 1ts presently outstand1ng common shares, 

on or before June 30, 1964, at not less than par, not to exceed 

605,321 addltional shares of 1ts common stock for the purpose 

set forth 1n th1s proceeding. 

2. General Telephone Company or california shall f1le 

with the CommlsSlon a report,. or reports,. as requ:Lred by General 

Order No. 24-A, wh1ch order, 1nsofar as app11cable .. is made a 

part of this order. 

3. The effect1ve elate of this order shall be ten days 

after the date hereof. 

Dated at San Francisco, california, this ___ lo..;C;....y{,_ day 

of ____ ,;..M .... AR..;.;C;.o.H~ ___ .. 1964. 

commissioners 

Co=1:::::ionor EvOl"'ott c. Mc:<c~ze. being 
neee~sorily ~bsent. d~d ~ot pa~t1c1pate 

in the disposition o! this prococd1ng. 

Comm1SS1ono~ ~0~1ek B. Holobo:~. b~*~ 
Deces:a~1~y absont. ~id not part1c1pa\t 
!D th& (!!:~s1 tiOD of th1s ;.%'oceed,1na .. 
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